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GUNSON RESOURCES LIMITED

QUARTERLY REPORT FOR THE PERIOD ENDED
30" JUNE 2001

HIGHLIGHTS

o Two deep diamond drill holes, sole funded by the Company's
substantial shareholder and Joint Venture partner Billiton, were
completed on the Mount Gunson copper project during the quarter.

» Both holes tested the northern part of the Elaine Zone geophysical
anomaly over approximately 20% of its 10km strike length, confirming
that the geophysical anomaly is due to a steep zone of iron oxide
associated copper gold mineralisation betwaen 100-200 metres wide.

» Although the mineralisation intersected in both holes is sub economic,
the alteration mineral assemblage indicates strong potential for a
major copper-gold deposit and further drilling by the Joint Venture is
planned.

» Results from orientation drilling of ground magnetic anomalies for high
grade heavy mineral sand zones on the Coburn project have
encouraged the Company to fly a major aeromagnetic survey next
manth to guide further drilling.

WWW.gunson com.au
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1. MOUNT GUNSON COPPER PROJECT, SOUTH AUSTRALIA

This project has continued to be the main focus of the Company’s
activity, with ongoing work now being sole funded by substantial
shareholder and Joint Venture partner Billiton,

1.1 Drilling Program

Two deep inclined diamond drill holes were completed during
the quarter, both designed to test for copper-gold mineralisation
in the northern part of the Elaine Zone geaophysical anomaly. A
plan showing the locations of these holes and cross sections of
each are attached as figures 1-3. Further details are outlined

below:
"Hole Number | Total Depth | Date Vertical depth |
Completed to Bazement
MGD 27 1,134 m 22™ May 660 m
MGD 28 1,155 m 1% July 750 m

Hole MGD 27 was designed to test for a large dense mass of
hematite and sulphides above and slightly east of wedge hole
MGD 26-W1 on the same cross section (Figure 2). The second
hole, MGD 28, tested a much stronger and wider part of the
Elaine Zone magnetic anomaly 2 kilometres to the south (Figure
3).

1.2 Drilling Resuits

Both holes confirmed earlier indications that the Elaine Zone
geophysical anomaly is due to iron oxide associated copper-
gold mineralisation.

MGD 27

The best mineralisation in this hole is a 15 metre interval
between 865-880 metras averaging 0.3% copper, including 2
metres at 0.7% copper between 878-880 metres, Strong
chlorite alteration accompanies this mineralisation, along with
accessory magnetite and fluorite, all of which overprint
associated red rock alteration.

The intersection described above is wider and better grade than
in previous drilling and appears to lie “up dip” to the east of that
encountered near the base of the wedge hole, MGD 26-W1
(Figure 2).

WWW.OQUNEON_com.au
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MGD 28

This hole intersected the strongest alteration yet observed in
Elaine Zone, with pervasive red rock alteration and steadily
increasing magnetite downward from 900 metres. Minor copper
sulphide mineralisation first appeared at 925 metres but assays
revealed anomalous but low copper values. The best intervais
were a 3 metre zone averaging 0.15% copper between
982-985 metres and a 2 metre zone in magnetite rich breccia
which averaged 0.09% copper between 1,157 — 1,153 metres.
The style of alteration and mineralisation in the latter zone
supports the Company’'s view that Elaine Zone is capable of
hosting large high grade ore shoots but on this drill saction the
best potential is at depth within the modelled source of the main
magnetic anomaly (Lower Magnetic Body on Figure 3).

1.3 Interpretation

The drilling to date has indicated that Elaine is a steep zone of
iron oxide associated copper-gold mineralisation 100-300
metres across, the top of which widens out in a toadstoo! shape
in cross section but where intersacted in drilling to date is sub
economic. However, Elaine Zone has good potential for high
grades at depth and, possibly, in shallower shoots extending up
to the base of cover between the two drill sections. It is still
untested along 80% of its strike length to the south (Figure 1).

1.4  Further Drilling

Drilling has been suspended for a short period to enable
additional geophysical data to be collected on Elaine Zone and
for some drill access issues to be resolved.

In the meantime, Billiton has reaffirmed its commitment to the
$675,000 exploration program they approved in April
Approximately half of these funds have been spent to date.

1.5 Additional High Priority Drill Target

A strong coincident gravity-magnetic anomaly interpreted to be
at relatively shaliow depth has been revealed approximately 5
Kilometres south east of hole MGD 28 an Elaine Zone. Detailed
interpratation of this feature, known as the Vessel anomaly
(Figure 1) is in progress.

WWW.gUNaon. com. au
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1.6 Ground Reduction

In accordance with an agreement with the South Australian
Government outlined in the Company's prospectus, a 15%
reduction in the total area of the project exploration licances was
made at the end of the quarter. The reduced area of the project
is 3,360 square kilometres.

