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Investment

Highlights

The Company’s aim is to become a significant producer 

and marketer in the world sapphire industry.

When all of its Mining Lease Applications are granted this

Company will be the largest mining tenement owner in 

the Queensland Anakie Field holding approximately 3,222

hectares of potential alluvial sapphire-rich ground.

Through the acquisition of its now-subsidiary company,

Australis Mining Operations Qld Pty Ltd (AMO), formerly

called Junior Mining (Operations) Pty Ltd (JMO),Australis 

is now positioned to establish a world-class sapphire mining

operation within the Anakie Field located in central Queensland.

Australis currently owns the largest sapphire recovery plant in

Australia. The near new plant is transportable and is currently

undergoing refurbishment and further upgrading.With the

successful commissioning of the plant and development of the

open cut alluvial mine,Australis will be positioned to become the

largest single producer of sapphires in the southern hemisphere.

Australis has a well-credentialed and experienced Board of

Directors with a proven capability in mine project development

and operation, gemstone mining, corporate governance and

financial management, which will be supported by a strong

and experienced management team with a track record in

mining and marketing of precious and semi-precious stones.

The Company will use conventional open-pit mining techniques

and, based on conservative assumptions, this will result in an annual

production of about 4.16 million grams of sapphire. Currently

the proven mining reserves, containing an average grade of 8.0

grams per loose cubic metre, will last for approximately 5.3 years

at this annual production rate and based on current geological

interpretation.The Company has plans in place to extend this

mine life by pursuing a robust exploration program.

Australis also intends to seek out and evaluate opportunities 

for production and sales of other alluvial precious and semi-

precious stones, in particular, diamonds.

The Company is forecasting an after tax profit of $2.48 million

in the financial year ending June 30, 2005.
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Important notice

This Prospectus is dated 19 November 2004 and was lodged with the Australian Securities and Investments
Commission (ASIC) on that date. No Securities will be issued on the basis of this Prospectus later than
13 months after the date of this Prospectus. Securities allotted or issued pursuant to this Prospectus will
be allotted or issued on terms and conditions set out in this Prospectus.

Neither the ASIC nor the ASX nor any of their respective officers take any responsibility for the contents
of this Prospectus. No person is authorised to provide any information or to make any representation 
in connection with the Offer contained in this Prospectus which is not contained in this Prospectus.

This Offer does not take into account the investment objectives, financial situation and particular 
needs of any investor. Before deciding to invest in the Company potential investors should read the entire
Prospectus and the risk factors that could affect the financial performance of the Company. The Securities
offered under this Prospectus should be considered speculative. The price of securities may rise or fall
according to a number of factors. You should carefully consider these risks in light of your personal 
circumstances (including financial and taxation issues) and seek professional advice from your 
accountant, stockbroker, lawyer or other professional adviser before deciding whether to invest.

The Offer made pursuant to this Prospectus is not made in any jurisdiction other than in Australia.
This Prospectus does not constitute an offer in any place which, or to any person to whom, it would
not be lawful to make such an offer. The distribution of the Prospectus in a jurisdiction other than
Australia may be restricted by law, and persons who come into possession of the Prospectus should 
seek advice on, and observe any such restrictions.Any failure to comply with such restrictions may 
constitute a violation of applicable securities laws. It is the responsibility of all overseas Applicants
to ensure their compliance with the laws of any country relevant to their application for Securities
under this Prospectus. Residents of other jurisdictions could consider doing so using Australian 
domiciled entities, including nominee companies affiliated with Australian broking firms and 
should seek their own advice.

Exposure Period
Pursuant to the Corporations Act, this Prospectus is subject to an exposure period of 7 days from the 
date of lodgement with ASIC, which period may be extended by ASIC by a further period of 7 days.

The Exposure Period enables this Prospectus to be examined by market participants prior to the raising
of funds. The examination may result in the identification of deficiencies in this Prospectus. If deficiencies
are detected, the Company will:

• return any Application Moneys that the Company has received; or 

• give to each Applicant a supplementary or replacement Prospectus that corrects the deficiency 
and give the Applicant the option to withdraw the Application within one month and be repaid 
the Application Moneys; or 

• issue to the Applicant the Securities applied for in the application, give to each Applicant a supplementary
or replacement Prospectus that corrects the deficiency and give the Applicant the option to withdraw
the Application within one month and be repaid the Application Money.

Applications received prior to the expiration of the Exposure Period will not be processed until after the
Exposure Period. No preference will be conferred on Applications received during the Exposure Period
and all Applications received during the Exposure Period will be treated as if they were simultaneously
received on the Opening Date.



Key Dates
Lodgement of Prospectus with ASIC 19th November 2004
Opening Date for Applications 29th November 2004*
Closing Date Applications (5.00pm EST) 31st December 2004*
Allotment of Shares under this Prospectus (anticipated) 6th January 2005
Trading of Shares to commence on ASX (anticipated) 10th January 2005
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Electronic Prospectus
This Prospectus may be viewed online at www.australismining.com.au.

The Offer pursuant to this Prospectus is available to persons receiving an electronic version of this
Prospectus within Australia. The Offer made under this Prospectus is only available to persons receiving
this Prospectus in this jurisdiction. The Company is entitled to refuse an Application for Shares under
this Prospectus if it believes the Applicant did not receive the Offer in Australia.

There is no facility for online applications. Any person accessing the electronic version of this
Prospectus for the purpose of making an investment in the Company must only access the Prospectus
from within Australia.

Shares to which this Prospectus relates will only be issued on receipt of an Application Form issued
together with the Prospectus.

Applications must be made by completing a paper copy of the Application Form. The Company will
not accept Application Forms electronically.

The Corporations Act prohibits any person from passing on to another person the Application Form unless
it is attached to a paper copy of this Prospectus or accompanies the complete and unaltered version of
this Prospectus. During the Offer Period, any person may obtain a paper copy of this Prospectus free 
of charge by contacting the Company at Level 36,AMP Building, 50 Bridge Street Sydney, New South
Wales or by telephone on (02) 8256 0888 during normal business hours.

Although Applications may be lodged on the date of lodgement of this Prospectus, the Company will
not accept those Applications until the expiry of the Exposure Period. No preference or priority of 
any nature will be given to Applications received before expiry of the Exposure Period.

* The Company reserves the right to change the Opening Date or the Closing Date or both, which could shorten

or extend the Offer Period without prior notice, which may have a consequential impact on other dates.

Important notice
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Letter from the Chairman

On behalf of the Directors, I am very pleased to introduce this Prospectus for Australis Mining
Corporation Limited and invite you to consider becoming a shareholder in the Company.

Australis Mining Corporation Limited (Australis) is a new precious gem production company that has acquired 
a 100% interest in mining tenements and mining tenement applications covering 3,222 hectares in the Anakie
Field of Queensland. The Company plans to raise $3.5 million minimum subscription by offering 17.5 million
fully paid up shares at 20 cents and with the ability to accept a further $2.5 million in oversubscriptions, with 
the objective of developing a large scale commercial sapphire mining and marketing  operation in tenements
containing already proven sapphire reserves and to conduct extensive sampling and resource evaluation over 
as yet unexplored parts of the mining tenements as well as exploration of areas the subject of application.

Evaluation by large-diameter Calweld drilling indicates that the proven reserves are adequate to support an operation
producing approximately 22 million grams of commercial grade rough sapphire. There are further as yet untested
areas which may host extensions of the palaeochannel placer gravels that contain commercial grade sapphire deposits.

Australis has purchased the private gem mining and marketing company Junior Mining (Operations) Pty Ltd (JMO),
since renamed Australis Mining Operations Qld Pty Ltd (AMO), which owns tangible assets including a near-new
200 cubic metres per hour alluvial gravel processing and sapphire concentrate gravity recovery plant, a magnetic
concentrate processing plant and gem sorting facilities, a 160 tonne hydraulic excavator, an 80 tonne hydraulic
excavator, Komatsu 475-2A bulldozer, two 85 short-ton capacity rear dump trucks, miscellaneous light equip-
ment and maintenance and administration facilities. JMO is also the holder of the granted mining tenements and
mining tenement applications and has received formal approval from the Queensland Department of Mines for
the planned mining operations.

The principals of JMO have a proven track record of sourcing sapphires from the Queensland gemfields, initially
as buyers of gems from other producers then as JMO as the operator of a JMO-Cluff sapphire mining joint venture
and marketer of product from that joint venture. While operating experience is of great importance, experience
in the understanding of product marketing worldwide is of vital importance. Key personnel from JMO will hold
operations and sales executive roles in Australis to underpin the Company’s selling initiatives for the sapphire
rough to a long established network of major international buyers and cutters of sapphires and gemstones.

In addition to having operations and sales expertise, the Board of Australis which has a majority of non-executive
directors, has been especially selected to bring a thorough understanding of, and direct experience in, mining project
development, alluvial exploration and evaluation, product beneficiation and listed company corporate governance.

It is estimated that the planned sapphire mining project can be brought into full production by the end of the
calendar year because the mining plan has been approved and there is a compensation agreement in place with
the freehold landowners and, being freehold land, there are no native title issues to impede development. It is
the Directors’ agreed intention to declare dividends from after tax profits on a six monthly basis, has to be
subject to consideration of the Company’s cash flow and capital requirements at the relevant time.

On behalf of the Directors of Australis, I recommend this investment opportunity to you and look forward to
your participation in the rewards that the Directors expect to flow from the successful implementation of the
sapphire mining project.

Yours sincerely,

C.W (Bill) DuChatel
Chairman 
15 November 2004

A U S T R A L I S
MINING CORPORATION LIMITED

Level 36
AMP Building
50 Bridge St
Sydney 2000
NSW Australia
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1 DETAILS OF THE OFFER

This Prospectus invites investors to apply for a total of 17,500,000 New Shares at a price of 20 cents for
each New Share, to raise funds of $3.5 million if fully subscribed, with the right to accept oversubscriptions
for an additional 12,500,000 shares at 20 cents per New Share to raise an additional $2,500,000. One
Attaching Option will be issued at no additional cost for every two New Shares issued pursuant to 
the Offer (including Oversubscriptions).

All Application Moneys are payable in full on application.

No New Shares will be issued until the Minimum Subscription has been achieved. If the Company does
not achieve the Minimum Subscription within four months after the date of this Prospectus, all Application
Moneys will be returned in full without interest.The Company believes the Minimum Subscription to
be raised under this Prospectus is sufficient to achieve its objectives as set out in this Prospectus.

1.1 PURPOSE OF THE OFFER
The principal purposes of the Offer are:
• to provide the Company with working capital to enable the Company to develop a large scale 

commercial sapphire mining and marketing operation;
• to retire debt;
• to facilitate the listing of the Company’s Securities on the ASX; and
• to enable the Company to undertake further exploration of tenement areas.

The Company plans to raise $3,500,000 under the Offer (excluding Oversubscriptions) and 
has set a Minimum Subscription of $3,500,000.

The Company intends to apply the funds raised from the Offer over the period and for the 
purposes referred to in Table 1 below. It is intended that any Oversubscriptions accepted will be
applied to provide additional working capital.

1.2 PROPOSED USE OF FUNDS
It is intended that the funds raised from the Offer will be used in accordance with the following Table.

Table 1
($000) ($000)

Minimum* Maximum**

Gross Funds Raised 3,500 6,000
Less Issue Costs (refer Section 12.9) 545 685

2,955 5,315
Intended use of funds:
Repayment of JMO Guaranteed Third Party Loans 742*** 742***

Payment of JMO Trade Debts 470*** 470***

Repayment JMO Guaranteed Related Party Loan 200*** 200***

Capital Expenditure 919+ 919+

Exploration Budget 300 300
Working Capital 324 2,684

2,955 5,315

* Assumes Minimum Subscription is achieved.
** Assumes maximum Oversubscriptions are taken up under the Offer.
*** Refer to Additional Information Section 12.
+ Refer to Company Information Section 4.
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1.3 CAPITAL STRUCTURE
Set out in Table 2 below is a summary of the Shares presently on issue and Shares on issue after the
completion of the Offer, based on the Offer being fully subscribed and assuming no Oversubscriptions:

Table 2 Capital Structure
Number of Shares %

Existing Shares 75,700,000 81.2
New Shares issued under the Offer 17,500,000 18.8
Total 93,200,000 100.0

The Company has approved the issue of up to 12,500,000 New Shares at the Offer Price of $0.20 
as Oversubscriptions. In the event that all these New Shares are issued as Oversubscriptions, the
Company’s issued share capital will comprise 105,700,000 Shares.

The Attaching Options are exercisable at a price of $0.20 per Attaching Option at any time from 
the date of their issue until 31 December 2006.

There are 25,700,000 Options presently on issue (“Existing Options”). Set out in Table 3 below is a
summary of the Options presently on issue and the Options on issue after the completion of the Offer,
based on the Offer being fully subscribed and assuming no Oversubscriptions:

Table 3 Options
Number of Options %

Existing Options 25,700,000 74.6
Attaching Options 8,750,000 25.4
Total 34,450,000 100.0

Application will be made for quotation of the Existing Securities, the New Shares and the Attaching
Options on the ASX.

For details of the rights attaching to all Shares and Options, refer to Section 12 of the Prospectus.

1.4 SUMMARY FINANCIAL INFORMATION
The table below summarises the historical Financial Performance and Forecast Statements 
of Australis Mining Corporation Limited and JMO consisting of;
• the results of Australis’ subsidiary JMO for the year ended 30 June 2003, and
• the results of the Economic Entity for the year ended 30 June 2004, together with
the Directors’ forecast of the Economic Entity results for the Year ended 30 June 2005.

