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GUN000006 
GUNSON RESOURCES LIMITED 

ABN 32 090 603 642 

FACSIMILE  MESSAGE 

To: I Australian  Stock  Exchange  Limited 

Facsimile: I 1300 300 a21 

From: I D N Harley 
Date: I 2Sth $&ember 2000 

I Ref: I COR A2 l 

I Subject: 
FINANCIAL  STATEMENTS  AND DIRECTORS 
REPORT 2000 

The intormation wntaineU in  this fauimik is wnfidential and  intended for the addressee only. If you have  received 
this  faFsimile please Wnhd us imrnaQistely by telephone on (08) 9226 3130. 

Attached  is a copy of the  Company's  financial  statements  and  Directors 
Report for the  financial year ended 30th June 2000. 

D N HARLEY 
Managing Director 

mound Floor ' 9 Havelock Street . West Perth . Wcrmrn AusMia Mi05 
Po Box 1217 ' West Path . Wcrtcm Aurtralia 6872 

Telephone (08) 9226 3 130. Pacnimilc (OB) 9226 3136 
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D i r e c t o r ' s  R e p o r t  
The DlrsCtOr8 of Gunron ReIOUrCOS Umbd submlt their repori tor the pedod 23 December l999 to JO June 
2000. 

Olrocton 

The  Directors in office during  the Rnancial period and until  the date of thls report are: 

W H Cunningham  [Chairman] (appointed 13 March 2000) 
D N Hatley (Managing  Director] (appointed 23 December 1999) 

J G Branson 
P C Harley (appointed 23 December 1999) 

N W  Marlin (appointed 23 December i99P. resigned 22  February 2wO) 

otherwise  stated. 
Directors  were  in office trom Ihe beginning of  the  financial  period  until  the date of Ihls report. unless 

Princlpal AcWvIti~8 

The principai  actlvity of the  Company  during  the course of the  financial  period was  mlneral exploration  in 
Australia. 

Results and  Dlvidwdr 

The Company made a loss after tax of $1 14,436. No dividends  were paid  and the  directors  have not 
recommended the payment of a dividend. 

Review of operations 

Durlng  the pedod the  Company  commenced  exploration of its  mineral  tenements.  Exploration  expenditure 
totalled  approximately $2.805.Sa9 during  the  period  under  review. Of this, $2,453,600 was spent on the 
acquisition of minlng  tenements and $351.989  was Incurred on exploratlon of the tenements. 

A detailed review of operations is contained in the Managing Directors' Report. 

(appointed 23 December 1999. resigned 13 March 2030) 

SlgnlRcant Changes In State of Malm 

Significant  changes  in  the  state of affairs of the  Company  during the  financial period were as follows: 

Exploration  expenditure for the  flnanclal  perlod  totalled $351.989. . Cash on hand increased  to a balance of $3.249.1 71. 

Use Of Funds 

The Company's  cash and like  assets at the time  of  admission  to the Austrailan  Stock  Exchange have been used in 
a manner  consistent with  the business objectives  in  the  Company's  initial  public offering prospectus dated I5 
March 2oM). 

Subrequenf Events 

There  were  no  events  subsequent to the date of this repOrf that would  have a material effect on these 
financial statements. 

Likely Developmenls and Expectad Rasultr 

Other than as referred to in this reporl,  further  informatlon as to likely  developments in operations of the  entity 
and likely  results of those  operations  would,  in  the opinion of the  Directors. be speculative and not in  the  best 
interests of the  Company. 

Gunson  Resources  Limlted  Annual  Report 2000 1 
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D l r e c t o r ' s  R e p o r t  ( c o n f l n w r d )  

Share Options 

As at the date of this repod the  Company had 7,000.MM options  issued  as  follows: . 375,000 unlisted  options  exercisable at 20 cents each with an exerclse period of four  years 

3,125.DM1 unlisted  options  exercisable at 20 cents each with an exercise perlod of three  years 
between 12 May 2001 and 12 May 2005. 

between 12 Mav 2002 and 12 Mav 2W5. . 375.wO unlisted  options  exercisable at 25 cents each with an exercise period of  four years 
between 12 May 2001 and 12 May 2005. . 3.125.wO unlisted  options  exercisable at 25 cents eoch with an exercise period of  three yeon 
between 12 May 2002 and 12 May 2035. 

No person entitled to exercise any of the above options has any  rights, by virtue of the  option. to participate 
in  any share issue of any other  corporation. 

lnformaflon on Cunmnt Pimcton 

Wlillam H Cunningham B.Com. (Chairman] 

Mr Cunningham is a  consultant  In  mlneral  commoditles martetlng with over 35 years experience  in  the 
mining  industry,  mainly with WMC  Resources  Limited and CRA Limited.  Prior to  leaving WMC in 1997. he  was 
munoQer  for  that  company's  Nickel Division intermedlate  products marketing, which included products 
containing copper and cobalt. 

