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Director's Report

;r‘;:onlmcturs of Gunson Resources Limlied submit thelr report for the perod 23 December 1997 to 30 June

Directors

The Directors in office during the financlial pericd and until the date of this report are:

W H Cunningham (Chairman) [appointed 13 March 2000)

D N Harley (Managing Director)  [appointed 23 Dacember 1999)

P C Herley lappointed 23 Dacamber 1999)

J G Branson {oppointed 23 December 1997, resignad 13 March 2000)

N W Martin (appointed 23 December 1999, resigned 22 February 2000)

Directors were in office from the beginning of the finoncial period until the date of this report, unless
otherwise stated.

Principal Activities

The principal activity of the Compony during the course of tha financial pariod was mineral exploration in
Australia.

Results and Dividends

The Company made o loss after tax of $114.434, No dividends were poid ond the directors have not
recommended the payment of a dividend.

Review of Operations

During the pariod the Company commencead exploration of its rmineral tenements. Exploration expenditure
totalled approximately $2.805.58% duing the period under review, OF this, $2,453,600 wos spent on the
acquisition of mining tenements and $351,989 was Incurred on exploration of the tenaments,

A detailed review of operations is contained in the Managing Directors” Report,

Significant Changes In State of Affairs

Significant chonges in the state of aoffairs of the Company during the financicl period were as follows:

. Exploration expenditure for the financlal period totalled $351,989,
. Cash on hand increased to o balance of 33,249,171,
Use Cf Funds

The Company's cash and like assets at the time of admission 1o the Australian Stock Exchange have baen used in
a manner consistent with the business objectives in the Company's initial public offering prospectus daoted 15
March 2000,

Subsequent Events

There were no events subsequent to the date of this report that would have a material effect on these
finrancial statements.

likely Developments and Expected Resulls
Other than s refered to in this repon, further information as to likely developments in cperations of the entity

and likely results of those operations would, in the opinion of the Directors, be speculative and not in the best
interests of the Company.

Gunson Resourceas Limited Annual Report 2000 1
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Director’s Report (continved)

Share Options

At at the date of this report the Company had 7,000,000 options issued as follows:

. 375,000 unlisted options exercisable at 20 cents each with an exercle perod of four years
between 12 May 2001 and 12 May 2005.

» 3125000 uniisted options axercisable at 20 certs each with an exercise perod of three years
between 12 May 2002 and 12 May 2005.

- 375,000 urlisted options exercisable at 25 cents each with an exercise peariod of four yeors
between 12 May 2001 and 12 May 2005,

. 3,125,000 unlisted options exercisable at 25 cents sach with an exercise period of three years

betwesn 12 May 2002 and 12 May 2005,

No person entitled to exercise any of the above options has any rights, by virtue of the option, to porficipate
in any share issua of any other corporation.

Infermation ont Current Direclors
Willlam K Cunningham B.Com. (Chalrman)

Mr Cunningham is a consultant In mineral commedities marketing with over 35 vears experience in the
mining industry, mainly with WMC Resources Limited and CRA Limitad, Prior 1o leaving WMC in 1997, he was
manager for that compony's Nickel Division intermediate products markating, which included products
containing copper and coball.

David N Harey BSc (Hons) MSc..F.Aus. LM.M. {Managing Director)

Mr Harley is a geologist with over 28 years experence In the mining industry. mostly in senior exploration
managament posiions with WMC Resources Limited. He 15 Prasident of the Assoclatlon of Mining and
Exploration Companias, AMEC, Chairnan of Gallery Gold Ltd, and was Managing Directar of Stuart Metals
ML for 3 yaars untll October 1999.