Table 4 Financial Information
JMO ECONOMIC ECONOMIC

ENTITY ENTITY
Year ended Year ended Year ending

30-Jun-03 30-Jun-04 30-Jun-05
Pro-Forma+ Actual Forecast*

($000) ($000) ($000)
Sales Revenue 7 0 9,074
EBITDA (752) (346) 5,238
Depreciation & Amortisation 23 0 1,664
EBIT (777) (346) 3,574
Interest Expense & Tax 22 39 1,086
Net Profit to Shareholders (799) (385) 2,488

+ These results are from the operations of JMO only. Revenue has not been derived in the years ended 

2003 & 2004 due to restricted access to mining leases because of Native Title issues, now resolved.

* Based on $3.5 million minimum capital raising.
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1 DETAILS OF THE OFFER

1.5 ISSUE STATISTICS
Minimum* Maximum**

Existing Shares 75,700,000 75,700,000
New Shares pursuant to Offer 17,500,000 30,000,000
Total shares following the Offer 93,200,000 105,700,000
Market capitalisation at Offer Price $18,640,000 $21,140,000
Fully diluted number of Shares *** 127,650,000 146,400,000
EBITDA per share - forecast 2005 non-diluted 5.8 cents 5.1 cents
Earnings per share - forecast 2005 non-diluted 2.7 cents 2.3 cents
Price earnings ratio - forecast 2005 non-diluted 7.5 times 8.5 times

-forecast 2005 fully-diluted 10.3 times 11.8 times
Net tangible assets per share 

-forecast 2005 non-diluted 15.2 cents 15.6 cents
-forecast 2005 fully-diluted 16.5 cents 16.8cents

* Assumes Minimum Subscription is achieved.

** Assumes Maximum Oversubscriptions are taken up under the Offer.

*** Refer to Additional Information Section 12. Assumes all Options are exercised.

1.6 APPLICATION FOR SHARES
To participate in the Issue you must either:

(a) complete the Application Form included in this Prospectus in accordance with 
the instructions set out on the back of that form; or

(b) print and complete the Application Form that can be found included in the online 
prospectus on the Internet at www.australismining.com.au in accordance 
with the instructions found on that website.

Applications must be for a minimum of 10,000 New Shares (being minimum application moneys 
of $2,000), and thereafter in multiples of 5,000 New Shares ($1,000).

The Application Form must be accompanied by a cheque, denominated in Australian dollars, for 
the full amount of your Application Moneys. Cheques must be made payable to Australis Mining
Corporation Limited Share Applications Account and should be crossed “Not Negotiable”.

No brokerage or stamp duty is payable by Applicants in respect of applications for shares under 
this Prospectus. All Application Moneys will be paid into a trust account.

Properly completed Application Forms must be received by no later than the dates specified above.
Completed Application Form and accompanying cheque should then be returned to:

By delivery to:
Axis Financial Group (Australia) Limited or Baker Young Stockbrokers Limited
Level 25, 56 Pitt Street Level 4, 81 Flinders Street
Sydney NSW 2000 Adelaide SA 5000

or Registries Limited
Level 2, 28 Margaret Street
Sydney NSW 2000
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By Post to:
Axis Financial Group (Australia) Limited or Baker Young Stockbrokers Limited
PO Box R1464 Level 4, 81 Flinders Street
Royal Exchange NSW 1225 Adelaide SA 5000

or Registries Limited
PO Box R67 t
Royal Exchange NSW 1223

An original, completed and lodged Application Form, together with a cheque for the Application Moneys,
constitutes a binding and irrevocable offer to subscribe for the number of New Shares specified in the
Application Form. The Application Form does not need to be signed to be a valid application. An
Application will be deemed to have been accepted by the Company upon allotment of the New Shares.

If the Application Form is not completed correctly, or if the accompanying payment of the Application
Moneys is for the wrong amount, it may still be treated as valid. The Directors’ decision as to whether
to treat the application as valid and how to construe, amend or complete the Application Form is final.
However, an Applicant will not be treated as having applied for more New Shares than is indicated by
the amount of the cheque for the Application Moneys.

1.7 ACCEPTANCE OF APPLICATIONS
The Company reserves the right to reject any Application or to allocate to any Applicant fewer
New Shares than the number applied for. The Company also reserves the right to reject or aggregate
multiple applications in determining final allocations.

In the event an Application is rejected or not accepted in full, the relevant portion of the Application
Moneys will be returned to Applicants without interest.

Successful Applicants will be forwarded notification of their allocation as soon as practicable after 
allocation has taken place.

All Application Moneys will be deposited into a separate bank account of the Company and held in
trust for Applicants until the New Shares are issued or Application Moneys returned. If the Minimum
Subscription is not achieved within a period of four months from the date of this Prospectus, all Application
Moneys will be refunded in full without interest, and no New Shares will be allotted pursuant to
this Prospectus.

The Directors may at any time decide to withdraw this Prospectus and the Offer in which case the
Company will return all Application Moneys within 28 days of giving notice of such withdrawal.

The allotment of New Shares will occur as soon as practicable after the Minimum Subscription has 
been raised and the closure of the Offer.

1.8 DIVIDENDS
It is the Directors’ intention to declare dividends from after tax profits on a six monthly basis, but subject
to consideration of the Company’s cash flow and capital requirements at the relevant time. However, the
Directors can give no assurance as to the likelihood, extent, timing or payment of dividends in the future,
as the Company’s capacity to pay a dividend will be dependant on a number of factors which include future
earnings, capital and exploration expenditure requirements and its financial position from time to time.

1.9 UNDERWRITING
The Offer is not underwritten, however, the Offer is sponsored by Axis Financial Group (Australia)
Limited and Baker Young Stockbrokers Limited.
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1.10 ASX LISTING
The Company will make an application to the ASX within seven days after the date of issue of the
Prospectus for the Company to be admitted to the official list of the ASX and for the official quotation
of the Existing Securities the New Shares (including any Oversubscriptions) and the Attaching Options.
The fact that ASX may admit the Company to its official list and grant official quotation to the Existing
Securities, New Shares and Attaching Options is not to be taken as an indication by the ASX of the merits
of the Company or of any of the Securities. ASX quotation, if granted, will commence as soon as
practicable after holding statements are despatched.ASX does not take any responsibility for the contents
of the Prospectus.The Directors do not intend to allot any shares or options unless and until ASX grants
permission for the Existing Securities, New Shares and Attaching Options to be listed for quotation
unconditionally or on terms acceptable to the Directors.

If permission is not granted for the Existing Securities, New Shares and Attaching Options to be listed
for quotation before the end of three months after the date of this Prospectus or such longer period 
permitted by the Corporations Act with the consent of ASIC, all Application Moneys received pursuant
to the Prospectus will be refunded without interest to Applicants in full within the time prescribed by
the Corporations Act.

1.11 RESTRICTED SECURITIES
ASX may classify certain Existing Securities as being subject to the restricted securities provisions of the
Listing Rules. Those Shares and Options will be required to be held in escrow for a period determined
by the ASX.

1.12 CHESS
The Company will be applying for admission to participate in the Clearing House Electronic Subregister
System (CHESS) in accordance with the Listing Rules and the ASTC Settlement Rules. On admission
to CHESS, the Company will operate an electronic issuer sponsored sub-register and an electronic CHESS
sub-register.The two sub-registers together will make up the Company’s principal register of securities.

The Company will not issue certificates to Shareholders. Instead, Shareholders that elect to hold their shares
on the issuer sponsored sub-register will be provided with a holding statement (similar to a bank account
statement) which sets out the number of Securities issued to each investor under this Prospectus and at
the end of the month of issue, CHESS (acting on behalf of the Company) will provide Shareholders with
a holding statement that confirms the number of Shares so recorded in the name of that Shareholder.

A holding statement (whether issued by CHESS or the Company) will also provide details of a Shareholder’s
Holder Identification Number (HIN) in the case of a holding on the CHESS sub-register or Shareholder
Reference Number (SRN) in the case of a holding on the issuer sponsored sub-register. Following 
distribution of these initial holding statements to all Shareholders, a holding statement will only routinely
be provided to a Shareholder at the end of any subsequent month during which the balance of the
investor’s holding of Shares changes.

1.13 TAX CONSIDERATION
Investors should seek and rely on their own professional taxation advice in relation to an investment 
in the Company.

1 DETAILS OF THE offer
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1.14 DISTRIBUTION OF PROSPECTUS
The Prospectus has been prepared by the Company. In preparing the Prospectus, the Company has taken
reasonable steps to ensure that the information in the Prospectus is not false or misleading. In so doing,
the Company has had regard to the prospectus requirements of the Corporations Act.

The distribution of the Prospectus in jurisdictions outside Australia may be restricted by law and therefore
persons who come into possession of the Prospectus should seek advice on and observe any of these
restrictions. Failure to comply with these restrictions may violate securities law.Applicants who are resident
in countries other than Australia should consult their professional advisers as to whether any governmental
or other consents are required or whether any other formalities need to be considered and followed to
enable them to subscribe for New Shares.

The Prospectus does not constitute an offer in any country or place in which, or to any person to whom,
it would not be lawful to make such an offer.

1.15 ENQUIRIES
Prospective investors should read the full text of the Prospectus. No person is authorised to give any
information in relation to or to make any representation in connection with the Offer that is not 
contained in the Prospectus. Any such information or representation may not be relied upon as
having been authorised by the Company in connection with the Offer.

The Prospectus provides information to assist Investors in deciding whether they wish to invest in the
Company and should be read in its entirety. If you have any questions about its contents or investing 
in the Company you should contact your stockbroker, accountant or other financial adviser.

Questions relating to the Offer can be directed to the Company on +(61) 2 8256 0888.

Questions relating to the completion of the Application Form can be directed to  

Investor enquires:
Mr Keith Taylor Mr Duncan Gordon
Axis Financial Group (Australia) Limited Baker Young Stockbrokers Limited
Ph: +(61) 2 9247 4444 Ph: +(61) 8 8236 8888
Fax: +(61) 2 9247 4844 Fax: +(61) 8 8232 3877

1.16 WEBSITE - ELECTRONIC PROSPECTUS
A copy of the Prospectus can be downloaded from the website of the Company at
www.australismining.com.au or the website of the Sponsoring Brokers at www.axisfinancial.com.au
and www.bakeryoung.com.au. Any person accessing the electronic version of the Prospectus for 
the purposes of making an investment in the Company must be an Australian resident person or 
company and must only access the Prospectus from within Australia.

The Corporations Act prohibits any person passing onto another person the Application Form unless 
it is attached to a paper copy of the Prospectus or it accompanies the complete and unaltered version of
the Prospectus. Any person may obtain a paper copy of the Prospectus free of charge by contacting the
Company or the Sponsoring Brokers.

The Company reserves the right not to accept an Application Form from a person if it has reason to
believe that when that person was given access to the electronic Application Form, it was not provided
together with the electronic Prospectus (and any relevant supplementary or replacement prospectus).

There is no facility for online applications.
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1 DETAILS OF THE Offer

1.17 NON-RESIDENT INVESTORS
Intending investors resident outside Australia should first consult their professional advisers as to whether
or not governmental or other consents are required, or whether formalities need to be observed to enable
them to invest. Intending non-resident investors should also seek advice in respect of the taxation effect
of an investment in the Company and dividends that the Company may distribute in the future.

The return of a duly completed Application will be taken to constitute a representation and warranty that
there has been no breach of such laws and that all necessary approvals and consents have been obtained.

No action has been taken to register or qualify the Shares or the Offer, or otherwise to permit a public
offering of the Shares in any jurisdiction outside Australia.

1.18 PRIVACY
The Application Form accompanying this Prospectus requires you to provide information that may be
personal information for the purposes of the Privacy Act 1988.The Company (and its share registry on
behalf of the Company) may collect, hold and use that personal information in order to assess your
Application, service your needs as a Shareholder and provide facilities and services that you request and
to administer the Company.

Access to information may also be provided to the Company’s agents and service providers on the basis
that they deal with such information in accordance with the Company’s privacy policy. If you do not
provide the information requested of you in the Application Form, the Company’s share registry may
not be able to process your Application or administer your holding of Shares appropriately. Under the
Privacy Act 1988 (as amended), you may request access to your personal information held by (or on
behalf of) the Company.You can request access to your personal information by telephoning or 
writing to the Company to the attention of the Privacy Officer.

1.19 GLOSSARY
Certain terms and abbreviations used in this Prospectus have defined meanings set out in the Glossary.
Where in the Prospectus the first letter of any word, or each word in any phrase consistently appears in
a capitalised form, that is an indication that such word or phrase may be defined in the Glossary, which
should in any such instance be cross referenced so as to establish whether or not it is a defined word or
phrase.All financial amounts shown in this Prospectus are expressed in Australian dollars, unless otherwise
stated. Unless otherwise specified, all figures and statistical and operational information contained in this
document are materially accurate as at the date of the Prospectus.
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2 CAPITAL STRUCTURE

The capital structure of the Company before and after the completion of the Offer is set out below:

Shares Minimum* Maximum**

Shares issued on JMO acquisition 50,000,000 50,000,000
Other Shares issued pre Offer 25,700,000 25,700,000
Shares issued under the Offer 17,500,000 30,000,000

93,200,000 105,700,000

Options Minimum* Maximum**

Existing Options 25,700,000 25,700,000
Attaching Options 8,750,000 15,000,000

34,450,000 40,700,000

Fully diluted share capital Minimum* % Maximum** %
Shares issued on JMO Acquisition 50,000,000 39.2 50,000,000 34.2
Other issued shares pre Offer 25,700,000 20.1 25,700,000 17.6
Shares issued under the Offer 17,500,000 13.7 30,000,000 20.5
Shares issued on exercise of the Attaching Options 8,750,000 6.9 15,000,000 10.2
Shares issued on exercise of the Existing Options 25,700,000 20.1 25,700,000 17.5

127,650,000 100.0 146,400,000 100.0

* Assumes Minimum Subscription is achieved.