Davld N Harley BSc (Honr) MSc..F.Aus. I.M.M. (Managing Dlrector] 

Mr  Harley is a geologist with  over 28 years experlence  In  the  mlning  industry,  mostly  in  senior  exploration 
monogement  positions  with WMC  Resources  Limited. He is President of the  Associatlon of  Mining and 
Exploratlon  Companies. AMEC. Chairman of Gcrllery Gold Ltd. and was Managing Director of Stuart  Metals 
NL for 3 years until  October 1999. 

Potor C Harley B.Com., F.C.P.A (Non-UtccuWve Director) 

Mr  Harley is an accountant with over 20 years experience  with  publicly  listed  companies. He  was an 
executive  director of ERG Ltd for nlne years until June 1996, and is currenily  a  non  executive  director  of 
Nautronix  Ltd.  iiNet  Ltd and Foundation  Capital Ltd. He is also  Chairman of the  Cooperative Research  Centre 
for Australian  Telecommunications  based  at  Curtain  University.  Mr  Harley was a  director of Stuart  Metals NL 
for a 3 year period  to October 1999. 

Directors' Meetings 

The following table sets out  the number of meetings of the  Company's  directors held while each director was 

each director: 
in office during the  perlod 23 December 1999 to M June 2000 and the  number of meetings attended by 

Director 
W H Cunningham 
D N Harley 

J G Branson 
P C Hatley 

N W Martin 

Number ol 
mmelingr held 

Numbor of 
meetlnor 

P 
altended 

5 
5 

4 
S 
5 

2 2 
l 1 
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D i r e c t o r ' s  R e p o r t  ( c o n t i n u e d )  

Director's  interest  in Ordinary Fully Pald  Sharos and Optlonr 

As at the date of  this report  the  relevant  Interest of each Director  in ordinar/ fully paid shares; and options of 
the  Company  were: 

Dlractw Fully Pald Ordinary Unllsted Opilonr over 

W H Cunningham 
D N Harley 
P C Harley 

Shares Ordinary Sharer 

150.000 5,M3o.m 
50.000 2 5 0 . m  

102,000 l .M3o.m 

Dlrecton' and Other Ollieen' ErnoIumonts 

The Board of Directors Is responsible for determining and reviewing  cornpensotion  arrangements  for  the 
directors and the  executive  team. The Board assesses the approprloteness  of  the  nature and amount of 
emoluments of such officers on a periodic basis by reference to relevant  employment  market  conditions  with 
the overall objective of  ensuring  maximum  stakeholder beneflt from  the  retention  of a high  quality Board and 
exeeutlve team. 

To assist in  achieving these objectives.  the  Board links the  nature ond amount of executive  directors' and 
officers' emoluments to the  Company's  financial and operational  performance. Detoils regarding  the issue 
of share  options ate provided below. 

the  executive officer of  the  Company  receiving  the  highest  emolument for the flnancial period are as 
Details ot the  nature and amount of each element  of  the  emolument of each Director of  the  Company and 

follows: 

Arnountr Received 

Bar. F.. Sup.rannuaRon Other (1) No of Option 

WH Cunnlngham 
5 

7,115 
5 5 Granh 
498 32,500 2m.m 

47.42 3,320 650,000 5.m.m 
3,557 249 130.Mx1 l .m.m 

DN Harley 
PC Harley 
JG Branson (resigned 13.3.CO) 
NW Martin  (ESlQned 22.2.00) 

The  terms 'director' and 'offleer' have been treated as mutually  exclusive  for  the  purposes  of this disclosure 
The elements of emoluments have been detErmln8d on the basis of the  cost to the  Cornpony. 

Executives are those directly accountable and responsible  for  the operational  monogement and strategic 
dlrectlon of the  Company. 

(1  ) Other - The options granted to directors were issued for no  consideration and have  a value of l 3  cents 
each as determined  under a Blnomioi vuluation  model. 

Opflanr Granted to Dlrecton  and Any of the Five Mort Highly Pald Ofncen 

yeor to any director and any of the 5 most  highly remunerated  officers  of  the  Company as pari of  their 
Details  of  options granted over unissued shares in Gunson  Resources  Limited during or slnce  the end of the 

remuneration are as follows: 

A Class B cioss 
Exercise  Price - 20 Cents Exercise  Price - 25 cents 

W H Cunningham 1 2 5 . ~ 0  
D N Harley 2.500.MM 
P C Harley 24!X!x 

3J2uX 

125,000 
2,500.000 
_=6"! 
LL2Lsa 

Gunson  Resources  Limited  Annual  Report Zoo0 3 
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D i r e c t o r ' s  R e p o r t  ( c o n t t n u o d )  

The  terms  of  issue of the  Manogement Options  are: 

[a) The  exercise price of each A Class Management  Option is 20 cents each, 

[b) The exercise price Of each B Class Management  Option Is 25 cents each. 

