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Arrow Minerals Limited Annual Report 

Chairman’s Letter 

Dear Shareholder, 

On behalf of your Directors, I am pleased to present Arrow Minerals Limited’s (Arrow or the Company) 2020 Annual 

Report and Financial Statements. 

As I’m sure you are aware, the world in 2020 has been a challenging environment, particularly for those still suffering 

from COVID-19 related illness or the imposition of restrictions on our normal ways of life resulting from the spread of 

the disease. Despite these enormous challenges, I am pleased to report that after a short hiatus, your Company has 

been able to resume its core businesses of exploring for gold and base metals in West Africa and Western Australia. 

This is a testament to the robustness of our industry, our stakeholders, and particularly our wonderful employees who 

have all made personal and financial sacrifices over the year to keep the Company in good standing. With these 

supports in place, your Company is very well placed to expand on its new discoveries and explore new opportunities. 

Exploration during the year focussed on the Divole West permit block in Burkina Faso, leading to a gold discovery at 

the Dassa prospect., This new discovery was defined by 6,175m of RC drilling and is part of a 5km long zone of highly 

anomalous gold values in soil and auger sampling. Further auger drilling, and ongoing RC drilling continues to expand 

the known footprint of this exciting discovery. Best assay results in drilling to date include 3m @ 15.1g/t Au, 13m @ 

3.8 g/t Au and 17m @ 1.6g/t Au. 

Exploration also continued elsewhere in Burkina Faso, with 2,385m of RC drilling completed at Divole East, resulting 

in gold mineralisation intersections up to 17m @ 1.2g/t Au and 3m @ 3.7g/t Au. An extension of the license was 

granted, and more work is planned for the coming year. Geochemical sampling and geological mapping continued at 

Nako and Boulsa, with new targets defined. These will provide a strong pipeline of new opportunities for evaluation 

in Burkina Faso. 

Arrow has also signed a farm-out agreement with Roxgold of Canada wherein Roxgold can earn up to 70% in the 

Arrow’s Hounde South project in southwest Burkina Faso which will allow Arrow to focus on its core project at Divole, 

Nako and Boulsa. 

At the Strickland project in Western Australia, analysis of more than 40,000 previously collected soil, shallow RC and 

AC samples showed that the large Arrow tenement holdings can be divided into two large blocks – a northern block 

that is prospective for orogenic gold deposits and a southern block that contains three discrete areas hosting 

anomalous geochemistry typical of copper-gold VMS deposits. The VMS potential will be tested with airborne 

geophysics in the coming months, followed by drilling if warranted.    

At the Plumridge Nickel Project, Arrow’s joint venture partner IGO increased its interest in the project to 90% through 

the expenditure of $5 million.  IGO completed detailed airborne EM surveys, ground EM surveys and project-wide 

aircore drilling programmes.  Reverse circulation and diamond drilling of EM conductor plates has commenced and 

will continue throughout 2020/21. Arrow’s 10% interest is free carried to the end of 2020, with an ongoing 10% 

contribution to exploration thereafter or a reversion to a royalty stake. 

Several board and management changes occurred throughout the year, reflecting the final transition of Arrow to a 

global explorer with interests in both Africa and Australia. As a result of these changes, the Company farewelled 

directors Mr Steven Michael and Mr Nicholas Ong, and welcomed new directors Howard Golden and Thomas McKeith. 

Mr Matthew Foy also resigned as Company Secretary and was replaced by joint Company Secretaries Ms Catherine 

Grant-Edwards and Ms Melissa Chapman. I would like to thank Messrs Michael, Ong and Foy for their long service 

and dedication to the Company and wish them well in their new endeavours and extend a warm welcome to the new 

executive and management team. 

On behalf of the entire Board of Directors, I would like to thank Arrow’s shareholders for their continued support and 

look forward to advancing our new and existing exploration projects during the next 12 months. 

Dr Frazer Tabeart 

Non-Executive Chairman 
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AUDITOR'S INDEPENDENCE DECLARATION 

TO THE DIRECTORS OF ARROW MINERALS LIMITED AND ITS CONTROLLED ENTITIES 
 

37 

 

In relation to the independent audit for the year ended 30 June 2020, to the best of my knowledge and 
belief there have been: 

(i) No contraventions of the auditor independence requirements of the Corporations Act 
2001; and 

(ii) no contraventions of APES 110 Code of Ethics for Professional Accountants (including 
Independence Standards). 

This declaration is in respect of Arrow Minerals Limited and the entities it controlled during the period. 

 
 
 
 
 
PITCHER PARTNERS BA&A PTY LTD 
 
 
 
 
 
 
JOANNE PALMER 
Executive Director 
Perth, 23 September 2020 
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Report on the Audit of the Financial Report 

Opinion  

We have audited the financial report of Arrow Minerals Limited “the Company” and its controlled 
entities “the Group”, which comprises the consolidated statement of financial position as at 30 
June 2020, the consolidated statement of comprehensive income, the consolidated statement 
of changes in equity and the consolidated statement of cash flows for the year then ended, and 
notes to the financial statements, including a summary of significant accounting policies, and 
the directors’ declaration.  