** Assumes Maximum Oversubscriptions are taken up under the Offer.



section 
directors & 

management
3

17



18 A U S T R A L I S MINING CORPORATION LIMITED

3 DIRECTORS AND 
MANAGEMENT
3.1 THE BOARD OF DIRECTORS 
C.W (Bill) DuChatel  Non Executive Chairman BE Mining, FAusIMM, FAIE, CPEng, FAICD
Mr DuChatel  (aged 70 years) is past Chairman, now non-executive Director, of Giants Reef Mining
Limited and a non-executive Director of Striker Resources N L. He has been actively associated with
the mining industry since 1958 and has held executive positions in mine operations, project design and
construction and senior executive management fields with a number of publicly listed companies including
Pancontinental Mining Limited, Comalco Limited, Noranda Australia Limited,Thiess Holdings Limited
and MIM Holdings Limited. He is a past President of the Australian Mineral Industries Research
Association and was a director of Pancontinental Mining Limited and Ashton Mining Limited.

Anthony M. Damianos Executive Director Chief Executive Officer 
Mr. Damianos (aged 29 years) has been involved in all aspects of the precious and semi-precious gem
industry which included roles in mining, marketing and administration. He has extensive experience
in sapphire, chrysoprase, emerald and tiger iron mining operations within Australasia. Mr Damianos is a
founding member of the Queensland Sapphire Project, which he has worked on for the last five years as
Chief Operations Officer. He was responsible for project planning, the construction and commissioning
of the largest sapphire processing plant in the southern hemisphere as well as the day to day operations
of the open cut mining including environmental compliance, management structure, rough sapphire
classification and order fulfilment.

Robert Coenraads  Executive Director Chief Geologist BA (Hons), M.Sc., Ph.D., Dip. Gemm. Dip.
Diamond Technology.
Dr. Coenraads (aged 47 years) is a gemmologist, geologist, geophysicist with over 25 years of industry
and academic experience. He is a lecturer for the Gemmological Association of Australia, and author of
30 scientific publications and two books. Dr. Coenraads specializes in sapphire and ruby exploration, heat
treatment and processing, and has worked on major gemfields in Australia, Laos and Thailand. He is a
Fellow of the Gemmological Association of Australia and Research Associate of the Australian Museum.

Ted Tzovaras  Non-Executive Director LLB LLM, MBA, FAICD.
Mr.Tzovaras (aged 52 years) is a Solicitor and Barrister of the Supreme Court of New South Wales and
of the High Court of Australia. He is also a Director of Austcorp Group Limited, President of the European
Australian Business Council Ltd, Director, Belgium - Luxembourg Chamber of Commerce in Australia,
Director, Hellenic Australia Chamber of Commerce and Industry. He is the founder of Tzovaras Legal,
author of several legal and commercial publications and has held a number of academic appointments.

Keith Taylor  Non-Executive Director M Com, MBA, CPA, FCIS,ASIA
Mr Taylor (aged 56 years) is experienced in equity raising, corporate advisory, merchant banking and
property funds management. Keith has been the Company Secretary/Financial Controller for the Manager
of the ASX listed Goodman Hardie Industrial Property Trust (now Macquarie Goodman Industrial Property
Trust) and the Company Secretary of ASX listed Triden Corporation Limited (now Macquarie Goodman
Management Limited). Mr Taylor has also held a position as a senior executive for a number of years
with an Australian merchant bank. He is a Director of Asquith Managed Investments Limited and is
Executive Director,Axis Corporate Advisory, for Axis Financial Group (Australia) Limited.
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Elias Christianos  Alternate Director for Ted Tzovaras
Mr Christianos (aged 57 years) has spent his lifetime working in all aspects of the gemstone industry,
including mining and marketing opals, diamonds and sapphires. His working life began in 1958 in the
family mine at Eight-Mile Diggings, Coober Pedy, South Australia where large opal discoveries were
made. He first commenced mining sapphires at the Anakie Gem Field, Queensland in 1972 and, after
running a number of offshore mines, established offices in Bangkok and Chanthaburi,Thailand for the
sale of rough sapphires. Junior Mining Operations Pty Ltd, Queensland was incorporated in 1998 initially
to buy sapphires and sell them through the Thailand and Hong Kong offices before becoming a sapphire
miner itself. Mr. Christianos will have responsibility for selling of the Australis rough sapphires in Hong
Kong and Thailand. Mr Christianos retains a significant shareholding in the Company through his interest
in Nikiticorp (L) BHD.

3.2 COMPANY SECRETARY AND LEGAL COUNSEL
Penelope Kyros BA (Jurs) LLB, GDLP.
Ms Kyros (aged 33 years) is a solicitor of the Supreme Courts of SA & NSW and the High Court of
Australia and a member of the Australian Corporate Lawyers Association. She specialises as an in-house
legal counsel after 10 years of private practice in the areas of commercial and property law and tenures
in an in-house capacity at Hutchison 3g (London) and Newmont Mining Corporation Limited utilising
her legal and management skills in company secretarial and legal matters.

3.3    MANAGEMENT
Warren Kember  Chief Financial Officer B.Com., MBA, CA
Warren Kember (aged 43 years) has over 20 years of professional and commercial experience as a chartered
accountant. After an initial career in audit with a large chartered accounting firm and subsequently 
with an investment bank, Mr Kember had over 10 years experience as Financial Officer for private and
public companies. Mr Kember has specialised in restructuring and business development roles, which
have involved improving business processes, reporting systems and financial management. Mr Kember 
is a chartered accountant and holds a Masters of Business Administration degree.

1 2 3 4

5 6 7

board of DIRECTORS AND legal Counsel

1. C.W DuChatel  2. Anthony M. Damianos  3. Robert Coenraads
4. Ted Tzovaras  5. Keith Taylor  6. Elias Christianos  7. Penelope Kyros
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Christian E. Christianos  General Manager of Sales, Hong Kong 
Christian Christianos (aged 28 years) has been involved in the precious stone industry specializing in 
the international sales and promotions of rough gemstones. He has participated in leading international
gemstone exhibitions and trade fairs including the Tucson Show, USA, the Japan Trade Fair, the Hong
Kong Gem and Jewellery Fair, and the Basel Jewellery Fair, Switzerland. Mr Christianos brings a wealth
of hands-on industry experience to Australis Mining Corporation Limited and family affiliations gained
over three generations in the industry. Mr Christianos is also an honorary member of the China Jade
and Gem Association.

George E. Christianos  General Manager of Operations, Sapphire, Queensland
George Christianos (aged 34 years) comes from a third generation mining background. He will bring 
to Australis Mining Corporation Limited experience in all facets of mining including mine management,
mine tenure administration as well as exploration and operations. He has been involved in major operations
in the mining of gold, diamonds, emeralds, sapphires, opal, amethyst, tiger iron and chrysoprase domestically
and internationally. Mr Christianos has gained his experience whilst serving tenures in operations within
Australia and abroad whilst working in mining and operational roles in various gemstone mines in Brazil,
West Africa and Laos. Mr Christianos is also an honorary member of the China Jade and Gem Association.

3 DIRECTORS AND 
MANAGEMENT
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Figure 1 - Blue Sapphire crystal from the Anakie Field, Queensland
displaying hexagonal zoning. This is not an asset of the company 
(photo R.R. Coenraads)
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4.1 CORPORATE OVERVIEW
The acquisition of JMO, a previously successful miner and marketer with a production of 1.2 million grams
from the Sapphire, Queensland, region since commencement of JMO operations, has enabled the Board
of Australis to adopt a project development strategy directed at achieving the earliest possible start up of
sapphire production and overseas distribution and sales. From its incorporation and acquisition of JMO,
Australis has been able to move aggressively toward this objective, the highlights of which are as follows;
• acquisition of and independent confirmation of an existing proven mineable sapphire reserve,
• acquisition of mining leases on freehold property and additional mining leases on crown land free

from native title issues,
• valid applications for exploration licences over geologically favourable ground,
• acquisition of existing and specialised plant and equipment purpose-built for the Company’s 

sapphire reserves,
• experience within JMO for the utilization of contemporary technology in mine planning,

control of mine operations and the control of extraction and processing operations,
• acquisition of established international sales and distribution channels particularly 

throughout Asia and Europe.

Part of the funds raised by the Issue will be applied in accordance with the following development 
plan which is targeted at beginning production of sapphire in late 2004:
• Supplement the residual JMO workforce with additional mining operations and maintenance 

staff for the capital development activities ($16,000).
• Complete the construction of a 6m wide gravel mine access road currently partly constructed

(approximately $5,000 to complete).
• Remove and place in a managed stockpile for later rehabilitation usage of topsoil removed from 

the temporary water storage cut using the company Terex scraper-loader ($4,000).
• Remove, haul and stockpile (part, the rest used for Tailings Dam wall construction and haul road 

formation) 55,000 bcm overburden overlying the sapphire bearing ‘wash’ in the temporary process
water storage cut depth and construct haul road to plant site: ($99,000).

• Prepare the first site for the re-location and re-commissioning of the now Australis owned 200 bcm
per hour sapphire recovery process plant using overburden, where required, from the process water
excavation. This plant site is optimum for the processing of the existing proven mining reserve ($20,000).

• Erect the transportable process plant and re-commission ($20,000).
• Construct the initial walls for one compartment of a four compartment tailing dam able to be

progressively expanded to accommodate sufficient of the fine and course jig tailings to allow solids
settling, process water drainage and recovery and tailings drying to allow removal and placement of
tailings back in mine voids as part of continuous mine rehabilitation ($75,000).

• Complete the commissioning of the sapphire concentrate drying and electromagnetic upgrading
equipment that was acquired as an asset of JMO ($22,000).

• Drill and condition a process water supply bore, including provision of pump and reticulation ($12,000).
• Acquire 1 additional 4x4 light vehicle ($34,000).
Sub-total, with 10% contingency allowance, Phase 1 $337,000

Completion of the previous works will permit commencement of production gemstones, albeit to 
reach the production levels forecast the following additional works will be required to be completed:
• Acquire 2 additional used 85 short-ton rear dump trucks and a used Cat 14E class road grader 

all in reliable working condition from the used mining equipment vendors ($350,000).
• Remove and place in a managed stockpile for later rehabilitation usage, 0.5m of topsoil removed 

from 250m length of 50m wide mining strips ($12,500).
• Remove, haul and stockpile (part, the rest used for Tailings Dam wall construction and haul road 



formation) overburden overlying the sapphire bearing ‘wash’ in the first mining strips, 200m by
50m,avg depth 6m so as to provide unimpeded access for the extraction of ‘wash’ on a continuous
basis at the planned rate of extraction and processing ($108,000).

• Complete construction of a 10m wide 2.2 km long all weather compacted gravel surfaced haulage
road from the first 50m wide mine strip to the process plant ROM bin ramp using Australis mining
equipment and part of initial strip overburden for formation construction ($22,000)

• Construct the second compartment of a four compartment tailing dam able to be progressively
expanded to accommodate sufficient of the fine and course jig tailing to allow solids settling, process
water drainage and recovery and tailings drying to allow removal and placement of tailings back in
mine voids as part of continuous mine rehabilitation ($40,000)

Sub total, including a $50,000 contingency allowance, Phase 2 $582,000
Grand total for ongoing production to forecast plan $919,000

After its listing on the ASX and full year’s production,Australis “...is likely to become the largest single
producer of sapphires in the Southern Hemisphere” according to the independent geological report by
B R Senior & Associates Pty Ltd dated 20 August 2004.

4.2 CORPORATE HISTORY
(a) The Acquisition of JMO
Australis was incorporated in April 2004 to undertake gemstone mining and exploration in Australia and
the sales of the production via an established network of distribution channels throughout the world.
Shortly after its incorporation,Australis acquired the privately owned gem and semi-precious gem miner
and distributor, Junior Mining (Operations) Pty Ltd, (JMO), now a subsidiary company called Australis
Mining Operations Qld Pty Ltd. (AMO) 

Prior to that acquisition JMO was owned by Mr Elias Christianos. Mr Christianos and his family have
been engaged in various opal, diamond and sapphire mining ventures, and have developed expertise in
the marketing, distribution and sale of gemstones.

(b) The Existing Operations purchased by Australis
In 2003, JMO purchased from Great Northern Mining Pty Ltd four major mining leases
over a property known as “Nardoo” located close to JMO’s existing holdings. With the
acquisition of these tenements, the potential to support a world-scale sapphire production
operation was realised. In acquiring 100 percent of JMO,Australis now controls 10 
mining tenements and has 23 mining tenement applications within the Anakie
Field of central Queensland, covering approximately 3,300 hectares of land
either containing, or with the potential to contain, commercial grade 
deposits of sapphire.