[c) Any  shares pufiuant to the  exercise Of any of the Management Options are issued on  the same terms 
as a11 of the  other  existing  shares, and will  rank  in ai1  respects on equal terms with  the ather  existing 
Shares. 

The  exerclse period of the  Management Optlons  Issued to WH Cunningham. DN Harley and PC Harley is 12 
May 2032 to 12 May 2M15. 

Directors'  Benefits 

benefit  by reason of a contract entered  into by the  Company  or an entlty  that  the  Company  controlled or 
During the financial period no  director  of  the  Company has received or  has become entitled to receive cl 

received, or became entitled to receive,  the  benefit  with a director or a firm  of which the  director is a 
by 0 body corporate that was related to the  Company  when  the contract was made or when  the  director 

member, M an entity in which  a  director has o substantlal tlnanclol interest  other  than: 

[a) Mr JG Eranson is a consultant of Minter  Ellison. which has provided  legal services to  the  Company. 

(b) Mr NW Martin Is a partner of Minter  Ellison,  which  has provided  legal services  to the  Company. These 
These  services ore  provided at normal  commercial rates  wlth  disbursements  reimbursed at cost; 

services are  provlded at normal commercial  rates  with  dlsburrements  reimbursed at cost. 

Envlronrnentai  Regulation and Performance 

So far os the Directors  are  aware.  there  have been no  significant  breaches of environmental  Conditions of 
the  Company's  exploration  licences.  Procedures  are adopted for each exploration  programme  to ensure 
that  environmental  conditions of the  Company's  tenements  are  met, 

Indemnlflcatlon and Insurance of Directors 

The Company has arranged Directors' and Omcers'  Insurance to  indemnify a11 current  officers af the 
Company  against  all  llabllltles to another person  (other than the Company  or  a related body corporate)  that 
may  arise  from  their  position  with  the  Company and its controlled entlties, except where  the  liability arises out 
of conduct involving  a lock of good faith. The Company has paid insurance  premiums in respect of 
DirectOK' and Officers'  Iiabllity and legal expenses  insurance  contracts as described  above. Under 
confldentlolity  arrangements wlth  the Insurer the  amount of the  premlum can't be disclosed. 

Signed  In accordance with  a  resolution  of  Directors dated 28 September 2000. 

-~"-7-?=%IJ 

D.N. Harley 
Managing Director 

28Ih September 2 W  

Gunson  Resources  Limited  Annual  Report 2wO 4 
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F l n a n c i a l   S t a t e m e n t s  

Profit & Loss Statement 
For the perlod 23 December 2000 to 30 June 2000 

Operating loss before income  tax 

Not0 SO Jun. 2000 
5 

2 [l 14,436) 

Income tax expenditure  attributable  to 
operating loss 3 

Operating loss after  income tax ( 1 1 4,4361 

Accumulated  losses at the  beginning  of the 
flnancial  year 

Accumulated  losses at the  end  of the financial 
year 

The accompanying  notes form part of these  finanelal  statements. 

1 1  1 4,436) 

PAGE 07 

Gunson  Resources  Limited  Annual  Report 2oMl 5 



28/09/2000  15: 50  08-9226-3136 GUNSON RESOURCES LTD PAGE 08 

F i n a n c l a l  S t a t e m e n t s  ( c o n t i n u e d )  

Balance Sheet 
As at 30 June 2000 

Nofet 50 June 2000 
5 

CURRENTASSHS 
Cash 
Other Receivables 

TOTAL  CURRENT ASSETS 

NON-CURRENT ASSETS 
Exploratlon  Expenditure 8. Mlning  Properties 
Plant g Equipment 

TOTAL  NONCURRENT ASSEIS 

TOTAL ASSElS 

CURRENT  LIABILITIES 
Accounts Payable 
Provisions 

TOTAL  CURRENT  LIABILITIES 

TOTAL  NON  CURRENT  LIABILITIES 

TOTAL  LIABILITIES 

NET ASSElS 

SHAREHOLDER'S  EQUITY 
Share Capital 
Accumulated Losses 

TOTAL  SHAREHOLDER'S  EQUITY 

5 
4 3,249,171 

7,450 

3,256,621 

6 2,805,580 
7 2,185 

2,607,774 

6064,395 

8 240,lS l 
9 5,577 

245.728 

245,726 

5,BI 0,667 

The accompanylng notes form pari of these financial statements. 