Peter C Hadey B.Com., F.C.P.A (Non-Executive Director)

Mr Harley is an accountant with over 20 years exparence with publicly fisted companies. He was cn
executive director of ERG Ltd for ning years until June 1996, and is curmently @ non executive direcior of
Nautronix Ltd, iNet Ltd and Foundation Capital Ltd. He is also Chairman of the Cooperative Research Centre
for Australion Telecommunications based at Curtain University. Mr Harey was a director of Stucrt Metals NL
for a 3 year pariod to Oclober 1999,

Directors’ Meetings

The following table sets out the number of meeatings of the Company's directars held while eqch director was
in office during the perod 23 Decamber 1999 fo 30 June 2000 and the number of meetings attended by
each director:

Number of Numbar of
Director maetings helg m:ﬂ:s;
W H Cunningham 4 4
D N Harley 5 5
P C Harley 5 5
J G Branson 2 2
N W Martin 1 1

Gunson Resaurceas Lirmited Annual Report 2000 2



28/089/280A 15:54 A5-9226-3136 EUHNSONM RESOURCES LTD P&GE 65

Director’s Report (continued)

Director’s Interest in Ordinary Fully Pald Shares and Options

As at the date of this report the relevant interest of each Director in ordinary fully paid shares; and opfions of
the Company were:

, Diractor Fully Pold Ordinary  Unlisted Options ovar
Shares Qrdincry Sharea
W H Cunninghom 50,000 250,000
O N Harley 150,000 5,000,000
P C Haorey 102,000 1,000,000

Directors' and Other Officers' Emoluments

The Board of Directors s rasponsible for deternining and reviewing compensation arrangemants for the
direciors and the executive team. The Board assesses the appropriateness of the nature and amount of
emoluments of such officers on a periodic basis by reference ta relevant ernployment market condifions with
ther overall objective of ensuring maximum stakeholder benefit from the retention of a high quality Board and
executive team,

To assist in achieving these objectives, the Board links the nature and armount of executive directors' ond
officers’ emoluments to the Company's financial and operational performance. Detalls ragarding the issue
of share options ara provided below.

Detalls of the nature and amount of each element of the emolument of each Director of the Company and
the executive officer of the Company receiving the highest emalument for the financial petiod are as

follows:

Amounis Received

Base fae Superannuation Other (1) No of Option

5 5 5 Granis
WH Cunningham 7115 498 32,500 250,000
DN Harley 47,432 3,320 450,000 5,000,000
PC Harlay 3,557 249 130,000 1,000,000
JG Branson {resigred 13.3.00) - - - -
NW Martin (resigned 22 2.00) - - - -

The terms 'director’ and 'officer’ have been treated s mutually exclusive for the purposes of this disclosure.
The elements of emoluments have been determined on the basis of the cost to the Company.

Executives are those directly accountable and responsible for the operationa management and strategic
direction of e Company.

{1} Other - The options granted to directors wers issued for no consideration and have d value of 13 cents
aach as determined under a Blnamial valuation modal,

Opflons Granted to Directors and Any of the Five Most Highly Pald Officers
Details of options granted over unissued shares in Gunson Resources Limited during or since the end of the

yaor o ony director and any of the 5 most highly remunerated officers of the Company as part of their
remuneration ara as foliows:

A Closs B Class
Exercise Price - 20 Cents Exarcise Price — 25 cents
W H Cunningham 125,000 125,000
D N Horley 2,500,000 2,500,000
P C Harley 500,000 200,000
3,125,000 3.125.000

Gunson Resources Limited Annual Report 2000 3
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Director’s Report (continuved)

The terms of issue of the Management Options are:
[@) The exerclse price of each A Class Managerment Optfion is 20 cents each,
(b}  The exercise price of each B Class Management Optlon Is 25 cents each.

(c]  Any shares pursuant to the exercise of any of the Management Options are issued on the same terms
cs ol of the other existing shares, and will rank in all respects on equal terms with the cther axisting
Shares.