In our opinion, the accompanying financial report of the Group is in accordance with the 
Corporations Act 2001, including: 

 giving a true and fair view of the Group’s financial position as at 30 June 2020 and 
of its financial performance for the year then ended; and  

 complying with Australian Accounting Standards and the Corporations Regulations 
2001.  

Basis for Opinion  

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Report section of our report. We are independent of the Group in accordance with the 
auditor independence requirements of the Corporations Act 2001 and the ethical requirements 
of the Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for 
Professional Accountants (including Independence Standards) (“the Code”) that are relevant to 
our audit of the financial report in Australia. We have also fulfilled our other ethical 
responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion.  

Key Audit Matters  

Key audit matters are those matters that, in our professional judgement, were of most 
significance in our audit of the financial report of the current period. These matters were 
addressed in the context of our audit of the financial report as a whole, and in forming our 
opinion thereon, and we do not provide a separate opinion on these matters.  

  



 

Key Audit Matter How our audit addressed the key audit 
matter 

Carrying value of exploration and evaluation 
assets 

Refer to Note 1(C), (L), (M) & 10 

 

As disclosed in Note 10 of the financial 
report, as at 30 June 2020, the Group held 
capitalised exploration and evaluation assets 
of $8,865,471. 

 

The carrying value of exploration and 
evaluation expenditure is assessed for 
impairment by the Group when facts and 
circumstances indicate that the exploration 
and evaluation expenditure may exceed its 
recoverable amount. 

 

The determination as to whether there are 
any indicators to require an exploration and 
evaluation asset to be assessed for 
impairment, involves a number of 
management judgments including but not 
limited to: 

 Whether the Group has tenure of 
the tenements;  

 Whether the Group has sufficient 
funds to meet the tenement 
minimum expenditure 
requirements; and 

 Whether there is sufficient 
information for a decision to be 
made that the area of interest is not 
commercially viable. 

 

 

Our procedures included, amongst others: 

 

Obtaining an understanding of and 
evaluating the processes and controls 
associated with the capitalisation of 
exploration and evaluation expenditure, and 
those associated with the assessment of 
impairment indicators. 

 

Examining the Group’s right to explore in the 
relevant area of interest, which included 
obtaining and assessing supporting 
documentation. We also considered the 
status of the exploration licences as it related 
to tenure and whether the minimum 
expenditure of the tenements have been met. 

 

Evaluating the appropriateness of the 
valuation methodology selected by the Group 
to determine the value of the Strickland Gold 
area of Interest and Melinda Lithium area of 
Interest to accepted market practices, our 
industry experience and the requirements of 
AASB 136 Impairment of Assets. 

 

Considering and reviewing the Group’s 
intention to carry out significant exploration 
and evaluation activity in the relevant are of 
interest, including assessing the Group’s 
cash-flow forecast models, discussions with 
management and directors as to the 
intentions and strategy of the Group. 

 

Reviewing management’s evaluation and 
judgement as to whether the exploration 
activities within each relevant area of interest 
have reached a stage where the commercial 
viability of extracting the resource could be 
determined. 

 



Assessing the adequacy of the disclosures 
included within the financial report. 

Asset Acquisition & Deferred Contingent 
Consideration relating to the Boromo Gold 
performance rights. 

Refer to Note 1(D), (S) & 2 

 

During the year, on 26 August 2019 
(“Transaction Date”), the Group completed 
the acquisition of Boromo Gold Limited and 
its controlled entities (“Boromo”) for total 
purchase consideration of $3,821,175. The 
purchase consideration included 
209,046,880 performance rights with a fair 
value of $730,955. 

 

Accounting for the acquisition under AASB 3 
Business Combinations (“AASB 3”) as a 
business combination or under alternative 
Australian Accounting Standards as an asset 
acquisition requires judgment in determining 
key assumptions and estimates.   

 

These include: 

 Whether or not the acquisition 
represents the definition of a business 
under AASB 3; 

 Determining the acquirer for accounting 
purposes; 

 Determining the fair value of the 
consideration transferred, including any 
acquisition-date fair value of deferred 
contingent consideration; and 

 Accounting for the subsequent 
measurement of the deferred contingent 
consideration under AASB 9 Financial 
Instruments (“AASB 9”). 

 

Due to the significance to the Group’s 
financial report and the level of judgment 
involved in the accounting for the acquisition, 
we consider this to be a key audit matter.  

 

 

Our procedures included, amongst others: 

 

Reading the Share Purchase Agreement to 
understand key terms and conditions. 

 

Critically examining (pre and post transaction 
date) the equity ownership and control, 
management control and the fair value of the 
Group’s net assets in order to gain an 
understanding of, and evaluate, the acquirer 
for accounting purposes.  

 

Critically evaluating the Group’s 
determination of the fair value of the assets 
and liabilities acquired in the acquisition.  
 

Critically evaluating the assumptions used in 
the measurement of the fair value of the 
deferred contingent consideration, including: 

 obtaining an understanding of, and 
evaluating, the processes and 
controls associated with the 
measurement of the deferred 
contingent consideration; 

 assessing the appropriateness of the 
likelihood and timing of achieving 
milestones. 