Gunson  Resources  Limited  Annual  Report 2M30 4 
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F i n a n c l a l   S t a t e m e n t s  ( c o n t ~ n u e d )  

Statement of Cashflows 
For the period 25 December 1999 to 30 June 2000 

Cashflows related to operating  activities 
Payments for  ExplorDtion and  evaluatlon 
Payments to suppliers and employees 
Interest received 
GST Paid 
Withholding Tax Paid 

Notar 
SO June 2000 

1187.143) 

11,293) 

(82.843) 
12.498 

(6.157) 

Total  cashflows reloted to  operating  activities 

Cashflaws related to investing  actlvitles 
Payments for plant and equipment 

20 (264.738) 

Total coshflows reloted to inverting  activities 

Cashflows related to financing  activities 
Net Proceeds from Share issue 

Total cashflows related to Pinancing activities 

Net increase I (decrease)  in  cash held 

Cash at beginning  of year 

Cash at end of year 4 

3.513.909 

3.513.909 

3,249,171 

3,249,171 

PAGE 09 
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N o t e s  t o  a n d  f o r m i n g  p a r t  o f  t h e  
F i n a n c i a l  S t a t e m e n t s  

1. Summaty of SlgnlRcant Accounting Pollclms 

These general  purpose  financial  statements  have been prepared in accordance with  the 
requirements of  the  Corporation Law, Accountin$ Standards,  Urgent IIues Group  Consensus  Views 
and other authoritative pronouncements  ot  the  Austrolion Accounting Standards Board. 

The financial statements have been prepared on the basis  of  historical  costs ond do not  take into 
account changing money  values  or, except where  stated,  current valuatlons of non-current assets. 

The following is a summary of the  significant accounting policies adapted by the economic entity in 
the  preparation of  the  flnanciol  stotements. 

(a) Urploratlon and Evaludon EupendRure 

urea of interest.  These costs are only carried  forward  to  the extent that  they are expected to 
ExplwOtiOn and evaluation  expenditure  incurred is accumulated in respect  of each identifiable 

ore0 have not yet reached o stoge which permits  reasonable assessment of the  existence of 
be recouped through  the successful development or sole of  the  area or where  activities  in  the 

economically  recoverable resewes. 

Accumulated costs  In relation to an abandoned area are written  off  in  full  against  profit  in  the 
year in which  the declslon to cbondon the  area is made.  Where the abandoned area hos 
previously been revulued,  the  previous  revaluation  increment is reversed  agalnst  the  Asset 
Revaiuation Resewe. 

when production commences,  the  accumulated costs for the  relevant area of interest  are 
amortised  over  the  life of the arm occording to the  rate of depletion of the  ecanornlcalh/ 
recoverable reserves.  Any  casts of site  restoration  are provided lor during  the  relevant 
production stages and included in  the costs of that  stoge. 

A regular  review i s  undertaken of each areo of interest to determine  the appropn'ateness of 
contlnulng to carry forward casts in relation to that areo of interest. 

(b) Rmwerable Amounf 

where  Carrying  values exceed this recoverable amount  assets are wtitten down.  In  determlnlng 
Non - current assets ore not  revalued to an amount above their recoverable amount. and 

recoverable  omount  the expected net cash flows have not been dlscounted  to  their  present 
value. 

(c) Income lax 

The Company  adopts  the  liability  method of tax-effect  accountlnp whereby the income fox 
expense  shown in the profit and lass account is based on the operating result before  income 
tax  adjusted for any permanent  differences. 

Timing differences.  whlch allse due to  the  different accounting years in  which items of revenue 
and expense  are lncludeu in  the  determinotlon of the  operating result before income tax and 
taxable income are brought to account as either  provision  for deferred  income tax  or an asset 
descrlbed OS future income tax benefit at the  rate of Income  tax applicoble to the  year  in 
whlch  the  benefit will be received or the  liability will become payable. 

Future income tax  beneflts are not  brought to account unless  reallsatlon of the asset is assured 
beyond reasonable doubt. Future Income tax benents in  relation  to tax  losses are not brought 
to account unless  there is virtual  certalnty of realisation of the  benefit. 

Gunson  Resources  Limited  Annual  Report 2oM) 8 
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N o t e s  t o  a n d  f o r m i n g  p a r t  o f  t h e  
F i n a n c i a l   S t a t e m e n t s  ( c o n t i n u e d )  

(dJ Cash 

(il cash on hand and in at call deposits with banks or Rnoncial  institutions, 
For the purpose of the statement  of  cash  flows,  cash  Includes: 

(li) investments  in  money  market  Instruments. 

(e) Properly. Plant L lqulpmenl 

Depreciation and omortiiation 

Items af property,  plant and equipment  are  depreciatedtarnortlsed using the diminishing  value 
method over  their  estimated  useful  llves to the  Company. The depreciation rates  used  for each class 
af osset  for the  current petiod are as follows: 

Pbnt k equipment 2m - 30% 

Assets ore depreciated or  amortised  from  the date  af acqulsltion. Depreciation casts are  capitalized 
to Exploration and Evaluation  where  the assets are used  excluslvely for such octivlties. 

(0 Accounls Payabl. 

Liabiliiiis are recognised for  omounts to be paid in the future for goods or services received,  whether 
or not  bllled to the  Company. Trade accounts payable are  normally  settled  within M) days. 