The exercise period of the Management Options issued to WH Cunningham, DN Harley and PC Haorey is 12
May 2002 to 12 May 2005,

Directors' Benefits

During the financial period no director of the Company has received or hos becoms entitled to receive o
berefit by reoson of o contract entéred into by the Company or an entity that the Company confrolled or
by a body corporate that was related to the Company when the contract was made or when the director
received, or became enfited to receive, the benefit with g director or a firm of which tha director is o
mamber, or an entity in which o director has o substantial financia! interast other than:

{a) Mr G Branson Is a consultant of Minter Efison, which has provided legal services to the Company.
These services arg provided at nomal commercial rates with disbursernents reimbursed at cost;

(B)  MrNW Martin is a partner of Minter Elison, which has provided legal services to the Company. These
services are provided at nomal commercial rates with disburserments reimbursed af cost.

Environmental Regulation and Performance

3o for as the Directors are aware, thare have been no significant breoches of environmental condifions of
the Company's exploration licences. Procedures are adopted for each axploration programme to ensure
that environmental conditions of the Company's tenements are met,

Indemnificalion and Insurgnce of Directors

The Company has arranged Directors' and Officers’ Insurance to indemnify all curent officers of the
Cornpany against all fabllitles to another person (other than the Company or a reloted body corporate) that
may arise from their position with the Compony and its controlled entities, except where the liability arises out
of conduct involving a lack of good faith. The Cempany has paid insurance premiums in respeact of
Directors' and Officers’ liabllity and legal expenses insurance contracts as described above. Under
confldentiality arangements with the Insurer the amount of the premium con't be disclosed.

Signed In accordance with a resolution of Directors dated 28 Septemibaer 2000.

: (*Hh:x»

D.N. Harlay
Managing Director

280 Septamber 2000

Gunson Resources Limited Annuwal Report 2000 4
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FInancial Statements

Profit & Loss Statement
For the perlod 23 December 2000 fo 30 June 2000

Note 30 June 2000
L4

Operating loss before income tax 2z {114,438)
Income tax expenditure atbutable to
operating loss a .
Operating loss after income tax {114,434)
Accumuloted lossas at the beginning of the
financial year -
Accumulated losses at the end of the financial
year [114,434)

The accompanying notes form part of these financlal staternents.

Gunson Resources Limited Annual Report 2000 3
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Financlal Statements (continved)

Balance Sheet

As at 30 June 2000

Noles 30 tune 2000

%

CURRENT ASSETS
Cash 4 3,249,171
Other Receivablas 5 7,450
TOTAL CURRENT ASSETS 3,254,621
NOMN-CURRENT ASSETS
Exploration Expenditure & Mining Froperties & 2,805,589
Flant & Equipment 7 2,185
TOTAL MOMN-CURRENT ASSETS 2807774
TOTAL ASSETS 6,064,395
CURRENT LIABILITIES
Accounts Payable 8 240,151
Provisions g 5,577
TOTAL CURRENT LIABILITIES 245,738
TOTAL NCN CURRENT LIABILITIES -
TOTAL LIABILITIES 245728
NET ASSETS 5,818,667
SHAREHOLDER'S EQUITY
Share Copital 10 5,233,103
Accumulated Losses {114,434}
TOTAL SHAREHOLDER'S EQUITY 5,818,467

Tha accompanying notes form part of these financial statements.

Gunson Resources Limitad Annual Report 2000 é
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Financlal Statements {continued)

Statement of Cashflows
For the perlod 23 December 1997 to 30 June 2000

30 June 2000
Notes $
Cashflows related to operating activities
Payments for Exploration and evaluation {187,143)
Paymaents to suppliers and employees {82,843)
interast received 12,498
GST Paid (1,293)
Withholding Tax Paid (6,157)
Total cashflows related to operating activities 20 (244,738)
Castfiows related to investing aciivifies
Payments for plant and equipment -
Total cashfiows ralated to investing activities -
Cashfiows related to financing activities
Net Proceeads from Share issue 3,613.90%
Total cashflows related to financing octivities 3513909
Net increase / [decrease) in cash held 3,242171
Cash at beginning of year :
Cash af end of year 4 3,249,171

Gunson Resources Limited Annpual Report 2000 /
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Notes to and forming part of the
Financial Statements

Summary of Significant Accounting Policies

These general purpose financial statements have been prepared in accordance with the
requirements of the Corporation Law, Accounting Stondards, Urgent Issues Group Consensus Views
ond other authoritative pronouncements of the Australion Accounting Standards Boord,

The financial statemenis have been preparad on the basis of histerleal costs and do not take nte
account changing mongy values or, except wheare stated, cument valuations of non-cument assets.