4.3 THE CORUNDUM FAMILY 
OF GEMSTONES
(SAPPHIRE AND RUBY) 

Sapphires and rubies are members of the corundum family, an aluminium
oxide with the chemical composition Al2O3.They are the most
popular coloured gemstone used in jewellery today.
Corundum is second only to diamond in hardness and a
large high-quality ruby can be more valuable than a
diamond of similar size. Colourless when pure,
corundum is one of those crystalline minerals
that can occur in a number of colours depending
on trace elements that are around when it is growing. Ruby 
is the red form of corundum, coloured by trace amounts of
chromium, while sapphire can occur in blue, green, yellow 
and orange, tinted by various combinations of iron, titanium and 
magnesium. Padparadsha (pinkish-orange) sapphires were extremely
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23Figure 2 - Cut blue sapphire.This is not an asset 

of the company (photo R.R.Coenraads)
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rare until recently when a new heating process was developed in Thailand. Lower value greenish stones
are heated in a furnace for several days above 1600oC with powdered beryllium to produce fine
yellow, orange and padparadsha colours.This led to a notable increase in demand and price of green
rough sapphire that was being sold by JMO.

Gem quality corundum crystals (Figure 1) grow in either rocks formed by volcanic activity (igneous
rocks), or those formed by heat and pressure (metamorphic rocks), however it is most commonly mined
from concentrations in river systems that drain these source rocks. Corundum is concentrated by the
processes of weathering and erosion into alluvial deposits by virtue of its having a much higher specific
gravity than other very common minerals such as quartz. Corundum is not broken down in the rivers
owing to its extreme hardness, lack of planes of weakness (cleavage) and resistance to chemical weathering.
It is found together with other hard and chemically resistant heavy minerals, such as zircon, spinel,
ilmenite, and garnet, some of which also make fine gemstones.

A large number of important sapphire and ruby gem fields throughout the world are associated with igneous
rocks.These are predominantly around volcanoes which have built up of layers of lava flows and explosive
tuffs and breccias of an alkaline-type basaltic composition.The repeated explosive volcanic eruptions 
carried the corundum crystals rapidly to the surface from where they grew, some 75 to 100 kilometres
down, below the Earth’s crust.

Gemfields associated with alkaline volcanoes include New England, New South Wales (blue sapphire),
Barrington, New South Wales (ruby) and Anakie, central Queensland (world’s best green and yellow sapphire)
in Australia; Pailin in Cambodia; Chanthaburi-Trat, Denchai, Bo Ploi and Khorat Plateau in Thailand;
Ban Huai Xai in Laos; the Bokeo, Xuan Loc, Cardamones Massif, Solovens and Kassens plateaux in
Kampuchea; Haut Chalong, Pleiku, Darlac and Djiring plateaux in Vietnam; Kouang Tcheoci Wan, Fujian
Province and Hainan Island in Southern China; Mercaderes-Rio Mayo area in Colombia; Gimi Valley
and Kaduna Province in Nigeria; Songea in Tanzania; and Madagascar.

In Australia, a series of alkali volcanoes of Cainozoic age (less than 65 million years old) lie in a belt within
the Eastern Australian Highlands that stretches from Cooktown in Queensland to Hobart in Tasmania, a
distance of over 4,400 kilometres (Figure 4). Sapphires have been found in varying quality and quantity
in streams and rivers draining many of these volcanoes. Of these, there are two volcanic provinces that
are known to contain economic quantities of sapphire; the Central Province in northern New South
Wales (the New England Gemfield), and the Hoy Province in Central Queensland (the Anakie Field).

4.4 THE AUSTRALIAN AND INTERNATIONAL 
SAPPHIRE INDUSTRY

The existing gem industry in Australia has developed mainly around sapphire, opal and diamonds and
minor amounts of semi-precious stones such as chrysoprase, tiger iron, rhodonite and jade.The first
reported occurrence of sapphire was in 1853 when the Reverend W.B. Clark found sapphire associated
with alluvial tin in the vicinity of Inverell, New South Wales. Sapphires were then discovered at Sapphire
in Central Queensland in 1873 by a railway surveyor,Archibald John Richardson. Immediately after the
Queensland discovery, underground hand miners commenced digging near Sapphire. Early sapphire min-
ing took place in the Anakie Field and New England Field (Figure 4) from the 1890’s to the 1920’s with
most of the production going to Tsarist Russia and Germany. It was not until the 1960’s however that
commercial mechanised mining began to take place on a large scale due to an increase in demand for
rough sapphires throughout Asia. During the 1970’s and 80’s Australia was a major supplier of sapphire,
supplying between 65% to 70% of the world market with production coming almost entirely from the
Queensland and New South Wales fields. In 1989 a peak revenue of $31.6 million was attained from
rough sapphire exports, principally to Thailand.
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Thailand is the world’s most important sapphire trading centre. Most of the world’s production of rough
sapphire passes through the Bangkok and Chantaburi markets where the stones are heat treated, cut and
polished and, in many cases, set into jewellery
.
Sapphire exports from Thailand, the major cutting and processing centre, have continued to rise year by
year.Total sales of loose sapphire and sapphire jewellery for 2003 was US$2.515 billion. About 90% of
Thailand’s sales went to 12 countries in 2003 with the principal purchaser nations, in order of importance,
being the USA (25%), Switzerland (14%), Israel (14%), Belgium (10%), Hong Kong (5%), United Kingdom

(5%), Japan (5%), Germany (4%),Australia (3%), France (2%), Italy
(1%), and the United Arab Emirates (1%). Countries such as
Switzerland, Israel and Belgium appear higher than normally expected
in this per capita luxury ranking as they are traditional gem trading
centres from where top-quality gemstone product is on-sold.The
global sapphire gemstone industry is very solid notwithstanding the
rise and fall of individual supplier nations.

These statistics support the Directors’ belief that there is ample demand
to meet the proposed revenue of about $9 million for the first forecast
year of Australis ending 30 June 2005.This level of revenue should be
easily absorbed into the international gemstone marketplace.

4.5 GEOLOGY OF THE ANAKIE 
FIELD OF QUEENSLAND

The Anakie Field is centred on the small towns of Sapphire, Rubyvale,
Anakie and Willows which lie about 40 kilometres west of Emerald
in central Queensland (Figure 5).Access to all of these centres is by
good quality sealed road.The sapphire deposits within the gemfield
are found in the Tertiary and Quaternary alluvial deposits of
Tomahawk Creek, Kettle Creek, Policemans Creek, Retreat Creek,
Woodbine Creek and Medway Creek.These creeks drain the ancient
Hoy Volcanic Complex, which is one of the above-mentioned 
north-south trending belt of sapphire-bearing Cainozoic volcanic
provinces in eastern Australia.Today, all that is left of the Hoy volcano
is a group of at least 70 eroded basalt vent plugs, which have mainly
intruded the pre-Devonian age Retreat Granite. Many of these are
visible as prominent pointy basalt hills in the landscape, such as 
Mt Hoy, Mt Pleasant, Mt Newsome, Mt Dumb Bell, Mt Leura,
Mt Mica, Mt Ball, Double Point and Bald Hill.The Hoy Basalt 
is characterised by large olivine crystals and contains inclusions 
of ultrabasic rocks from the Earth’s mantle including peridotite.
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Figure 3 - Selling Australian rough 
sapphire in Asia (photo E. Christianos)

Figure 4 - Distribution of Cainozoic volcanic provinces in Eastern Australia. Economic deposits of 

sapphire have been mined in the Anakie Field and the New England Field. (Prepared by R.R.Coenraads)



The sapphires within the field are derived from the weathering and erosion of Tertiary alkali-volcanic
rocks, mostly basaltic lavas, pyroclastics and volcaniclastics which once formed the cone, or cones, of
the Hoy Volcanic Complex.The high rainfall of the Tertiary meant that these radially-draining rivers were
once energetic braided fluvial systems which have since decreased in size and have been in part buried by
Quaternary alluvium.

Within the field,Tertiary-age sapphire-bearing palaeodrainage systems have been reworked by the modern
drainage systems to form lower-level, newer sapphire-bearing alluvium. Remnants of the older alluvium
occur in many areas as primary, high-level gravels on elevated ridges between or adjacent to the present
drainage. Sapphire-bearing alluvium (known as wash) may be exposed at the surface or covered up by
up to 20 metres of barren overburden.The sapphires and associated heavy minerals are commonly concen-
trated in “runs” along particular drainage channels.The character and size of sapphire grains, associated
heavy mineral assemblage and detritus, may vary considerably from river system to river system.

From the time of discovery, the Anakie Field has been renowned for producing large blue and coloured
sapphires, including yellow, green and multi-coloured, or parti-coloured, sapphires.A large proportion of
the sapphires mined in this field are medium to dark blue, due to the high iron content and are often
heat treated to improve both clarity and colour.

Historically, the Anakie Field was mined by hand, during which time the largest single rough sapphire
found was over 2,000 carats (400 grams).Today, the implementation of modern earth moving equipment
and processing plants, allows miners to produce much larger quantities of sapphire.

Since it commenced mining in central Queensland, JMO has produced in excess of 6 million carats
from around the township of Sapphire.
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Figure 5 - The Anakie Gem Field is centred on the towns of Anakie, Sapphire,
Rubyvale and Willows in central Queensland. The mining operations of Australis 

are located about 10 kilometres  east of  Sapphire township 
(prepared by R.R. Coenraads).



4.6 THE AUSTRALIS MINING 
TENEMENTS AND PROVEN RESERVE

4.6.1 Mining Tenements 
The initial discoveries that led to the establishment of the townships of Rubyvale and Sapphire were made
on one of the larger ancient river (palaeochannel) systems which drained eastwards off the remnants of
the Hoy Volcano (see Figure 1 of the Independent Geologist’s Report in Section 6 of this Prospectus).
Initial discovery of sapphire from this palaeochannel in the hinterland around the towns was made
because the sapphire-bearing gravels outcrop at or near the surface in this area.The “Common Area”
around the townships was mined initially by hand-dug shafts, and later by mechanized operations such 
as that of JMO. Moving eastwards the main palaeochannel can be traced through the Subera Property,
which was drilled and mined by Great Northern Mining Pty Ltd, and then through the Australis tenements
on the Nardoo Property. It is this section of this palaeochannel in the Australis Leases ML 70006, 70005,
70004, and 70029 upon which the results presented in this Prospectus are based.The location of these
key leases, which represent only 10% of Australis’ holding, together with the remaining unexplored
Australis leases, are shown on Figures 2 and 3 of the Independent Geologist’s Report.

The Company holds sufficient of its tenements as granted mining leases to allow for, at least, 5 years of
advance mining and exploration.The remainder of its tenements are held under application (as MLA’s),
as it is not in the Company’s interests to convert them from applications to granted mining leases until
such time as the Company wishes to explore or mine those leases. Once a lease is granted it incurs 
rehabilitation bonds, landowner compensation payments and rental fees. Compensation payments are
those made to the landowners by the miner to cover loss of income normally received from that land
whilst it is being mined.

The Directors have adopted a carrying value of approximately $12 million for the tenements (please
refer to Section 8.4 Note 4).

Tenement Status Summary
Continued access to exploration land likely to contain minable sapphire deposits is vital for the Company’s
future profitable operations.The following list is a summary of the Company’s lease holdings and how
they are being managed.

a) Mining leases 70004, 70005, 70006 and 70029 have had renewal applications lodged with the mining
registrar on the 1st October 2003.The renewal of these leases will extend the term for which the Company
may use them to 31 August 2014. ML2077 will expire on 30 Nov 2004 at which point the company
will decide as to whether there is economic justification to renew this lease. ML’s 70144 and 70132
will expire on 31 Aug 2011.

b) Mining leases 70004, 70005, 70006 and 70029 are located on freehold land and are currently subject
to a compensation agreement with the landowner.The Company has allowed for this in its cash
cost forecasts.

c) Mining leases 2181 and 2123 have expired and are currently being rehabilitated. Once rehabilitation
is completed these mined-out leases will be surrendered and returned to their original land use.

d) Mining lease applications 70245, 70246, 70247, 70248, 70249 70250 and 70251 do not have an expiry
date.They are ready for grant, however the company will only finalise granting once it is ready to
explore or mine these leases. At that stage, the Company will advance to the draft Environmental
Authority (EA) stage and submit an EMOS (Environmental Management Over Study) and negotiate
a compensation agreement with landowners as necessary.

e) Mining lease applications 70272, 70273, 70274, 70275, 70276, 70277, 70278, 70279, 70280, 70281,
70282, 70283, 70284, 70172, 70173 and 70174 are ready for grant, as above, but are also subject to Native
Title compensation payments under an Indigenous Land Use Agreement (ILUA) with the Kangoulu
People.The Company will only finalise granting when it is ready to explore or mine these areas.
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4.6.2 Proven Reserves
The section of palaeochannel which forms the Company’s proven reserve has been defined by drilling 
in MLs 70004, 70005, 70006, and 70029 (see Figure 6 of the Independent Geologist’s Report). It has a
width about half a kilometre and a length of about 2 kilometres with an average grade of 8 grams per
loose cubic metre (1 loose cubic metre (lcm) = 0.83 bank cubic metre (bcm) assuming a swell factor of
1.2).The edges of the minable reserve are defined by a cut-off grade of 3 grams per loose cubic metre.
The sapphire-bearing gravels are between 1 and 3 metres thick and lie beneath an average of 9 metres 
of overburden.The Company’s proven reserve is described in more detail in Section 6.

A large alluvial sapphire processing plant and associated equipment, is being transported to the site
and re-assembled.The former plant site and mining leases previously worked by JMO are undergoing
rehabilitation and preparations for a tailings dam and water supply at the new site are underway.



1 2 3 4 5 6 7 8 9 10

Exploration drilling program for 2004 on leases 
ML70004, 70005 and 70006 consisting of 
approximately 80 holes in a 200m x 100m grid

Exploration drilling program for 2005 consisting 
a 200m x 100m grid of approximately 100 holes

OPERATIONS PLAN
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Figure 6 - Operations Plan prepared by R.R. Coenraads.