(g)  Employee  EntMemenh 

Wages,  sala-les. annual  leave and sick leave 

The  provisions for employes entltlements to wages,  salaries. annual leave and sick leave represents 
the  amount  which  the  Company has a present obligation  to pay resulting  from  employees'  services 
provided up to  the balance date. The  provisions have been calculated at undlscounted  amounts 
based on current wage and salary rates and includes  related costs. 

(h) Comporoflve  Flgures 

AS the  Company was not incorporated untH 23 December 1999, no comparative figures  far 1999 year 
ore shown. 

(I) Revenue Recqnltlon 

Revenue is recognised  to  the  extent  that It is probable that the economic  benefits will flow to  the 
entity and the  revenue can  be reliably  measured.  The  following  specific recognition  criteria must  also 
be met before  revenue is recognised. 

lnteresl 

Controi  of a right to receive  consideration for the provision of. or investment  in,  assets  has been 
attained. 

Gunson  Resources  Limited  Annual  Re!mrt 2000 9 



28/09/2000 15: 50 08-9226-3136 GUNSON RESOURCES LTD PAGE 1 2  

N o t e s  t o  a n d  f o r m i n g  p a r t  o f  t h e  
F i n a n c i a l  S t a t e m e n t s  ( c ~ n t l n u e d )  

Share Capltal 

Ordinary  share capital is recognised  at  the  fair  value of the  consideration  received  by  the  Company. 

Any transaction  costs  arising  on  the  Issue of ordinary Shores  are  recognised directly In equlty as a 
reduction in share  proceeds received. 

Earnlng Per Share 

Basic  earnings  per  share is determined  by  dlviding  the  operatlng  profit  after tax by  the  weighted 
average  number of ordinary  sharer  outstanding  during  the financial period. 

effect of earnins on potential ordinary  shares.  by  the weighted  average  number of ordinary shares 
Diluted  earnings  per  share Is determined by divldlng the operating  profit  after tax  adjusted for the 

[both issued and potentially  dilutive)  outstanding  during  the  financial  period. 

Other C r e d h  I Accruals 

the  future for goods and services received.  whether or not billed to the Company. 
Liabilities  for  other  amounts  ore camled at cost which is the fair value of the considemtion to be paid in 

Payable5 to related parties  are carried at the principal amount.  Interest.  when charged by the  lender, 
is recognised as an expense on an accrual basis. 

Gunson  Resources Llmiied Annual Reporl2Mx1 IO 
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2. 

9. 

4. 

5. 

6. 

N o t e s  t o  a n d  f o r m i n g  p a r t  o f  t h e  
F l n a n c l a l  S t a t e m e n t s  [ c o n t ~ n u o d )  

50 June 2000 
5 

Operating Result 

The operating results before  income  tax has been determined 
after: 

Crediting as revenue: 
interest received 12,696 

Taxatlon 

The prima  focie  tax benefit on operating loss is reconciled to 
the  incame  tax  provided  in  the  accounts as follows: 

Operating loss ( 1  14.4361 

Tax effect of permanent  differences 
Prima facie income  tax beneflt (36%) 41.197 

Future income  tax  beneflt  not  brought  to account 141,197) 

income  tax  benefit  attributable  to  operating loss 

Significant  income  tax  deductions are available  to the Company  which  have  not been brought to 
account. These deductions  are subject to Confirmation from the  Ausiralian  Taxation Office. 

Them  future  income  tax  benetits  will  only be obtalned if: 

(a) future assessable income Is derived of a  nature and of an  amount sufflclent to enable  the 

[b] the  conditions for deductibility Imposed by tax  legislation  continue to be complied with, and 

(c) no changes  in tax legislation  adversely affect the  economic  entity In realising  the benefit. 

Cash 

Cosh on  deposit 
Cash at bank 

benefit to be realised 

3.000.000 
249.171 

3,249,171 

Receivables 

Other  receivables 7.450 

7,450 

Exploration Propertfer 

Costs brought forward 
Expenditure  incurred on exploration 
Expenditure  incurred on acquisition of tenements 

35 1,989 
2,453,600 

2.805.539 

Mount  Gunson  Tenements,  the  Coburn  Tenements and the  Mount  Tabor  Tenements for a price of 
Pursuant to a an agreement  with Stuart  Petroleum NL ("Stuart")  the Company acquired from Stuart  the 

$2,453,603, which was satisfied by the issue of i2.268.003 Shares at  a  price each of 20 cents. 