The following is @ summary of the significant accounting policies adopted by the economic entity in
the preparation of the financial statements.

(a)

(b)

(c)

Exploration and Evaluation Expendiure

BExploration and evaluation expenditure incured is accumulated in respact of each identifiable
area of inferest. These costs are only carmied forward to the extent that they are expacted to
b& recouped through the successful development or sale of the area or whete aclivities in the
aran have not yet reached g stage which permits reaseonable ossessment of the existence of
economicaly recoverable reserves,

Accumulated costs In relation to an abandoned area are written off in full against profit in the
yaar in which the decislon to abandon the area is made. Where the abandoned area has
praviously been revalued, the previous revaluation Increrment is reversed agalnst the Asset
Revaluation Reaserve,

when production commences, the accumulated costs for the relevant area of Interest are
amortised aver the life of the areq according to the rate of depletion of the economically
recoverchile reserves. Any costs of site rastorotion are provided for during the relevant
production stages and included in the costs of that stage.

A regular raview is underiaken of each arad of interest to determine the appropriatenass of
continuing to camy forward costs In relation 1o thot area of inferest,

Recovarable Amouni

Mon - current assals are not revalued to an amount above their recoverable amount, and
whare canying volues exceed this racoverable amount assets ane wiitten down. In determining
recovarable amount the expecied net cash flows have not been discounted to their present
value.

Income Tax

The Compdny adopts the liablity method of fax-effect accounting wharaby the income tax
axpense shown in the profit and loss account i§ based on the operating result before income
Yax adjusted for any permanent differences.

Timing differences, which arse due to the different accounting years in which items of revenue
and expense ara Included in the determination of the operating result before income tax and
taxable iIncome are brought 1o account as either provision for defered income tax or an asset
describad a5 futlure income tax benefit at the rate of income tax applicable to the year in
which the benefit will be received or the liability will become payable.

Future income tax benefits are not brought to accourt unless realisation of the gsset is assured
beyond raasonoble doubt. Future Income fax benefits in relation to tax losses are not brought
to account uniess there is vinual certainty of realisation of the benefit,

Gunson Resources Limited Annugl Regport 2000 : 8
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Notes to and forming part of the
Financial Statements (continuved)
Cash

For the purprose of the statement of cash flows, cash includes:

ii} cash on hand and inat call depasits with banks or financial institutions,

(ii} investrnents in money market instruments,

Propedy, Plant & Equipment

Depreciotion and amortisation

tems of property, plant and equipment are depreciated/omortised using the diminishing value

methad aver their astimated useful lives to the Company. The depreciation rates used for each class
of asset for the current pariod are as follows:

o  Plant & equipment 20% - 30%

Assets are dapraciated or amortised fram the dale of acquisition, Dapreciation costs are capitalized
to Exploration and Evaluation where the assets are used exclusivaly for such activities.

Accounts Paydabils

Liabilities ore recogrised for armounts 10 ke paid in the future for goods or services received, whether
or not billed to the Company, Trade accounts payable are normally settled within 40 days.

Employee Enfilements

Wagaes, salaries, annual leave and sick leave

The provisions for employee entilernents to woges, salaries, onnudl leave and sick leave represents
the amount which the Company has o present obligation 1o pay resulting from employeass’ services
provided up to the balonce date. The provisions have baen caloulated at undiscounted amounts
based on cument wage and salory rotes and includes related costs,

Comparctive Figures

As the Company wois not incorporated until 23 December 1999, no comparative figures for 1999 year
are shown,

Revenue Recognition

Revenue is recognised to the extent that It is probable that the economic benefits will flow to the
entity and thea revenue can be reliably measured. The following specific recognition criteria must also
txe met before revenue s recognised.