Figurte 7 - The Australis processing plant is designed to be transported
as modular units to the different mine sites (photo E. Christianos)
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4.7 DESCRIPTION OF THE PROPOSED
OPERATIONS OF AUSTRALIS

4.7.1 Mining
The sapphire-bearing gravels in the Company’s proven reserve in mining
leases 70004, 70005, 70006, and 70029 will be mined over a period of
approximately 5.3 years.An operation plan (Figure 6) will be used that is
designed to follow the channel deposit in an efficient and environmentally
appropriate manner. Mining will be conducted using a standard four unit
open-cut operation previously used by JMO when it was mining along
another portion of the same palaeochannel.

The four mining unit-operations are as follows:
(i) Topsoil removal

Topsoil will be removed by a contractor to a depth of about half a
metre by motorised scrapers and then subsequently replaced over
reclaimed pit areas once the backfilling operations are established.
Over the course of the planned operation, a total of 580,000 bank
cubic metres (bcm) of topsoil will be removed. Informal quotes
ranged from $1.20 to $2.00 per bcm so for the purposes of the
directors forecast a cost of  $2.00 per bcm was adopted.

(ii) Overburden removal
Overburden will be removed to expose the ore body using a
160 tonne excavator (Figure 10) and 85 short-ton dump trucks .
As part of the progressive rehabilitation process, the overburden
will be used to progressively backfill the previously worked mining
pit behind the active mining face.Approximately 10 million bcm of
overburden will be removed during the 5.3 year mining operation.
To maximise the utilization of the trucking fleet, overburden will be
removed on a separate 10 hour shift to that in which the underlying
‘wash’ is mined.

4 THE COMPANY

Figure 8 - Australis owned heavy equipment in the Company’s open
pit. Sapphire-bearing gravels are loaded by excavator into trucks for
transport to the processing plant. (photo E. Christianos).

Figure 9 - Trucks dump
sapphire-bearing gravels
into the feed bin of the
Australis processing plant 
(photo E. Christianos).

Figure 10 - Overburden stripping in
preparation for the next mining pit
is carried out using the Company-
owned 160 tonne excavator working
on top of the open pit (photo by 
E. Christianos).
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(iii) Extraction of the ore or “wash”
Once the top level of the orebody, known as “wash”, is exposed, it will be extracted from the 
pit using a 70 tonne excavator and transported to the processing plant using 85 short-ton dump
trucks (Figure 8). The capacity and production rate of Australis’ sapphire recovery plant is 200
loose cubic metres per hour and over a 10 hour ‘day’ shift is expected to process 2,000 cubic
metres of sapphire bearing wash per shift which is expected to recover 22 million grams of 
sapphire during the 5.3 year mining period.

(iv) Rehabilitation.
All of the above processes will occur simultaneously, with only a one-hectare mining pit being
open at any one time. Rehabilitation is the final stage that takes place after sufficient time has
been allowed for settling of the in-filled pits. The topsoil for this rehabilitation is taken from the
surface of the next area being prepared for overburden removal ahead of the mining operation.
The topsoil is graded flat and re-seeded with an appropriate grass, and these former mining areas
are then returned to the landowner at the expiry of the mining lease.

4.7.2 Processing
Processing of the wash to remove the valuable sapphire will be carried out with the Company’s purpose-built
alluvial processing plant (Figures 7 and 9) capable of treating at least 200 loose cubic metres (lcm) per hour.
The plant will operate for one 10 hour shift per day, 6 days per week and for 48 weeks per year. (It is
assumed that the processing plant will be available 85% of the time it is scheduled to be operated, due to
downtime for maintenance and repairs, and that the utilization efficiency will be 95% of the available
time). Details of the mining and processing steps are summarized in a flowchart (Figure 12).

The sapphire-bearing wash is dumped into the feed bin at the top of the plant where it is fed into a
large rotating screening trommel. Within the trommel, the wash is blasted with high pressure water to
disintegrate it into small clean pieces. The mesh screens of the trommel reject rocks coarser than 20mm
in size (“oversize” which is unlikely to be sapphire, and which is later back-loaded to the mined out areas),
while allowing the remaining finer sapphire-bearing material to pass. The material passes through a splitting
system and is distributed evenly across two 6-cell pulsating jigs. The jigs, working on the principle of
specific gravity, retain and concentrate the heavy minerals (sapphire, corundum, zircon, spinel and ilmenite)
and reject the light and fine minerals (quartz and clays) which are confined and dried in a tailings storage
dam before being back-loaded to the mined out areas.

The jig concentrate, containing the sapphires and other heavy minerals, is transferred into a fully-sealed,
locked container at the end of each day using an industrial vacuum. The container is transported
approximately 10 kilometres to the Company’s security warehouse and separation facility in Sapphire,
Queensland.

4
The Company

Figure 11 - A miner displays a dark blue cut and polished Australian sapphire.
Australis plans to sell only rough (uncut) sapphire. (photo R.R.Coenraads)
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4.7.3 Classification and Grading
The jig concentrate is dried and sized in a rotating heating trommel located within the Company’s 
classification and grading facility. It is then fed into a three-stage magnetic separator that removes the
magnetic minerals (spinel, ilmenite) and ironstone from the non-magnetic minerals (sapphire, zircon).
The sapphires and zircons are weighed and washed overnight in hydrofluoric acid to remove any impurities
that may mar the appearance of the stones.After the zircons are removed by hand, the sapphires are then
graded by skilled sorters using mirrored tabletops and sunlight, which is a standard procedure in the gem
industry to ensure fast and accurate grading without the need to pick up each stone and hold it up to
the light.A number of standard size and colour categories (Figure 12) are used for sale in the international
marketplace. These are as follows:

(i) Blue Sapphires
The largest and most valuable group is the blue sapphires which have been long established in the 
marketplace. Blue sapphires are divided into two categories for sale: Blue #1 and Blue #2.

a) Blue #1 are those stones that are transparent and free from fractures and flaws such as
large inclusions that would mar the appearance of the final cut product.When cut, stones
this category give a return of 20 to 25% of their original rough weights. Rough stones
in this category are generally sold according to size. Sizes range from greater than sieve
size +42 (>8.9mm) to sieve size 18 (4.1mm).

b) Blue #2 are those stones with fractures and inclusions that must be removed during the
cutting process. As a result there is a severe cutting loss resulting in a return of only 6 to
10% recovery of the original stone weight after cutting, and the resultant cut stones are
also much smaller. Rough stones in this category are generally sold without being sorted
for size.

(ii) Green and Colour Zoned (Parti) Sapphires
Recently the green and blue-green colour zoned (particolour) stones have been achieving similar prices
to the blue stones since the development of the beryllium heat treatment process in Thailand which can
change the greens into brilliant strong yellows and oranges. In a similar fashion to the blue stones, they
are divided into two categories, Colour #1 and Colour #2.

(iii) Smaller Mixed Stones (-18 Mix)
The smaller “mixed” stones are those less than sieve size 18 (4.1mm) and which are not sorted according
to colour, and also contain some orange-red zircon.This material is sold in bulk.

(iv) Non-Gem Corundum
The non-gem quality sapphire or “corundum” is material that is either opaque or so badly fractured as to
render it unsuitable for cutting. It may be blue, brown or black in colour. Some may be used for low quality
beads and the worst has no value except as an abrasive.This material is sold in bulk at very low prices.

4.7.4 Sales 
The process of selling sapphires is in its self simple but it is built upon many years of JMO experience.
From Australia, the product will be shipped to Hong Kong from where various categories will be further
distributed, principally within Asia. Some of the large first grade material may be sold directly to European
cutting centres.The majority of rough sapphire from the Australis operations will be sold as mine run
parcels to long-standing clients of JMO in international gem markets centred in Thailand and Hong
Kong. As in diamond selling, there are no forward sales contracts and payments are made directly upon
inspection or ‘sighting’ of the goods. Sales are typically conducted on a person to person basis with

4 THE COMPANY



Figure 13 - Exploration drilling using a large diameter 
Calweld drill rig. Samples are taken to a test plant to determine 

their sapphire content. This equipment is not an asset of 
the Company (photo R.Webber).
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long-standing clients in the gem industry. Following sales, the stone passes out of the Company’s hands and
on to the cutting factories and jewellery manufacturing centres, then finally into the retail market place.

The average sale price of sapphire in the Nardoo leases, for the purposes of this Prospectus, has been
estimated from those prices achieved through the sale of material recovered from the adjacent Subera
leases and sold by JMO between 1999 and 2003. Some 1,532,000 grams of mine run sapphire were 
sold through the Thailand office for A$7,775,000 yielding an average value of $5.08 per gram during
this period.This average figure of $5.08 compares favourably with the figure of $4.76 based on the 
minimum sales price analysis of the colour and size categories expected by the Company from its mining
operations.These figures are discussed in further detail in Section 8 (see Independent Valuation Report).

Supply and demand factors may affect price such as new sapphire discoveries in other parts of the world,
and problems that may affect global demand for luxury products.Australis needs to be able to continue
to sell sapphires and compete under any foreseeable circumstances. For these reasons, the sales team has
advised the Board to apply a discount factor to the minimum currently available sapphire price categories.
For the purposes of this prospectus, a value of $4.50 per gram has been used for calculating the in ground
value of the proven portions of the Australis leases (Nardoo). In comparison with this figure, the company’s
total costs (including cash, non-cash and corporate overheads) will be approximately $2.22 per gram,
based on the budget forecast costs for Australis.

Sales will all be made in Australian dollars and local foreign currency funds have to be converted to
meet the Australian dollar invoice amount, therefore there is minimal foreign exchange risk. Foreign
exchange movements as a potential reduction in sales demand and other risks are listed in Section 5.

4.7.5 Product Security 
Security of the low-volume high-value sapphire product (gem grades) is of paramount importance.The
Company maintains insurance against theft at all times and the product is secured during the processing
stages in safes and strong-boxes.The moment the sapphire concentrate leaves the locked concentrate
storage box at the processing facility, it is awarded a consecutive sample number based on the day it was
mined (for example 2004-12-01) and then weighed.As the sample is sized, graded and classified in up 
to as many as 30 separate categories further extensions are added to the sample number (for example
2004-12-01 Category Blue#1, Size plus 30 sieve).These category weights must be accounted for, and
tally with, the original throughout the entire process until the parcels are sold. High security shipping
and handling is used and the product is also fully insured at all stages. Finally, the product is hand delivered
to known buyers by Australis personnel.

4.8 EXPLORATION PROGRAM AND BUDGET 
PROPOSED FOR THE AUSTRALIS TENEMENTS

As the current proven resource will take only about 5.3 years to mine,Australis plans to constantly explore
for and define new economic resource for mining and processing.An ongoing resource evaluation and
exploration program, with an annual budget of $600,000 ($300,000, year 1), is proposed to delineate further
resource in the unexplored Australis mining leases, as well determine new prospective ground for take-up.
Exploration will carried out using mapping, aerial photographic interpretation, ground checking of
potential areas, exploration slim-hole drilling and logging programs, and geophysical surveys. Finally, bulk
sampling with a large-diameter drilling rig (Figure 13) will be used to prove up an economic resource.
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Figure 12 - Australis Mining Corporation Limited flowchart illustrating the process of exploration, mining, processing,
classification and sales. (Prepared by R.R. Coenraads).
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There are good prospects for discovery of an economic resource with an exploration program of 
drill holes spaced 100 metres apart, in lines that are 200 metres apart, running across the length of the
palaeochannel. In accordance with the Company’s relinquishment policy, tenements can be considered 
of no further use to Australis if that level of drilling fails to reveal a useful resource.

4.8.1 Exploration of Inferred and Indicated Resources 
that have not yet been added to the Measured Resource

The 2004-2005 exploration program is planned to increase the size of the Company’s proven reserve
(refer to glossary for definition of JORC code terms).The program proposes to follow and map the
indicated and inferred sections of sapphire-bearing palaeochannel by means of close-spaced Calweld
drilling and geophysical logging.

The sapphire-bearing palaeochannel runs eastwards from the Subera leases (where it was successfully
mined by Great Northern Resources Limited) into Australis’ Nardoo leases (ML70006, 70005 and 70004)
as measured by the drilling data. In this measured portion of the Nardoo leases, the palaeochannel is about
2,200 metres long and 400-500 metres wide, and the gravels have sapphire grades of approximately 8
grams per loose cubic metre.Within this area there are some 22 million grams of sapphire (as reported
by the Independent Geologist in Section 6).That is to say, as the mining operation progresses along the
palaeochannel, it will recover 10,000 grams of sapphire for each linear metre of the channel mined 
(i.e. 22 million total grams divided by 2,200 metres of palaeochannel length). Estimates of sapphire 
present in less well defined measured lengths of the paleochannel can be made using this approximation.

At present, the continuity of the palaeochannel beyond the western boundary of ML70004 is unproven
because of inconclusive drilling data (see Figure 6 of the Independent Geologist’s Report). However, in
actuality, the ancient rivers that created the palaeochannels would have been continuous, so there is a
likelihood that the palaeochannel continues through ML7004 to the boundary of ML70029 where a drill
hole has intersected similar grades of sapphire gravels (labelled Area B in Figure 6 of the Independent
Geologist’s Report). From there, it is likely that the palaeochannel continues into ML70029 carrying
similar sapphire grades and being of similar dimensions.

At least 80 Calweld holes are proposed as part of the exploration program planned for ML’s 70004,
70005 and 70006. Conservatively, this program will test an additional 900 metres of palaeochannel 
as shown in Figure 6.