Gunson  Resources  Limited  Annual  Report Moo 1 1  
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N o t e s  t o  a n d  f o r m i n g  p a r t  o f  t h e  
F i n a n c i a l  S t a t e m e n t s  ( c o n t l n u s d )  

The ultimate  recoupment of costs carried  forward for exploration and evoluotion phases is dependent 
on  the  successful  development and commercial  exploitatlon or sale of the  respective  mining  areas. 

the commencement of production. 
Amortisation of the costs carried forward for the  development  phase Is not  being  charged  pending 

SO Jun. 2000 
S 

7. Plant and Equipment 

Plant and equipment, at cost 
Accumulated  depreciation 

8. Aecounb Payable 

Trade  creditors 
Other  creditors and accruals 

2,185 

2,185 

171,824 
68,327 

240,151 

9. Provlrlons 

Employee  entitlements 5,577 

5,577 

10. Share CapHol 

Islued  and Pald Up Capttal 

32.268.CO5 ordinary  shares fully paid 5.933.103 

Total Issued and Paid up Capital 5,933,103 

Movernont c4 fully paid  mdlnaty rharsa during the perlod were as follow: 

Number c4 
thaws 

S 

- Opening  Balance 
5 Initial  Allotment 23 December 1999 1 

2.453.603 
m,m 

3.sw.Wo 
Less:  expenses of the Issue m ~ , 4 9 8 )  

12.268,@33 Shares Issued to Stuart Petraleum NL 
2,500,000 Shares  Issued to Billiton  Exploration  Australia Pty Ltd 

17,500.M10 Issued pursuant to Prospectus dated 15 March 2000 

32.268.CQ5 5,933, I03 

Number of 
Movement of opflonr  durlng  the perlod were as follows: 

optlonr 
- Opening  Balance 

3,125.033 Class A optlons  issued - Exercise price 20 cents  Exercise perlod 12/5/02 - 12/5/05 
375.000 Class A options  issued - Exercise price 20 cents  Exercise period l2/5/0 1- 12/5/05 

375,003 Class E optlons  issued - Exerclse price 25 cents  Exercise period 12/5/01 - 12/5/05 
3,125,033 Class E options  Issued - Exercise price 25 cents  Exercise period 12/5/02 - 12/5/05 

7.Mx1.033 
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11. 

1 2. 

1 3. 

1 4. 

1 5. 

N o t e s  t o  a n d  f o r r n l n g  p a r t  o f  t h e  
F l n a n c l a l  S t a t e m e n t s  ( c ~ n t ~ n u e c l )  

90 Jun. 2000 

Remunerdon Of Dlrecton and Exacufiver 

(0) Directors'  remuneration 

S 

respect of the  financlal  period to all directors of Gunson 
Income paid or payable, or othewlse  mode  available, In 

Resources  Limited.  directty  or  Indirectly.  from the entity  or 
any  related party: 62,171 

The number of Wlrectoo of Gunson  Resources  Limited 
whose income  (Including  superannuation  contributions) 
rolls within  the  following bands is: 

$0 - $9.999 
$10.033 - $19,999 
92o.m - $29.999 
$3O,Mx) - 539.999 
$5o,ooo - $59,999 
$6o,ooo - $69.999 

4 

1 

tb) Executives'  remuneratlon 

Resources  Limited whose income Is $ 1  00,OW or  more. 
Income pald or payable to executives of Gunson 

AudHon  Remuneration 

Amounts received or due and receivable by the  audltors of 
Gunson  Resources  Limited  for: - an  audit or review  of  the  Rnanciol  statements of the 

- other sewIces 
entity 4 . m  

4.500 

Events Submquent to Balance Date 

Since 30 June 2020. there  have been no events  subsequent  that may effect the  operations of the 
Company. 

Earnlngs  Per  Share 30 June 2000 

(a] Basic  earnings per share (cents) 
(b] Weighted  average  number  of  ordlnory  shares  on  issue 

11.381 cents 

used in the  calculatlon of basic  earnlngs  per  share 8,321,752 

Diluted  earnings  Per  share Is not disclosed  as It Is not materially  dlfferent  from baslc earnings per 
share. 

Searnent Information 

The Company  operates  In  the  mineral  exploration  industry In Australia  only 
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N o t e s  t o  a n d  f a r m i n g  p a r t  o f  t h e  
F i n a n c i a l  S t a t e m e n t s  ( c o n t l n w e d )  

16. Related roily Tranractlonr 

[a) The directors of Gunson  Resources  Limited during  the  financial  period  were: 
WH Cunningham (appointed 13 March 2 w o )  
DN  Harley [appointed 23 December 1999) 
PC Harley 
JG Eranson 

[appointed 23 December 1999) 
(resigned 13 March 2020) 

NW Martin  (resigned 22 February 2 o o o )  
(b) The following related poky transactions occurred  during the financial year with  director-related 

entities: 

The Company made payments to Mlnter  Ellison. a firm of which N W Martin is a partner.  of 
$74.452 for the reported period. Mr JG Branson is a consultont of Minter  Ellison. 

(c) At balance dote the  relevant  Interest of each Director  in  ordinary  fully paid shares and options 
of the Company  were: 

Director Fully Pdd Ordinary A Class Options B Class optlons 
Sharer Exercise Price - 20 Exercise Price - 

W H Cunningham 50.000 
D N Harley l s0,m 
P C Harley 

Cents 25 cents 
125.033 12S,M30 
2.5CO.000 

102.m 500,Mx) 
2,500,033 
500,000 

[dl Directors and their related entities acquired 302.wO ordinary  shares [In addition to  the  options 
granted and referred to above) under  the  initial  public  offer of 15 March 2oW. on  the  same 
terms and conditions  available to other  applicants. 