Interast

Control of a right to receive consideration for the provision of, or investment in, assets bas bean
attained.

Gunson Resourceas Limited Annual Report 2000 2
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Notes to and forming part of the
Financial Statements (continued)

{]} Share Capltal
Ordinary shara capltal is recognised at the fair value of the consideration receivad by the Company,

Any fransaction costs arising on the issue of ordinary shares are recoghised directly In equity os o
recluction in share proceads received.

(k] Eaming Par Share

Basic edrhings per share Is determined by dividing the operating profit after tax by the weighted
average humber of ordinary shores outstanding during the financiol periad.

Diluted earnings per share is determined by dividing the operating profit after tax adjusted for the
effact of earnings on potential ordinary shares, by the waighted average number of crdinary shares
{both issued ond potantially dilutive) outstanding during the financial period.

()] Other Crediors & Accruals

Liakifitias for other amounis are carmed ot cost which s the fair value of the consideration to be poid in
the future for goods and services received, whether or not billed to the Cempany.

Payables to related parties are camied ot the principal amaunt, Interest, whan charged by the lender,
is recognised as an expense on an accrual basis.

Gunzon Rascurces Limited Annual Report 2000 10
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Notes to and forming part of the
Financial Statements (continued)

30 June 2000
5
Operating Result
The operaling resulis before income tax hos been deteminad
after:
Craditing as revenue:
interest received 12,698
Taxatlon
The prima focie tax benafit on operating loss is reconciled to
the Incomae tax provided In the Gocounts as follaws:
Operating loss (114,434
Prima facle income tax benefit (34%) 41,197
Tox effect of permonent differences -
Futura income tax beneft not brought to accourt i41,197]

Income tax benefit atiibutable to operating loss -

Significant incoma tax deductions are available to the Company which have not been brought to
account. These daductions are subjact o confirmation from the Australian Taxation Office.

Thesa future income tax beneafits will only be oitalned If:

o) future assessable income I5 derived of a nature and of an amount sufficient to enable the
benefit 1o be realised

o)  the conditions for deductibliity Impesed by tax legisikation continue fo be complied with, and
(&) nochanges in tax legislation adversely affect the economic antity In reqiising the benefit,

Cash

Cash at bank 249,171

Cash on deposh 3,000,000
3,249171

Recelvablas

Other recelvables 2,450

7.450

Exploration Properiies

Costs brought forward .

Expenditura incurred on exploration 351,789

Expenditure incurred on acquisition of teanemants 2,453,600
2,805,589

Pursuant to a an agreement with Stuart Petraleurn NI {"Stuart”) the Company acquired from Stuart the
Mount Gunsan Tenarments, the Cabum Tenements and the Mount Tabor Tenements for a price of
$2.453,400, which was satisfied by the issue of 12,268,000 Shares at d price sach of 20 cents,

Gunson Resources Lirmited Annual Raeport 2000 il
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Notes to and forming part of the
Financlal Statements (continved)

The ultimate recoupment of costs camed forward for exploration and évaluation phases s dependent
on the successful development and commercial exploitation or sale of the respective mining dreds.
Amaortisation of the costs camied forwarg for the development phase is not being charged pending
the commencement of production,