 
Checking the mathematical accuracy of 
calculations associated with the acquisition of 
Boromo, and the subsequent measurement 
of the deferred contingent consideration. 
 

Assessing the adequacy of the disclosures 
included within the financial report. 

 
 



Share Based Payments 

Refer to Note 1(R) & 22 

 

Share based payments represent $400,273 
of the Group’s expenditure.   

 

Share based payments must be recorded at 
fair value of the service provided, or in the 
absence of such, at the fair value of the 
underlying equity instrument granted.  

 

Under Australian Accounting Standards, 
equity settled awards are measured at fair 
value on the measurement date taking into 
consideration the probability of the vesting 
conditions (if any) attached. This amount is 
recognised as an expense either 
immediately if there are no vesting 
conditions, or over the vesting period if there 
are vesting conditions.   

 

In calculating the fair value there are a 
number of judgements management must 
make, including but not limited to: 

 Estimating the likelihood that the 
equity instruments will vest; 

 Estimating expected future share 
price volatility; 

 Expected dividend yield; and 
 Risk-free rate of interest. 

 

Due to the significance to the Group’s 
financial report and the level of judgment 
involved in determining the valuation of the 
share based payments, we consider the 
Group’s calculation of the share based 
payment expense to be a key audit matter. 

Our procedures included, amongst others: 

 

Obtaining an understanding of the relevant 
controls and evaluating the controls 
associated with the preparation of the 
valuation model used to assess the fair value 
of share based payments, including those 
relating to volatility of the underlying security 
and the appropriateness of the model used 
for valuation. 

 

Critically evaluating and challenging the 
methodology and assumptions of 
management in their preparation of valuation 
model, including management’s assessment 
of likelihood of vesting, agreeing inputs to 
internal and external sources of information 
as appropriate. 

 

Assessing the Group’s accounting policy as 
set out within Note 1(s) for compliance with 
the requirements of AASB 2 Share-based 
Payment. 

 

Assessing the adequacy of the disclosures 
included in the financial report. 

Other Information 

The directors are responsible for the other information. The other information comprises the 
information included in the Group’s annual report for the year ended 30 June 2020, but does 
not include the financial report and our auditor’s report thereon. 

Our opinion on the financial report does not cover the other information and accordingly we do 
not express any form of assurance conclusion thereon.  

In connection with our audit of the financial report, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent 
with the financial report or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. 



 

If, based on the work we have performed, we conclude that there is a material misstatement of 
this other information, we are required to report that fact. We have nothing to report in this 
regard.  

Responsibilities of the Directors for the Financial Report  

The directors of the Company are responsible for the preparation of the financial report that 
gives a true and fair view in accordance with Australian Accounting Standards and the 
Corporations Act 2001 and for such internal control as the directors determine is necessary to 
enable the preparation of the financial report that gives a true and fair view and is free from 
material misstatement, whether due to fraud or error.  

In preparing the financial report, the directors are responsible for assessing the ability of the 
Group to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless the directors either intend to 
liquidate the Group or to cease operations, or has no realistic alternative but to do so.  

Auditor’s Responsibilities for the Audit of the Financial Report  

Our objectives are to obtain reasonable assurance about whether the financial report as a whole 
is free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not 
a guarantee that an audit conducted in accordance with the Australian Auditing Standards will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or 
error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of this financial report.  

As part of an audit in accordance with the Australian Auditing Standards, we exercise 
professional judgement and maintain professional scepticism throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the financial report, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, 
and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Group’s internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the directors.  

 Conclude on the appropriateness of the directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Group’s 
ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the financial report or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of 
our auditor’s report. However, future events or conditions may cause the Group to 
cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial report, 
including the disclosures, and whether the financial report represents the underlying 
transactions and events in a manner that achieves fair presentation.
 



 Obtain sufficient appropriate audit evidence regarding the financial information of the 
entities or business activities within the Group to express an opinion on the financial 
report. We are responsible for the direction, supervision and performance of the 
Group audit. We remain solely responsible for our audit opinion.  

We communicate with the directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  

We also provide the directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where 
applicable, actions taken to eliminate threats or safeguards applied.  

From the matters communicated with the directors, we determine those matters that were of 
most significance in the audit of the financial report of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we 
determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest 
benefits of such communication.  

Report on the Remuneration Report 

Opinion on the Remuneration Report  

We have audited the Remuneration Report included in the directors’ report for the year ended 
30 June 2020. In our opinion, the Remuneration Report of Arrow Minerals Limited, for the year 
ended 30 June 2020, complies with section 300A of the Corporations Act 2001.  

Responsibilities  

The directors of the Company are responsible for the preparation and presentation of the 
Remuneration Report in accordance with section 300A of the Corporations Act 2001. Our 
responsibility is to express an opinion on the Remuneration Report, based on our audit 
conducted in accordance with Australian Auditing Standards.  
 
 
 
 
PITCHER PARTNERS BA&A PTY LTD 
 
 
 
 
 
 
JOANNE PALMER 
Executive Director 
Perth, 23 September 2020 
 





 

 

 

 

 

 







 