17. Expendtture  Commttmenh 
The followlng table summarises the  Company's  exploration  expenditure  commitments on 
granted tenements  for  the  Rnancial  year 20W2Wl 

(a) Cobum 
Tenement 
EL 09/939 
EL W1940 
EL 09/941 
EL 09f946 

Ddo Granted Annuol Covenant 
16 June 1999 $63.0(30 
18 June 1399 $43,000 
1 B June 1999 
18 July 2000 

f63.m 
$63.Mx) 

TOTAL $262,000 

Note that 50% area  reductions must be made after years 3 and 4 respectively.  with 
corresponding  reductions  in  expenditure to 0 minimum  of $20,M30 for each tenement, 

(b) Mount Gunron 
All four  exploration  licences  at  Mount  Gunron  are  the  subject of an agreement  with  the SA 

mlnimurn of $ ~ . o o O  on exploration in the 20M)/2001 flnoncial year.  Expenditure after thls  time 
Department of Primary  Industry Qnd Resources  under which the Company must  spend o 

wlll depend on  the ore0 retained under  explwation  licences. 

(c) Mount Tabor 
The  slngle exploration pennit cornprislng this project has a minimum covenant of $lO,OOO and is 
in the process of renewal for a further 12 month  period from 15 JUIY 2 W .  

(d) Onrlow 
Tenemml Date Granted 
EL 0 8 / 1 1 5 0  IO August 2000 

Annual Covenant 
$m703 
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N o t e s  t o  a n d  f o r m i n g  p a r i  o f  t h e  
F l n a n c l a l  S t a t e m e n t s  ( ~ o n t l n u e d )  

(e) Conrolldated Expendlfure Cornrnlhnontr on Granted renemenh 

io meet  the minimum  statutory  expenditure  requirements  outllned above but muy reduce these 
In  order to retain the tights of tenure to its granted  exploration  tenements.  the  entity i5 required 

at any time by reducing the area of the  tenements. 

Not later  thun 1 year 
Luter than 1 year but not loter  than 2 years 
Later than 2 years but not  later  than 5 years 
Total 

Note: These  figures  assume that Mount  Gunson  expenditure is reduced to $400.000 per annum  in 
year 3 and $ 3 0 0 . ~  per unnum in years 4-5. 

$782.700 

91,419.MX1 
$2.964,4,100 

$7a2.700 

18. Capital CornmMments 

Future Sham I S W ~  
The Company has agreed to issue of 400,WO new fully puld ordinary  shares Ot an issue price of $0.20 
each to  Adelaide  Mining  Geophyslcs Pty Ltd as consideratlon for the Onslow Copper Project. The 
issue of these  shares is conditional upon MinlStetiai  consent  under the  Mining Act (WA) to the  transfer 
of EL 0 8 / 1 1 5 0  to  the  Company being obtained on or before 31 March 2001, 
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N o t e s  t o  a n d  f o r r n l n g  p a r t  o f  t h e  
F i n a n c i a l  S t a t e m e n t s  ( c ~ n t l n u o d ~  

19. Flnancial lnrtrurnrntr 

(01 Terms, condltlons and accounting policies 

The Company's accounting policles,  includlng  the  terms and conditions of each class of 

the balance date, ore as follows: 
financial asset. financial  llobility and equiiy instrument, both  recognlsed and unrecognised  at 

Recognlred 

lnrkurnenh 
Flnanelal 

[il Financial assets 

Short Term Deposits 

(ii) Financial  Liabllitles 

Trade  creditor! 

Other  creditors and 
accruals 

(ill)  Equrty 

Ordlnow  shares 

[bJ Interest rate risk 

2000 

Cash & Deposlts 
Flnandal Aasob 

Other Receivables 

Balance 
Sheet 
Not.# 

4 

8 

10 

Accountlng Pollclas 

Shorl term  deposits are 
slated  at the lower 01 
cost  and  net  realisable 
vaiue. 

Interest is recognised in 
the  profit and loss when 
earned. 

Liabilities are recognised 
for amounts to be  paid in 
the  future  for  goods and 
service5 
whether or not bllled to 

recehred. 

the  Company. 

Ordlnary share capiial is 
recognised  at the fair 
value  of 
consldaration  received 

the 

by the  Company. 