A similar conservative program planned for early 2005 will follow the palaeochannel downstream into
ML70029 for the length of this lease (Figure 6).The proving of this indicated resource is somewhat
more speculative being further from the proven reserve, but, at least 1300 metres of palaeochannel will
be tested with some 100 drill holes on ML70029.

By the end of the 2004-2005 financial year, exploration is expected to double the length of the
palaeochannel explored by drilling, and this measured sapphire resource will be added to the Company’s
current proven reserves.
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The Securities offered under this Prospectus should be regarded as speculative. Exploration for, production
and marketing of gemstones has inherent risks, which may have a material effect on the Company’s
future performance and the value of its Securities. Investors should consider whether the speculative
Securities offered under this Prospectus are a suitable investment having regard to their own individual
investment objectives, financial circumstances and the risk factors set out below. This is not an exhaustive
list and, if in any doubt, investors should consult their professional advisers before deciding whether to
apply for Securities pursuant to this Prospectus.

5.1 GENERAL INVESTMENT RISKS 
General economic conditions in Australia and its major trading partners and in those countries which
constitute the market for sapphires, in particular, inflation rates, foreign exchange rates, interest rates,
commodity supply and demand factors and industrial disruptions.

5.2 SHARE MARKET
Share market conditions may affect listed Securities regardless of the Company’s operating performance.
Share market conditions are affected by many factors such as:
• economic conditions and general economic outlook;
• changes in Australian and international stock markets;
• interest rates and inflation rates;
• currency fluctuation;
• changes in commodity prices;
• changes in investor sentiment towards particular market sectors;
• taxation, government and monetary policies;
• the demand for, and supply of capital; and
• war, terrorism and other hostilities.

5.3. INDUSTRY RISKS
• risks inherent in exploration and mining including, among other things, satisfactory performance 

of mining operations, contractors and competent management;
• commodity prices and in particular the demand and price of sapphires;
• because Australian sapphires are priced in Australian dollars a potential downward movement 

in a local currency, or upward movement in the Australian dollar, could lead to less demand;
• competition with the producers of gemstones, and in particular, producers in Australia and overseas;

and
• inclement weather conditions over a prolonged period which might adversely affect mining activities.

5.4 GOVERNMENT
Changes in Government, monetary policies, taxation and other laws can have a significant influence on
the outlook for companies and the return to investors. The impact of actions by Government including
such matters as access to land and infrastructure, compliance with environmental regulations, taxation
and royalties.

5.5 EXPLORATION AND PRODUCTION
Exploration and production activities may be curtailed, delayed or cancelled as a result of weather conditions,
mechanical difficulties, and shortages or delays in the delivery of equipment. No assurance can be given
that funds spent on exploration will result in discoveries that will support viable production.

5 RISK factors
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5.6 OPERATIONAL RISKS
Industry operating risks include fire, explosions, breakdowns of plant machinery and equipment and
environmental hazards such as accidental spills or leakage.The occurrence of any of these risks could result
in legal proceedings being instituted against the Company and substantial losses due to injury or loss of life,
damage to or destruction of property, natural resources, or equipment, pollution or other environmental
damage, cleanup responsibilities, regulatory investigation, and penalties or suspension of operations.
Damage occurring to third parties as a result of such risks may give rise to claims by third parties.

5.7 COMMERCIALISATION
There is no guarantee that the Company will be able to successfully market sapphires and achieve 
a commercial return.

5.8 INSURANCE
Insurance of all risks associated with the exploration for and production of sapphires may not always be
available, and where available, the cost can be high. The Company will endeavour to have all insurance
in place that is considered appropriate for the Company’s needs. The Company may not be able to be
insured against all possible losses, whether because of unavailability of cover or because the premiums
may be excessive relative to the benefits that would accrue.

5.9 NATIVE TITLE AND ABORIGINAL HERITAGE
For a discussion of these issues please refer to the Solicitor’s Report in Section  7 of this Prospectus.

5.10 REGULATORY APPROVALS
The Company will from time to time require various government regulatory approvals for its operations and
must comply with those approvals and applicable laws, regulations and policies. This may affect the timing
and scope of work that can be undertaken, and failure to comply may result in the loss of permits and licences.

5.11 RISKS ASSOCIATED WITH 
AUSTRALIS MINING CORPORATION LIMITED

• the Company’s mining lease applications, not being granted or mining leases already granted 
not being re-newed, because of Native Title legislation or for any other reason;

• the Company’s exploration program failing to produce any more proven reserves or very low 
grade reserves;

• the Company’s ability to successfully manage its operations, distribution, marketing, financial 
systems, procedures and controls and its ability to develop, expand, retain, train and manage its staff,
and manage future growth;

• environmental management issues with which the Company may be required to comply from 
time to time;

• unforeseen delays in mining or processing, together with slower than anticipated selling of 
sapphires, could have a negative effect on initial working capital;

• the Company’s ability to retain the services of key employees, consultants and members of the 
Board of Directors; and

• the ability to manage technological change that impacts on the exploration and mining process.

5.12 NATURE OF THE ISSUE
While the Directors commend this Issue to investors, the  Securities offered under this Prospectus, to the
extent that part of the Company’s business is exploration and evaluation of mineral properties and in view
of some of the factors listed above, an investment in the Company is considered speculative. This list of
risk factors, however, is not intended to be exhaustive and potential investors should read this Prospectus
in its entirety and consult their professional advisers before deciding whether to apply for Securities
offered under this Prospectus.

5
Risk 
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8 financial information

8.1 BASIS OF PREPARATION AND PRESENTATION
This Section contains a summary of the historical and forecast financial information, which comprises:
• the summary pro forma historical Statements of Financial Performance for the years ended 30 June

2003 and 30 June 2004 of the Company’s operating subsidiary, JMO, as set out in Section 8.2. These
pro forma historical Statements of Financial Performance were derived from the financial statements
of JMO which were audited by RSM Bird Cameron Partners;

• the consolidated Statement of Financial Performance of the Company and its controlled entities
(“economic entity”) for period ended 30 June 2004, as set out in Section 8.2, which was audited 
by RSM Bird Cameron Partners;

• the forecast consolidated Statement of Financial Performance of the Company and its controlled 
entities for the year ending 30 June 2005 as set out in Section 8.2 (“Financial Forecast Information”).
The Forecast Financial Information has been reported on by RSM Bird Cameron Corporate Pty Ltd
in Section 9; and

• the pro forma consolidated Statement of Financial Position of the Company and its controlled entities
as at 30 June 2004 as set out in Section 8.4, which was derived from the audited consolidated
Statement of Financial position as at 30 June 2004 and adjusted for the transactions set out in Note 9
of Section 8.4. This has been reviewed and reported on by RSM Bird Cameron Corporate Pty Ltd,
as Investigating Accountant, in Section 9.

The Forecast Financial Information and the best estimate assumptions on which it is based are by their
very nature subject to significant uncertainties and contingencies and to a number of business, economic
and competitive risks, many of which are outside the control of the Company and the Directors and are
not reliably predictable (refer Risk factors in Section 5). Accordingly, neither the Company nor its Directors
can give any assurance that the forecast performance in the Forecast Financial Information or any
prospective statement contained in this Prospectus will be achieved. Events and outcomes might differ
in quantum and timing from the assumptions, with a material consequential impact on the Forecast
Financial Information.

The Forecast Financial Information should be read together with the best estimate assumptions underlying
its preparation set out in Section 8.3, the sensitivity analysis set out in Section 8.6, the Independent
Review of Forecast Financial Information set out in Section 9, the Risk factors set out in Section 5 
and other information contained in this Prospectus.

The Company was formed on 6 April 2004 and does not have prior financial information. For completeness
the historic Statements of Financial Performance for the years ended 30 June 2003 and 30 June 2004 of
JMO have been included in this Prospectus. However, they are considered of limited value to investors
for the following reasons:
• this historic information is for the Company’s subsidiary, JMO, which operated as a private stand

alone company;
• JMO’s activities were constrained during the past two financial years principally due to delays in the

granting of approval of mining tenements. Operating expenses incurred during that period were in
relation to care and maintenance of equipment and the internal and external costs of securing access
to the mining tenements; and

• marketing of sapphires and the costs relating to that activity was conducted by other entities controlled
by the shareholders of JMO, and therefore the costs were not included in the JMO financial statements.
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8.2 STATEMENTS OF FINANCIAL PERFORMANCE
Set out in the table below are summarised Statements of Financial Performance, consisting of:
• the pro forma, reviewed Statements of Financial Performance of JMO for the financial years ended

30 June 2003 and 2004. Details of adjustments between the actual audited financial statements and
the proforma statements are noted below.

• the audited consolidated Statement of Financial Performance of the Company and its controlled 
entities for the Financial year ended 30 June 2004; and

• the reviewed forecast consolidated Statement of Financial Performance for the Company and its 
controlled entities the Financial year ended 30 June 2005.

Economic Economic
JMO JMO Entity Entity

Pro-forma Pro-Forma Actual Forecast
Reviewed Reviewed Audited Reviewed

Year Year 3 months Year 
Ended Ended Ended Ending

30 June 03 30 June 04 30 June 04 30 June 05
Sales Revenue $6,900 - - $9,074,806
Cost of Sales ($232,153) ($221,583) ($97,715) ($3,783,918)
Gross Profit ($225,253) ($221,583) $0 $5,290,888

Distribution & marketing expenses ($20,063) ($4,014) - ($641,614)
Administrative expenses ($530,937) ($428,895) ($247,426) ($1,114,765)
Borrowing Expense (net) ($22,861) ($280,183) ($39,897) ($134,490)
Profit from ordinary activities 
before income tax ($799,114) ($934,675) ($385,038) $3,400,019

Income tax expense relating to 
ordinary activities - - - ($911,066)

Profit from ordinary activities 
after related income tax expense ($799,114) ($934,675) ($385,038) $2,488,953

The pro-forma Statements of Financial Position of JMO, summarised in the table above, for the years
ended 2003 and 2004 have been adjusted from the audited statements so as to present the results on 
a consistent basis with the future business activities of the Company. The adjustments between the
audited and pro-forma results were:

• the elimination of rental income of $170,073 from equipment hire in the year ended 30 June 2004; and
• the adding back of a provision against the investment of $875,000 in JMO’s 51% subsidiary, QSM, in

the year ended 30 June 2003.

8.3 FORECAST ASSUMPTIONS
The forecast Statement of Financial Performance contained in Section 8.2 has been based on various
best estimate assumptions. The key assumptions are set out below.

This information is provided to assist investors in assessing the reasonableness and likelihood of the forecast
results occurring and are not intended to be a representation that the forecast results will occur.
Investors should be aware that the timing of actual events and the magnitude of their impact might 
differ from those assumed in preparing the forecast results, and this may have a positive or negative
impact on the Company’s financial performance.

The assumptions used in preparing the financial forecasts relate to future events or management 
actions which are expected to occur in the forecast period.
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General Assumptions
a) No significant changes in prevailing economic conditions and the rate of economic growth 

in Australia and internationally.
b) No changes of a material nature to the Company’s accounting policies or to Australian Accounting

Standards, Statements of Accounting Concepts or other mandatory professional reporting requirements.
The Company will adopt the International Accounting Standards (“IAS”) with respect to the financial
year ending 30 June 2006 and at that time will show financial year ending 30 June 2005 comparative
numbers under IAS (refer Section 8.8 below).

c) No significant changes to relevant federal or state government legislation.

Specific Assumptions
a) The Offer is fully subscribed for $3,500,000 and the funds are raised by 31 December 2004.
b) The net funds raised from the sale of shares are partially applied to a reduction in creditors and 

loans outstanding. Remaining funds are held for working capital as part of the start up phase 
of the company during its first year of operations (refer Section 8.5 below).

c) The Company holds appropriate insurance arrangements to mitigate operational risks during 
the forecast period.

d) No share issues will be made during the forecast period.
e) No acquisitions will be made during the forecast period.
f) The Company’s forecast revenues are primarily influenced by the wholesale price of sapphires

expressed in terms of Australian dollars per gram and the volume of sales achieved. Based on the
Company’s evaluation of historic industry sales in key markets and likely future trends, the expected
volume of sales and the average selling price, in Australian dollars, is shown in the table below.

Starting date of mining establishment and operations 15 November 2004
Sapphires Produced 2,454,816 Grams
Sapphire Sold 2,014,502 Grams
Average selling price $4.50 $/gram

g) The majority of the Company’s business will be conducted on “cash on delivery” basis. The production
to cash conversion cycle is forecast at a relatively short period of a maximum of 30 days, leading to a
low level of debtors.

h) All production is expected to be sold shortly after extraction and sorting, however it has been
assumed that stock levels will be 18.1% of annual production costs.

i) Costs for the removal of overburden and wash extraction are expensed as incurred, other than the
initial costs of mine establishment (refer item m) below). Land rectification is conducted as each
segment area is completed and expensed as incurred, together with any provisions necessary for 
rectification work to be conducted at the end of the exploitation of a particular mining lease.

j) Direct costs of production have been prepared by management and reviewed by Behre Dolbear
Australia Pty Limited, and their report is included in Section 8. Direct costs of production during the
forecast period are forecast at $3.7 million or approximately $1.57 per gram (including amortisation
of development expenditure).

k) Marketing costs, relating to the maintaining of offices in Hong Kong and Thailand are forecast
at $641,000. Management overheads are forecast at $1.1 million.

l) Payment of $338,181 in legal fees owing to Tzovaras Legal has been included in the forecast 
period to 30 June 2005.

m) All items of property, plant and equipment are depreciated over their estimated useful lives. Mine
development expenditure, consisting of the cost of securing access to the reserves, revaluation to fair
value and other capital costs incurred are capitalized and amortised over the reserve life on a units of
production output basis. Capital expenditure for mine establishment of $919,000 has been capitalised,
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partially as plant & equipment $418,000 and the balance of $501,000 as mine development expenditure.
n) Exploration costs of $300,000 during the forecast period are capitalised until the resource on a particular

area is established. Exploration expenditure of $600,000 per annum is forecast to occur from 1 July 2005.
o) Income tax is calculated using the current Australian tax rate of 30%. Cumulative tax losses of JMO to

30 June 2004 of approximately $1.7 million have been utilised for the purposes of preparing the forecast.

8.4 STATEMENT OF FINANCIAL POSITION
Set out in the table below are summarised Statements of Financial Position and related notes, consisting of:
• the audited Statement of Financial Position of the Company and its controlled entities as at 30 June

2004; and  
• the pro forma Statement of Financial Position of Australis and its controlled entities as at 30 June

2004. Details of the adjustments between the audited and the pro forma Statements of Financial
Position as at 30 June 2004 are set out in Note 9. No adjustment has been made in the pro forma
Statement of Financial Position for the impact of activities subsequent to 30 June 2004, other than
specifically noted.