30 June 2000
$
7. Plant and Equipment
Plant and equipmeant, at cost 2,185
Accumulated depraciation -
2,185
a8 Accounts Payable
Trade creditors 171,824
Other creditors ond acenuals 48,327
240,151
9. Provislons
Employaa entitliements 5,577
5,577
10. Share Capltal
Issved and Pald Up Capltal
32,268,005 ordinary shares fully paid 5,933,103
Total Issued and Pald up Capital 5533103
Movement of fully pald ordinary shares during the perlod were as follows:
Number of 5
shares
- Opening Balance -
5 Initial Allotment 23 December 1999 1
12,268,000 shares issvad to Stuart Petroleum NL 2,453,600
2,500,000 Sharesissued to Biliton Exploration Australia Pty Lid 500,000
17,500,000 Issued pursuant to Prospactus dated 15 Mareh 2000 3,500,000
Less: expenses of the issue {520,478)
32,268,005 5,933,103
Movament of options during the period ware as follows:
Number of
options

-  Opening Balance
375000 Class A options issued ~ Exarcise price 20 cents Exarcise perigd 12/5/01- 12/5/05
3125000 Closs A optlons issued - Exercise price 20 cents Exercise period 12/5/02 - 12/5/05
375000 Closs B options ssued - Exerclse price 25 cents Exarcise period 12/5/01 - 12/5/05
3,125,000 Closs B options issued - Exercise price 25 cents Exercise period 12/5/02 - 12/5/05

7,000,000

Gunson Resources Limited Annual Report 2000 12
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Notes to end forming part of the
Filnanclal Statements (continued)

Remuneration Of Directors and Executives

(@) Oirectors’ rarmuneration
Income paid or payakle, or otherwlse made available, In
respect of the financhal period to all directors of Gunson
Resources Limitad, directly or indirectly, from the entity or
any relgted party:

The number of Directors of Gunson Resources Limited
whose income (including superannuation contributions)
falls within the following bands is:

30 - $5.999
$10,000 - $19.997
$20,000 - $29.99%
$30.000 - $39,999
$50,000 - $59.999
$40,000 - $&9,999

(b} Executives' remuneration

income pdid or payable to exacutives of Gunson
Resources Limited whose income Is $100,000 or mora.

Audtors Remuneration

Amounts received or due and racelvable by the auditors of

Gunson Resourcas Limited for:

- an audit or review of the financlal statements of the
entity

- other services

Events Subsequent To Balunce Date

30 June 2000
$

62,171

4,500

4,500

Since 30 June 2000, there have been no events subsequent that may effect the operafions of the

Company.
Earnings Per Share
{a) Basic earmings per share (Cants)

{&) Weighted average number of ordinary shares on issue
wsed in the caleulation of basic earnings per share

30 June 2000

{1.38) cents

8,321,752

Diuted eamings per share is not disclosed as It s not materdally different from basle eamings per

share,

Segment Information

The Company opearates in the mineral exploration industry Ih Australia only.

Gunson Resources Limited Annual Report 2000
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Notes to and forming part of the
Financial Statements (continved)

Related Parly Transactions
{a)  The directors of Gunson Resources Limited during the financial period wera:

WH Cunningham {appointed 13 March 2000}

DN Harley (appeointed 23 Decemiber 1979)
PC Harlay (appointed 23 December 199%)
JG Bronson (resigned 13 March 2000}

NW Martin {resigned 22 Felruary 2000)

(b}  The following related party transactions occured during the financial yaar with director-ralated

entities;

The Company made payments fo Minter Ellison, a firm of which N W Martin is a partner. of

$74.4652 for the reported pericd. Mr JG Branson is a consultant of Minter Ellison,

(€) At balance date the relevant interest of each Diractor in ordinary fully poid shares and options

of thé Company were:

Director Fully Pald Ordinary A Class Optiong B Class Options
Shares Exercise Price - 20 Exercise Price -
Cents 25 cents
W H Cunningham 50,000 125,000 125,000
D N Harlay 130,000 2,500,000 2,500,000
P C Harley 102,000 500,000 500,000

[dl  Directors and their relatad entities acquired 302,000 ordinary shares {In addition to the options
granted and rafered to above) under the inltial publc offer of 15 March 2000, on the same

temns and conditions avallable to other cpplicants.