F1x.d 
Interosl Rate lnterelt R a h  

FIoaIlrIg 

S 5 

3,249,171 

Terms ond Candltlonr 

Short term deposits have 
terms of 40 doys ond an 
Interest rote of 6% 
payable on motudty 

Trade  nobilities ore 
normally  settied In 
accwdance with the 
terms of the relevant 
supplier. 

and options wtstanding 
Details of shares  issued 

over  ordinary  shares at 

in note IO. 
balance dote are set out 

Non Interest 
Bearlng 

$ 
lotal 

5 

~ 3.249.171 

Weighted  average  Interest 
rate: 5.9% 

Flnonclal  IiabllMer 
Accounf payable 
Borrowings 

Weighted  average  Interest 
rate: 

240,112 240.1 12 
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N o t e s  t o  a n d  f o r m i n g  p a r t  o f  t h e  
F i n a n c i a l  S t a t t 3 m e n t S  ( c o n t i n u e d )  

19. Financial Instruments (cod) 

(c) Net  fair  values 

The aggregate net  fair  value of financial assets and  financlal  liabilities  approxlmate the carrying 
amount of the  financial assets and financial  liabilities as indicated in the balance sheet. There 
are  no  unrecognised  financiai assets or finuncial liabilities  at balance sheet  date. 

(d) Credit risk exposures 

The Company's  moximum  exposures to credit risk at bolonce  date in relation io each class of 

sheet. 
recognised  financlal asset is the caving amount of those  assets  as Indicated in the balance 

20. Slalement of Cash Flow 

a] Reconciliation of the  operating loss after tax to the net cash  flows  from  operatlons 

SO June 2000 

Operating loss after tax ( I  14.436) 
S 

Changes in operating assets and liabilities: 
ticpioration  expenditure  capitalised (351.989) 

Increase  in receivables (7.450) 
increase  in  trade and other  creditws  relating to 

operating  activities 209,137 

Net cashflow used in operating  activities 1264,7381 

b) Non-cash investing and financing  activities 
12.268.ooO  Shares  were  issued at 20 cents as consideration to( tenements  acquired. 

c )  Credit  Standby  Arrungements  with  Banks 
There are no  credit  standby  arrangements  with  the  Company's  bank, 
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D i r e c t o r s ’  D e c l a r a t i o n  

In the  opinion of the directon of Gunson  Resources  Limited: 

(a) the  financial statements and notes  set out on pages l to 17: 

l) give a h e  and fair vlew of the  Company’s Rnanciai position as at 30 June 2000 and of its 
performance as represented by the results Of Operations and cashflows for  the  pen’od 
ended on that date: and 

il) are in accordance with  the  Corporations L a w  and comply  with  Accounting Standards, 
Corporations  Regulations and other  mandatory  professlonai reporting requirements; and 

(b) at  the dote of this declaration,  there  are  reasonable  grounds to believe  that  the  Company will 
be able to pay its debts (IS and when they become due md payable. 

This declaration is made in accordance with a resolution  of  the  Board of Directors and is signed  for and on 
behalf of the  directors by: 

Managing Dlrector 
D.N. Harley 

Dated at Perth 28 September 2000 
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I n d e p e n d e n t  A u d i t  R e p o r t  

lo the members ot Gunson Resources Limited 

Scope 

We have audited the  financlal statements  of  Gunson  Resources  Limited for the financial  year ended 30 June 
2ooo. as  set  out on pages 5 to lb .  lncludlne  the  Declaration by Directors,  The Company's  directors  are 
responsible  for  the flnoncial statements. We hove conducted an Independent  audit of there  financial 
statements in order to express un opinion  on  them  to  the members  of  the  Company. 

Our audit hos been conducted In accordance with  Austrulian  Auditing  Standards to provide  reasonable 

examination. on a test basis. of evidence supporting  the  amounts and other  disclosures in  the  financial 
assurance  whether the  financlal statements  are  free of mutedal  misstatement. Our procedures Included 

stotements and the  evaluation of occounting policies  and  slgnlflcant accounting estimates.  These 
procedures have been undertaken  to form an opinion whether,  In a11 material respects.  the financial 
statements are presented falrly In accordance with Accounting Standards, other  mondatwy protesslonal 
reporting  requirements ond statutory  requlrements. so as to present a view which Is consistent  with  our 
understanding  of  the  Company's  financial  posltlon,  the  results  of  its  operations and its cash  flows. 

The audit  opinion expressed in this report has been formed  on  the above basis. 

Audl Oplnlon 

In  our  opinion,  the flnoncial statements of Gunson  Resources  Llmlted ore properly  drawn up: 

(a) so as to  give  a  true and falr  vlew of: 

(1) the  Company's  state of affairs as at 30 June XXXI. ond Its loss and cash  flows  for  the financial 
year ended on that date: und 

(ii) the other  matters  requlred by Divisions 4, 4A and 48 of  Part 3.6 of the  Corporations L a w  to be 
dealt with in the  financial statements; 

(b) in accordance wnh the  provision of the  Corporations  law: and 

(c) In accordance with applicable Accounting Standards  and  other mandatory  profesrlonol  reporting 
requirements. 

B D 0  
Chattered Accounkink and Advlrm 

partner, Pbrth 

Date: 28 September2000 

Gunson  Resources  Limited  Annual  Report 2000 19 