Economic Economic
Entity Entity
Actual Proforma

Audited Reviewed
Notes As at 30 June 04 As at 30 June 04

CURRENT ASSETS
Cash assets 2 $323,250 $1,711,834
Receivables $456 $456
Other $118,662
TOTAL CURRENT ASSETS $442,368 $1,712,290

NON-CURRENT ASSETS
Property, plant & equipment 3 $3,532,165 $3,821,507
Development expenditure 4 $11,958,779 $11,958,779
TOTAL NON-CURRENT ASSETS $15,490,944 $15,780,286

TOTAL ASSETS $15,933,312 $17,492,576

CURRENT LIABILITIES
Bank overdraft $1,601 $0
Payables 5 $1,558,226 $582,573
Interest bearing liabilities 6 $701,776 $0
TOTAL CURRENT LIABILITIES $2,261,603 $582,573

NON-CURRENT LIABILITIES
Payables 5 $2,761,747 $2,761,747
TOTAL NON-CURRENT LIABILITIES $2,761,747 $2,761,747

TOTAL LIABILITIES $5,023,350 $3,344,320

NET ASSETS $10,909,962 $14,148,256

EQUITY
Contributed equity 7 $11,295,000 $15,328,103
Retained profits 8 ($385,038) ($1,179,847)
TOTAL EQUITY $10,909,962 $14,148,256

The above Statements of Financial Position should be read in conjunction with the accompanying notes.
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Notes to and forming part of the Financial Statements 
as at 30 June 2004.

Note 1: Summary of Significant Accounting Policies
a. Basis of Accounting

The audited Statements of Financial Performance and Financial Position have been prepared in
accordance with applicable accounting standards, Corporations Act and mandatory professional
reporting requirements and we have made such disclosures as considered necessary. They have also
been prepared on the basis of historic cost and do not take into account changing money values.
The accounting policies have been consistently applied, unless otherwise stated.

b. Principles of consolidation
A controlled entity is any entity controlled by Australis Mining Corporation Limited. Control exists
where Australis Mining Corporation Limited has the capacity to dominate the decision-making in
relation to the financial and operating policies of another entity so that the other entity operates with
Australis Mining Corporation Limited to achieve the objectives of Australis Mining Corporation
Limited. Details of the controlled entities are contained in Note 8.

All inter-company balances and transactions between entities in the economic entity, including 
any unrealised profits or losses, have been eliminated on consolidation. Where a controlled entity has
entered or left the economic entity during the year its operating results have been included from the
date control was obtained or until the date control ceased.

c. Income Tax
The company adopts the liability method of tax effect accounting whereby the income tax expense 
is based on the operating profit adjusted for any permanent differences.

Timing differences, which arise due to the different accounting periods in which items of revenue
and expense are included in the determination of accounting profit and taxable income, are brought
to account as either a provision for deferred income tax or as a future income tax benefit at the rate
of income tax applicable to the period in which the benefit will be received or the liability will
become payable.

Future income tax benefits are not brought to account unless realization of the asset is assured 
beyond any reasonable doubt. Future income tax benefits in relation to tax losses are not brought 
to account unless there is virtual certainty of realization of the benefit. The amount of benefits
brought to account or which may be realized in the future is based on the assumption that no adverse
change will occur in income taxation legislation, and the anticipation that the company will derive
sufficient future assessable income to enable the benefit to be realized and comply with the conditions
of deductibility imposed by the law.

d. Accounts Payable
Accounts payable represent the principal amounts outstanding at balance date, plus where applicable,
any accrued interest.

e. Recoverable amount of non-current assets
The carrying amount of non-current assets are reviewed annually by Directors to ensure they are 
not in excess of the recoverable amounts from those assets. The recoverable amount is assessed on 
the basis of the expected net cash flows which will be received from the assets employed and 
subsequent disposal.
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f. Property, plant and equipment
Each class of property, plant and equipment is carried at cost or fair value less, where applicable,
any accumulated depreciation.

Property
Freehold land and buildings are measured on the fair value basis, being the amount for which an
asset could be exchanged between knowledgeable willing parties in an arm’s length transaction. It is
the policy of the economic entity to have an independent valuation every three years, with annual
appraisals being made by the directors.

Plant and equipment and mining lease
Plant and equipment and mining lease are measured on the fair value basis, except for office 
equipment which is measured on the cost basis.

The carrying amount of plant and equipment and mining lease is reviewed annually by directors to
ensure it is not in excess of the recoverable amount from those assets. The recoverable amount is assessed
on the basis of the expected net cash flows which will be received from the assets employment and
subsequent disposal. The expected net cash flows have been discounted to present values in determining
the recoverable amount based on the prevailing industry weighted cost of capital. An annual appraisal
of the fair value will be made by the directors.

Revaluation
Increments arising from the valuation of non-current assets have been taken to Asset Revaluation
Reserve. Decrements have been offset against previous increments relating to the same class of assets
and the balance taken to the Statement of Financial Performance.

Depreciation
The depreciable amount of all fixed assets including buildings and capitalised leased assets, but excluding
freehold land, are depreciated on a straight line basis over their useful lives to the company commencing
from the time the asset is held ready for use. Properties held for investment purposes are not subject
to a depreciation charge. Leasehold improvements are depreciated over the shorter of either the
unexpired period of the lease or the estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable asset are:
Class of fixed asset Depreciation rate
Buildings 25%
Plant and equipment 15% - 40%
Mining lease 20%

g. Exploration, evaluation and development expenditure
Exploration, evaluation and development expenditure, including costs of acquisition in relation to
separate areas of interest for which rights of tenure are current, are brought to account in the year 
in which they are incurred and are carried at cost or valuation.

Exploration and development expenditure will be carried forward as an asset in the Statement 
of Financial Position where:
• it is expected that the expenditure will be recovered through the successful development and

exploitation of an area of interest or by its sale; or
• exploration activities are continuing in an area and activities have not reached a stage which permits

a reasonable estimate of the existence or otherwise of economically recoverable reserves.

Where an area or project of interest has been abandoned, the expenditure incurred thereon is written 
off in the year in which the decision is made.

Where a decision has been made to proceed with development, accumulated expenditure is amortised
over the life of the associated resource once mining operations commence.
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Economic Economic

Entity Entity
Audited Proforma

Period ended Period ended
30 June 2004 30 June 2004

Note 2: Cash
Balance 30 June $323,250 $323,250
Pre-IPO transactions
Shares issued - $1,275,000
Repayment of JMO shareholder loan - ($101,150)
Settlement of asset acquisition from QSM - ($205,000)
Repayment of overdraft - ($1,601)
IPO expenses paid - ($78,235)
Operating expenses - ($754,308)
Capital expenditure - ($289,342)

IPO transactions
New Shares issued - $3,500,000
Payment of JMO creditors - ($469,505)
Repayment of JMO shareholder loan - ($200,000)
Repayment of interest bearing loans - ($742,275)
Payment of outstanding IPO expenses (refer Section 12.9) - ($545,000)

$323,250 $1,711,834

Note 3: Property, Plant & Equipment
Land & buildings
- at cost $238,400 $238,400
Less accumulated depreciation ($5,749) ($5,749)
Total land & buildings $232,651 $232,651

Land & buildings held by the economic entity are 
utilised as part of the mining operations located at 
Emerald, Queensland. The properties were valued by 
an independent valuer in January 2002. The directors
have adopted this valuation as being consistent with
the current fair market value and their cost of acquisition.

Plant & equipment 
- independent valuation 2004 $904,203 $904,203
- at cost $2,574,725 $2,574,725
- at cost - pre-IPO acquisitions - $289,342
Less accumulated depreciation ($179,414) ($179,414)

$3,299,514 $3,588,856

The carrying value of plant & equipment has been 
revalued based on a valuation prepared by an independent 
valuer dated 22 July 2004, being a company engaged 
in the manufacture and sale of similar processing
equipment as that used by JMO, and experienced 
in the equipment used by JMO.

Total Property Plant & Equipment $3,532,165 $3,821,507
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Economic Economic
Entity Entity

Audited Proforma
Period ended Period ended
30 June 2004 30 June 2004

Note 4: Development Expenditure
- directors valuation 2004 $11,746,439 $11,746,439
- at cost $212,340 $212,340

$11,958,779 $11,958,779

The carrying value of development expenditure has been 
revalued based on a detailed forecast and valuation model 
prepared by the Company. In formulating the forecast and 
valuation model supporting information or reviews were 
provided by:
- the information contained in the Independent Geologist 

Report prepared by BR Senior & Associates Pty Limited 
contained in Section 6;

- the conclusions of a further report prepared by 
BR Senior & Associates Pty Limited in this section dated 
20 August 2004 that reviewed historic selling prices; and

- a review of the proposed mining and operation and costs 
estimates by Behre Dolbear Australia, provided in a report 
dated 20 August 2004.

Note 5: Payables
Trade creditors & accruals $807,282 $132,777
JMO shareholder loan (1) $3,062,897 $2,761,747
Due to director (2) $111,615 $111,615
Due to director related entity (3) $338,181 $338,181
Total $4,319,975 $3,344,320

Shown as:
Current $1,558,228 $582,573
Non-current $2,761,747 $2,761,747

$4,319,975 $3,344,320

Movement in payables consists of:
Balance 30 June $4,319,975 $4,319,975
Pre-IPO transactions
Settlement of asset acquisition from QSM - ($205,000)
Repayment of JMO shareholder loan from pre-IPO funds - ($101,150)
IPO transactions
Payment of accounts payable - ($469,505)
Repayment of JMO shareholder loan from IPO funds - ($200,000)

$4,319,975 $3,344,320

(1) The loan is unsecured and interest is payable monthly based on bank lending rates, currently 8.75%, from

1 month after listing on the outstanding balance. Since 30 June 2004 an amount of $101,150 has been

repaid. A further $200,000 is due upon the proposed listing of the Company in accordance with a 

Deed of Acknowledgment (see Section 11) if an amount of $3.5 million is raised. The balance 

owing is repayable within 3 years of listing. The loan was incurred by a controlled entity.

(2) Unpaid wages and expenses owed to Mr Anthony Damianos by a controlled entity. The amount will 

be paid from the operating cash flows of the Company.

(3) Legal fees are payable to Tzovaras Legal for work completed for a controlled entity prior to its acquisition.
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Economic Economic

Entity Entity
Audited Proforma

Period ended Period ended
30 June 2004 30 June 2004

Note 6: Interest Bearing Liabilities
Secured loans $701,776 -
Movement in interest bearing liabilities consists of:
Balance 30 June $701,776 $701,776
Capitalised interest - $40,499
Repayment of loan - ($742,275)

$701,776 -

The loan is secured by a registered first mortgage over the free
hold properties held by related parties, a fixed and floating charge 
over a controlled entity’s assets and guarantees by related parties.
Interest is charged at 12% pa.The loan is repayable in full 3 months
after the Company becomes listed on the ASX.

The carrying amounts of non-current assets pledged as security:
First mortgage

Freehold land and buildings $232,651 -
Floating charge $15,258,293 -

Total assets pledged as security $15,490,944 -

Note 7: Contributed Equity
a) Ordinary fully paid shares - number of shares issued # of shares # of shares

At the beginning of the reporting period - -
50,000,000 for acquisition of shares in JMO 50,000,000 50,000,000
12,950,000 shares issued @ 10 cents each 12,950,000 12,950,000
12,750,000 shares issued @ 10 cents each - 12,750,000 
17,500,000 IPO shares @ 20 cents each - 17,500,000 

62,950,000 93,200,000

b) Ordinary fully paid shares - value of shares issued
At the beginning of the reporting period - -
50,000,000 for acquisition of shares in JMO $10,000,000 $10,000,000
12,950,000 shares issued @ 10 cents each $1,295,000 $1,295,000
12,750,000 pre-IPO shares @ 10 cents each - $1,275,000
17,500,000 IPO shares @ 20 cents each - $3,500,000

$11,295,000 $16,070,000

Less issue costs (refer section 12.9) - ($741,897)
$11,295,000 $15,328,103

c) Options # of options # of options
Options on issue at 30/6/04 12,950,000 12,950,000
25,700,000 exercisable at 20 cents issued with 
pre-IPO shares, expiry 31/12/06 - 12,750,000
8,750,000 exercisable at 20 cents issued with 
IPO shares, expiry 31/12/06 - 8,750,000

12,950,000 34,450,000
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Economic Economic
Entity Entity

Audited Proforma
Period ended Period ended
30 June 2004 30 June 2004

Note 8: Accumulated Losses
Movements in accumulated losses consist of:

Balance 30 June 2004 ($385,038) ($385,038)
Operating costs - ($754,308)
Interest on debt capitalised - ($40,501)

($385,038) ($1,179,847)

Note 9: Pro Forma Transactions
The pro-forma Statement of Financial Position has been 
prepared as at 30 June 2004 and reflects the following 
adjustments. Certain pre-IPO adjustments have been 
included so as IPO transactions can be properly reflected.