Expenditure Commitments
The following table summanses the Company's exploration expenditure commitments on

granted tenaments for the financial year 2000/2001

(a} Cobum
Tenement Dale Granled Annual Covenant
EL 09/93% 18 Jung 1999 $63,000
EL 09/940 18 Jure 1999 $463.000
EL 0%/941 18 lune 19%% $43,000
EL 09/946 18 July 2000 $43,000

TOTAL 5252,000

Note that 50% area reductions must be made after years 3 and 4 respectively, with
comesponding reductions in expenditure ko o minimum of $20,000 for each tenemeant,

(b} Mount Gunson

All four exploration licences al Mount Gunson are the subjact of an agreement with the SA
Cepartment of Primary Industry and Resources under which the Company must spend a
minirnum of $500,000 on exploration in the 200072001 financial year, Expenditure after this time
wiil depend on the araa retained under exploration licences,

{c) Mount Tabor

The single exploration permit comprising this project has a minirmum covenant of $10,000 and is
inthe process of renewal for ¢ further 12 month period from 15 July 2000.

{d] Onslow
Tenemesnt Date Granted Annual Covenant
El 08/1150 10 August 2000 $20,700

Gunson Resources Limitad Annual Report 2000
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Notes to and forming part of the
FiInancial Statements (continuved)

(e) Consolidated Expendliture Commitments on Granted Tensments
In order to retgin the rights of tenure 1o its granted exploration tenements, the entity is required

o meet tha minimum statutory expenditure requirgments cutiined abave but may reduce these
at any time by reducing the area of the tenermaenits,

Not later than 1 year $782,700
Later than 1 year but not later than 2 years $782,700
Later than 2 years but net later than 5 years $1,419,000
Total 52,984 400

Note: These figures assume that Mount Gunson axpenditure is reduced to $400,000 per annum in
yeor 3 and $300,000 per annum in years 4-5,

18, Capital Commiiments

Future Shate lssue

The Company has agreed to issue of 400,000 new fully pald ordinary shares ¢t an issue price of $0.20
each 1o Adelaide Mining Geophysics Pty Ltd as consideration for the Onslow Copper Project. The
issue of these shares is conditional upon Ministerial consent under the Mining Act (WA) to the transfer
of EL 08/1150 to the Company being abtained on or before 31 March 2001,

Gunson Resources Limiled Annual Repart 2000 15
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19.  Financial instruments
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Statements
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FAGE 18

of the
(continuved)

(@)  Termns, conditions and accounting policies
The Company's accounting policles, including the terms and conditions of each class of
financial asset, financial lability and aquity Instrument, both recognised and unrecognised ot
the balance date. are as foliows:
Recognised Balance
Financial Sheat
Inshuments Notes Accaunting Policles Terms and Conditions
(i) Financial assels
Shart Term Deposits 4 Short term deposits are Shorl temn deposits have
siated at the lower of terms of &0 doys and an
cost and net redlisable Interest rote  of 4%
value, payatile on maturity
intarest is recognised in
the profit and loss when
samed.
{ii} Financigl Liabilities
Trade creditors 2] Liakiities ore recognised Trode Habilitias are
" for amounts to be paid in - nerrmally serttled fn
Dé’;%ms creditors  and the futre for goods ond accordance  with  the
a Servicas recelved, terms of the relevant
whether or not billed to  supplier.
the Company.
{liy Equity
Ordinary shares 10 Ordinary share capital s Details of shares issued
recogrised at the fair and opfiors outstonding
value of the over ordinary shares at
consideration  received balance date are set out
by the Company. innata 10,
[b)  Interest rate risk
2000 Fixed Floating  Non Interest
interest Rale interest Rate Bearing Total
$ 5 ] %
Financlal Assels
Cash & Deposits - 3249171 - 3.249171
Other Receivables - - 7,450 7,450
weighled average interast
rate: - 59%
Financlal Hablifies
Accounts poyable - - 240,112 240,112
Bormowings - - - -
Weighted average interest
rate: - -
Gunson Resourcas Limited Annuol Repart 2000 14
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Notes to and forming part ofF the
Financlal Statements (centinved)

19.  Financial Ingtryments (cont)
{e] Met fair values
The aggragate net fair value of financial assets and financlal liabilities approxmate tha camying
amount of the financidl assets ond financlal liabilifles as indlcated in the balance sheet, There

are no unrecognised financial assets or financial icblities at balance sheet date.