2. COBURN MINERAL SAND PROJECT - WESTERN AUSTRALIA

An orientation drilling program designed to test ground magnetic
anomalies for high grade mineralisation commenced on 13™ May. This
program comprised 117 holes for 3,926 metres, at an average hole
depth of 33.5 metres. The drilling was largely confined to the east-west
drill traverses across the Amy Zone mineralisation completed last year,
as these were the only lines along which ground magnetics had been
read.

Results of the drilling have shown some correlation of magnetic
anomalies with higher grade mineralisation but the quality of the
magnetic data had been affected by proximity to fence lines and other
interference effects. Consequently, it was decided to postpone further
drilling until better and more comprehensive magnetic data can be
collected from a very low level aeromagnetic survey. The first available
aircraft for this survey has been scheduted for mid August and drilling
is expected to recommence in September,

Some selected intersections of mineralisation from the above drilling
program based on laboratory analysis are listed in table 1 below:

Hole Traverse From | To | intersection
Number {m) (m)
CBC 495 | 7,043,000N 10 20 10m @ 2.8%
CBC 530 | 7,052,000N 33 37 4Am @ 5.8%
CBC 547 | 7,058,000N | 38 44 6m @ 2.9%

3. ONSLOW COPPER PROJECT — WESTERN AUSTRALIA

Planning for a first pass drilling program scheduled for late August is in
progress.

4, SHELL LAKES NICKEL PROJECT - WESTERN AUSTRALIA

Efforts have been stepped up to expedite grant of the Company’s five
exploration licence applications.

WWW.qunson.com.au
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5. FINANCIAL

At 30% June, the Company had $1,762,000 in cash and short term
deposits. Exploration expenditure for the quarter was $199,000,
excluding extemally funded expenditure on the Mount Gunson Project.
Forecast Company expenditure for the September quarter is $250,000

o

D N HARLEY
Managing Director
13" June 2001

Investor enquires:

Telephone: (08) 9226 3130
Facsimile: (0B) 9226 3136

Email: info@gunson.com.au
Waebsite: www.gunson.com.au
Address: PO Box 1217, West Perth

Westarn Australia 6872

Attagchments:

» Figure 1: Elaine Zone - Plan

* Figure2: Eiaine Zone - Cross Section 26,600N
» Figure 3. Elaine Zone ~ Cross Section 24,600N

» Cash Flow Statement

ATTRIBUTION

The information contained in this report is based on, and accurately reflacts, information
compiled by Mr D N Harley, a corporate member of the Australasian Institute of Mining and
Metailurgy. who has over five years experience in the field of activity being reported on

WWW.gunson.com.au
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Gunson Resources Limited
Figure 1
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Gunson Resources Limited
Figure 2
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Gunson Resources Limited
Figure 3
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Appendix 5B

Mining exploration entity quarterly report

Introduced 1/7/24. Orgin: Appendix 8. Amended 1/797. 1/7/98.

Name of entity

Rule 5.3

i GUNSON RESOURCES LIMITED
ACN or ARBN Quarter anded (“current quarter")
h 090 603 642 30" June 2001

]

Consolidated statement of cash flows

Cumant quarter Year to date ( gmonths)
Cash flows related {o operating activities $4°000 SA'000
1.1 Receipts from prociuct sales and ralated debtors
1.2 Payments for {a) exploration and evaluation | (199) (1220
{b) daveloprent
(c) production
(d) administration (104) (381)
1.3 Dividends received
1.4 Interest and other items of a similar nature received | 22 139
1.5 Intsrast and other costs of finance paid
16 Income laxes paid
1.7 Other (provide datails if material) v Mgmi Fess 3 3
Net Operating Cash Flows (278) (1453)
Cash flows related to investing activities
18 Paymentfor purchasesof  (a)prospects
(k}equity investments
(¢) other fixad assets (3)
19 Froceeds from sale of; {a)prospects
{t)edquity investments
{c)other fixed assels
110 Loans to other entities
111 Loans repaid by ather antities
1.12  Other (provide details if matarial)
Net investing cash flows (3
113 Total operating and investing cash flows (camied | (278) (1462)

forward)

+ Bes chapter 19 for defined terms.

1/7/98*

Appendix 5B Page |
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113 Totat operating and investing cash flows (brought | (278) (1482)
forward)
Cash flows related to financing activities
1.14  Proceads from izsuas of shares, options, atc.
115 Proceads from sale of forfeited shares
116 Procesads from borowings
1.17  Respayment of borrowings
118 Dividends paid
119 Other (provide details if matérial) Capital Raising (25)
Net finanelng cash flows
Net increase {decrease] in cash held (278)) (1487)
120  Cash at beginning of quarterivear to date 2040 32439
121 Exchange rate adjusiments to item 1.20
122 Cash at end of quarter 1762 1762

Payments to directors of the entity and assoclates of the directors

Payments to related entities of the entity and assoclates of the
related entities

123

124

Aggregate amount of paymants to the partias included in item 1.2

Aggregate amoLnt of loans to the parties inchuded in item 1.10

Current quarter

$A000

49

Nil

125

Non-cash financing and Investing activities

2.1

22

Explanation necessary for an understanding of the transactions

Datails of financing and investing transactions which have had a matatial éffect on consolidated assets and

lighilitins but did not involve cash flows

Details of outlays made by other entities to establish or increase their share in projects in which the reporting

sntity has an interest

Billitor Exptoration Australia have made contributions totalling $401K to the Mt Gunson Joint Vanture betwesn
Gunson Resources and Billiton Exploration Aust fo establish their share of the JV. They must spend a
mitimum of $2.5 milfion in 2 years from 9% April 2001 to eam a 51% interest, otherwise they do not eam any

aquity.

+ See chapter 14 for defined terms.

Appendix 5B Page 2
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Financing facilities avallable

Add notey as necessary for an understanding of the position.

12

31 Loan faciliies

3.2 Cradit standby arrangements

Amount available Amoaunt used
§A'000 $A000

Nil

Nil

Estimated cash outflows for next quarter

$ADO0
4.1 Exploration and evaluation 150
42  Develcpment
150
Total
Reconciliation of cash
Reconciliation of cash at the end of the quarter (as shown in | Current quarter Pravious quarter
the consolidated statement of cash flows) to the related | $A'000 $A'000
items in the accounts is as follows.
5.1 Cash on hand and at bank 262 340
5.2 Deposits at call
* 0 0
53  Bank overdraft
0 0
54  Other (provide details) Term Daposit
v } P 1500 1700
Total: cash at end of quarter (ilem 1.22
quarter ) 1762 2040
Changes in interests In mining tenements
Tenament Nature of intarest Intarast at Interest at
raference {note (2)) beginning of | end of
quarter Quarter

6.1 tnterests in mining Ruby Plains 100% 100%% Nil

terwmants relinquished, ELA's 80/

tedured or lapsed 1585 - 1587
6.2  Interasls in mining Nil

tenements acquired or

increasad

+ See chapter 19 for defined terms.

1/7/98%

Appendix 5B Page 3
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Issued and quoted securities at end of current quarter
Description Incitrdes rata of inferest and any redemption or conversion rights togather with prices and dates.

Total numbser

Number coted

lssus  price par
sacurity (see hote
3) (cents)

Amount paid up per
gecurity (ses note 3)

(cents)

7.1 Preferahce
+securities
(description)

72  Changes during

quarter

(&) Increases
through issues

{b) Decraases
through returmg of
capital, buy-backs,
redemptions

Nil

73 *Ordinary
securities

7.4 Chanrges during

quarter

{a) Increases
through issues
{b) Decregses
through retums of
capital, buy-backs

Fully Paid

32,668,005

31,504,002

75  *Converiibledebt | Nil

securitles
(description)

7.6 Changes during

quarter

77 Options

{description and
conversion factor)

Class A
375,000

Class B
375,000

3,125,000

3,125,000

Exercise price
20 cents
20 cents

25 cents
25 cents

Exercise Period
12{5/01 - 12/5/05
12/5102 - 12/5105

12/5101 - 1215105
1215102 = 12/5/05

7.8 lssyed durng Nil

quartet

7.9  Exercizsed during NIl

Quarter

7.10  Expired during NIl

guarter

7.11  Dehentures
{totals only}

Nil

7.12  Unsecured notes Nil

(totals onty)

+ Bee chapler 19 for defined terms.

Appendix 5B Page 4

177/98*
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Compliance statement

1 This statement has been prepared under accounting policies which comply with
accounting standards as defined in the Corporations Law or other standards acceptable
to ASX (see note 4).

2 This statement does /does not* (delete orne) pive a true and fair view of the marters
disclosed.
13 July 2wl
Signhere: e Date: ...

T W HARLES
Print name: e
Notes
| The quarterly report provides a basis for informing the market how the entity’s

activities have been financed for the past quarter and the effect on its cash position. An
entity wanting to disclose additional information is encouraged to do so, in a note or
notes attached to this report,

2 The “Nature of ipterest” (items 6.1 and 6.2) includes options in respect of ntterests in
minng tenements acquired, exercised or lapsed during the reporting period, If the entity
is involved in a joint venture agreement and there are conditions precedent which will
change its percentage interest in a mining tenement, it should disclose the change of
percentage interest and conditions precedent in the list required for items 6.1 and 6.2.

3 Issued and quoted securities The issue pnee and amount paid up is not required in
items 7.1 and 7.3 for fully paid szcurities.

4 The definitions in, and provisions of, AASB 1022: Accounting for Extractive Industries
and AASB 1026 Statement of Cash Flows apply to this report,

5 Accounting Standards ASX will accept, for example, the use of Imtemnational
Accounting Standards for foreign entitics. If the standards used do not address a topic,
the Australian standard on that topic (if any) must be complied with.

Il
]
|

I
1]
[H

+ See chapter 19 for defined terms.

1/7/98+ Appendix 5B Page 5
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