(d)  Credit risk exposures

The Company’s maximum exposures to credit risk at balance date in relotion to each class of
recognised financial asset is the camying omount of those assefs as indicated in the balance
shiget,

20, Stotement Of Cash Flows

Q) Reconciliation of the operating loss after tax to the net cash flows from operations

30 Juna 2000
5
Operating loss after tax (114,434)
Exploration expenditure capitalised (351,989)
Changes in operating ossets and liabilities:
Increase in recelvables {7.450)
Increase in trade and other creditors relating to
operating activitias 209137
Nel cashfiow used in operaling activities {244,738}

(o] Nor-cash investing and financing activities
12,268,000 Shares were issued at 20 cents as consideration for tenements acquirad.

c) Credit Standby Arrangements with Banks
There ara no credit standby arangements with the Company's bank.

Gunson Resources Limited Annual Report 2000 17
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Pirectors' Declaration

In the opinion of the directors of Gunson Resources Limited:
(@) the finoncial statements and notes set out on poges 1 1o 17:
i} give a true and fair view of the Company's financial position as at 30 June 2000 and of its
performance os represented by the results of operations and cashfiows for the period
endad on that date; and

M) are in occordance with the Corporations Law and comply with Accounting Standards,
Corporations Regulations and other mandatory profassional reporting requirements; and

(b)  at the date of this declaration, there are reasondble grounds to believe that the Cormpany will
be able to pay its dabts as and when they bacome dus ond payabla,

This declaration is made in accordance with a rasolution of the Board of Directors and is signed for and on
behalf of the directors by:

It TP
e

D.N. Horley
Monaging Director

Dated at Perth 28 September 2000

Gunson Resources Limited Annual Report 2000 18
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Independent Auvudit Report

To the mermibears of Gunson Rewurcas Limited

Scope

We have audited the financial statements of Gunson Resources Limited for the financial year ended 30 June
2000, os set out on pages 5 1o 14, including the Declaration by Directors. The Company's directors are
rasponsible for the financial stotements. We have conducted an Independent audit of thase financial
statements in order to express an opinicn on them to the memters of the Company.

Qur gudit has been conducted in accordance with Australion Auvdifing Standaords to provide reasonabile
assurance whaether the financial statemants are free of matedal misstatement. Our procedures Included
examination, on q test basis, of evidence supporting the amounts and other disclosures in the financial
stoternents and the evaluation of accounting policies and significant accounting estimates.  These
proceadures have been underfaken to form an opinion whether, In all material respects, the financial
statements are presented fairly Ih accordance with Accounting Standards, ather mandatory professional
reporting requirements and siatutary requiremants, so os to present a view which 15 consistent with our
understanding of the Company's financial position, the results of its operations and its cash fiows,

Tre audit opinion exprassed in this report has been formed on fhe above basis.

Audh Oplnion

In aur opinion, the fingncial statements of Gunson Resources Limited are properly drawn up:

@)  soasto give a true and fair view of:

{n the Company's state of affairs as ot 30 June 2000, and it loss and cash flows for the financial
year ended on that dates and

(ii} the other matters required by Divisions 4, 4A and 4B of Parl 3.6 of the Corporations Law to be
deadlt with in the financial statemeants;

(b}  inaccordance with the provision of the Corporations law; and

(c) inaccordance with applicable Accounting Standards and other mandatory professional  reporting
requirements,

BDO
Chaortered Accountants and Advisen

v g
eofl Brayskdw

Pariner, Parth

Date; 28 September 2000
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