Pre-IPO transactions
a. The issue of 12,750,000 ordinary fully paid shares at 

10 cents pre-IPO to raise $1,275,000.
b. Repayment of the JMO shareholder loan of $101,150.
c. Settlement of asset acquisition from QSM by payment 

of $205,000.
d. IPO expenses paid pre-IPO of $78,235 written off 

against share capital.
e. Expenses of share issue of $118,662 accounted for 

as a prepayment at 30 June 2004 have been written
off against share capital.

f. Operating expenses incurred of $754,308, plus interest 
capitalised by the lender of the RESI loan of $40,501,
totalling $794,809.

g. Capital expenditure of $289,342.

IPO transactions
h. The issue of 17,500,000 ordinary fully paid shares at 

20 cents each pursuant to the Prospectus to raise $3,500,000.
i. The payment of outstanding expenses of the public issue 

totalling an estimated $545,000 written off against share capital.
j. Repayment of the JMO shareholder loan of $200,000.
k. Payment of JMO creditors of $469,505.
l. Repayment of interest bearing loans of $742,275.

Note 10: Contingent Liabilities
Bank guarantees issued by a bank secured over assets of Junior 
Mining (Operations) Pty Ltd.The guarantees were issued to 
the Queensland Department of Mines to secure rectification 
work required on leases held by the economic entity. $54,180 $54,180

Bank guarantees not yet issued for mining activities 
in respect of the Nardoo leases are estimated to be $28,000.
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8.5 APPLICATION OF FUNDS
Capital raised under the Offer will be utilized as follows (note: some amounts have been rounded 
to the nearest thousand dollars):

$3.5m raised $6m raised
Refer Note Amount Amount

Net funds raised
Gross funds raised 9h $3,500,000 6,000,000
Less Issue costs (refer section 12.9) 9i ($545,000) (685,000)

$2,955,000 $5,315,000

Intended Use of Funds
Working capital $324,000 $2,684,000
Payment of JMO Guaranteed 
Related Party Loan 9j $200,000 $200,000
Payment of JMO Trade Debts 9k $470,000 $470,000
Payment of JMO Guaranteed Third 
Party Loans 9l $742,000 $742,000
Exploration budget (1)

$300,000 $300,000
Capital expenditure (1) $919,000 $919,000

$2,955,000 $5,315,000
Note:

(1) The exploration and capital expenditure costs are excluded from pro-forma 

transactions, but are included in the forecast period to 30 June 2005.

8.6 SENSITIVITY ANALYSIS
Set out in the table below is a summary of the sensitivity of the forecast EBITDA for the financial year
ending 30 June 2005 to changes in a number of key variables. The changes in the key variables set out
in the sensitivity analysis are not the only changes that may be experienced in the forecast period.

The Company has calculated the impact of changes in each of the variables in isolation from changes in
other variables over the forecast period. However, in practice, changes in variables may offset each other
or may be cumulative, and it is likely that the Company would respond to any adverse changes in one
variable by taking action to minimize the net effect on the Company’s earnings.

The range of sensitivities presented is not an indication of what is expected to occur, but the measurement
of the effects of the movement in one variable.

Variable Change Dollar change to EBITDA
Start up time (1) + 2 month - $1,012,794
Average selling price (2) +/-10% +/-$906,526
Sapphires sold (3) +/-10% +/- $906,526
Cost of sapphire production (4) +/-10% +/- $251,625

Notes:

(1) If a delay occurs it is assumed that start of operations would occur in January 2005.

(2) Assuming that all other variables are held constant other than the selling prices of sapphires sold.

(3) Assuming that all other variables are held constant other than the amount of sapphires sold.

(4) Assuming that all other variables are held constant other than the direct costs of producing the sapphires sold.
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8.7 DISTRIBUTION POLICY
It is the Directors’ intention to declare after tax profits dividends on a six-monthly basis, but subject to
consideration of the Company’s cash flow and capital requirements at the relevant time. However, the
Directors can give no assurance as to the likelihood, extent, timing or payment of dividends in the future,
as the Company’s capacity to pay a dividend will be dependant on a number of factors which include
exploration success, future earnings, capital and exploration expenditure requirements and its financial
position from time to time. The Directors only intend to pay dividends when the Company is sufficiently
profitable and also provided that it has sufficient cash reserves to meet its commitments at the time.

8.8 INTERNATIONAL FINANCIAL REPORTING STANDARDS
The Financial Reporting Council has announced that Australia will adopt International Financial
Reporting Standards (“IFRS”) as the reporting and accounting framework from 1 January 2005.

The first year that IFRS will apply to the Company will be the year ending 30 June 2006.

All financial information disclosed in this Prospectus has been prepared in accordance with generally
accepted accounting principles in Australia (Australian GAAP).

The differences between Australian GAAP and IFRS identified by management to date as potentially
having an impact on the financial position and financial performance of the Company are summarised
below. The summary should not be taken as an exhaustive list of all the differences between Australian
GAAP and IFRS.

The Company has not precisely quantified the effects of IFRS, however, management believes the 
key potential implications of the conversion are:

1. Share based payments: the Company will be required to determine the fair value of future options 
or other equity based compensation issued to employees and recognise this as an expense in the
Statement of Financial Performance.

2. Income taxes: the Company will be required to use a balance sheet approach, rather than an income
statement approach. This method focuses on the tax-effects of transactions or other events that affect
amounts recognised in the Statement of Financial Position.

3. Exploration expenditure: currently an accounting standard has yet to be issued which deals with the
treatment of exploration and evaluation expenditure under IFRS. Given this state of affairs, there is
uncertainty as to whether exploration and evaluation expenditure will continue to be able to be
carried forward as a deferred asset in the future.

4. Impairment testing: the introduction of detailed new rules regarding impairment testing may 
impact on the ongoing carrying value of certain assets.
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10.1 CORPORATE GOVERNANCE
The Directors are committed to the principles underpinning the best practice in corporate governance.
A description of the Company’s main corporate governance practices is set out below.

10.2 BOARD RESPONSIBILITY
The Board of Directors ultimately takes responsibility for corporate governance and operates 
in accordance with the Company’s Constitution.

The current Directors were the founding Directors at the time of incorporation of the Company 
or subsequently appointed to the Board.All were elected at a General Meeting of members held on 
1 November 2004. One third of the Board will retire and be subject to election at the next annual 
general meeting of the Company.

Subsequent Directors will either be elected by members in General Meeting or appointed initially 
by the Board and subject to election by members at the next annual general meeting.

The Board is comprised of a majority of non-executive Directors, including the Chairman.The
Chairman of the Board is elected by the Board and the performance of Directors is reviewed on 
an ongoing basis.

Directors have the right, in connection with their duties and responsibility as Directors, to seek 
independent professional advice at the Company’s expense. Prior approval of the Chairman is 
required, which will not be unreasonably withheld.

The Board accepts that it has the responsibility for internal control procedures within the Company.
Compliance with these procedures covering financial reporting, quality and integrity of personnel 
and operational control is to be regularly monitored.

All Directors, managers and employees are expected to act with the utmost integrity and objectivity,
striving at all times to enhance the reputation and performance of the Company.

The external Auditor will be requested to attend annual general meetings and be available to answer
questions from the shareholders.

10.3 COMMITTEES
Due to the small size of the Board and the Company, the Board may meet as a committee of the 
whole to deal with each of these matters.

10.4 AUDIT AND RISK COMMITTEE
The Audit and Risk Committee provides advice and assistance to the Board in fulfilling the Board’s
responsibilities relating to the Company’s financial statements, financial and market reporting processes,
internal accounting and financial control systems, internal audit, external audit, risk management and
such other matters as the Board may request from time to time.

The Committee may also undertake any other special duties as requested by the Board.
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10.5 REMUNERATION COMMITTEE
The main role of the Remuneration Committee is to:
• Review the engagement, performance and remuneration of senior executives of the Company; and
• Recommend to the Board appropriate terms and conditions of engagement and remuneration of

Directors within the aggregate limits approved by Shareholders.

In assessing the performance of the Chief Executive Officer and other senior executives, the Committee
gives considerable weight to the contribution of the employee towards the achievement of key performance
indicators of the Company.Where necessary the Committee can obtain external advice in respect to the
structure and level of remuneration packages.

10.6 SAFETY AND ENVIRONMENTAL COMMITTEE
The Company recognises the importance of environmental and occupational health and safety issues.

The Company is committed to compliance with all relevant laws and regulations and continually assesses
its operations to ensure the protection of the environment, the community and the health and safety of
its employees.

The Company intends to use contractors extensively. Contractors will be required to submit their safety,
environmental and disaster recovery procedure as part of the due diligence to be conducted prior to
letting a contract.

The main role for the Safety and Environmental Committee is to:
• Review the adequacy of compliance with all regulatory requirements in respect of the environment

and occupational health and safety;
• Monitor the management of identified risks, highlight new risks and review the actions to be 

taken for their control;
• Support the culture of safe working practices and concern for the environment throughout the Company;
• Review any serious injury or major environmental incident; and
• Ensure proper practices are followed by all contractors.

10.7 ETHICAL STANDARDS
All executives and employees are required to abide by laws and regulations, to respect confidentiality and
the proper handling of information and act with the highest standards of honesty, integrity, objectivity
and ethics in all dealings with each other, the Company, customers, suppliers and the community.

Codes of conduct will be regularly reviewed and updated as necessary to ensure they reflect the highest
standards of behaviour and professionalism.

10.8 CONTINUOUS DISCLOSURE
The Directors are committed to keeping the market fully informed of material developments to ensure
compliance with ASX Listing Rules and the Corporations Act.At each Board meeting specific consideration
is to be given as to whether any matters should be disclosed under the Company’s continuous disclosure policy.

10.9 SHARE TRADING
Directors, senior management and employees may acquire shares in the company, but are prohibited
from dealing in company shares:
•  Whilst in possession of price sensitive information; and
•  On the first and second day of ASX trading after the release of the company’s quarterly results,
half-yearly results, preliminary final profit statement or any interim or special release, and after the
conclusion of the company’s Annual General Meeting.
Directors may obtain the approval of the Chairman of the board and notify the Company Secretary 
before they sell or buy shares in the company, and it is subject to board veto. Under the ASX Listing 
Rules directors must advise the ASX of any transactions conducted by them in shares in the company.
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10.10 RELATED PARTY MATTERS
Directors and senior management will be required to advise the Chairman of any related party contract
or potential contract.The Chairman will inform the Board, and the reporting party will be required to
remove himself/herself from all discussions and decision involving the matter.

10.11 SHAREHOLDER RELATIONS
The Directors aim to ensure that the shareholders are informed of all information necessary to assess 
the performance of the Company.

Information on all major developments affecting the Company is to be communicated to the 
shareholders through:
• The Annual Report;
• Quarterly and half yearly reports;
• The Annual General Meeting and other meetings called to obtain approval for Board action 

as appropriate.All shareholders who are unable to attend these meetings will be encouraged 
to communicate issues or ask questions by writing to the Company;

• Other announcements in accordance with the Company’s continuous disclosure policy; and
• The Company’s web site.
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11.1 INTRODUCTION
(a) The Directors consider that certain agreements are significant or material to Australis or are of

such a nature that an investor may wish to have particulars of them when making an assessment
of whether to apply for New Shares (“Material Contracts”).

(b) The main provisions of the Material Contracts are summarised below. As this Section only contains
a summary, the provisions of the Material Contracts are not fully described. To understand fully all
rights and obligations pertaining to the Material Contracts, it will be necessary to read them in full.

(c) The Material Agreements are:
(i) the Share Swap Deed; (vi) the Deed of Acknowledgement;
(ii) the Supplementary Deed; (vii) the Acquisition Agreement;
(iii) the Executive Service Agreements; (viii) the RESI Loan Deed; and
(iv) the Directors’ Deeds of Indemnity; (ix) the RESI Charge.
(v) the Consulting Agreements;

11.2 THE SHARE SWAP DEED
Under a Share Swap Deed dated 28 April 2004 made between JMO, Nikiticorp and Australis, Nikiticorp
agree to sell all its shares (comprising 100 ordinary shares and being the entire issued capital) in JMO 
to Australis in consideration of  the issue to Nikiticorp of 50 million fully paid ordinary shares in the
capital of Australis at an issue price of $0.20 per share.

11.3 THE SHARE SWAP SUPPLEMENTARY DEED
By a Deed dated 28th April 2004 made between JMO,Australis and Nikiticorp,Australis agreed to 
pay forthwith upon receipt by it of a demand for payment (“JMO Demand”), the following debts
(“JMO Debts”) in the following order of priority:
(a) Related Parties Loans being moneys borrowed by JMO from its directors and other related parties;
(b) Guaranteed Third Party Loans being other moneys borrowed by JMO from unrelated third 

parties for which guarantees have been provided by its directors; and
(c) Trade Debts being debts incurred up to the date of making the JMO Demand to various trade 

and other creditors including creditors who have supplied it with services relating to the share 
swap agreement  and the Issue.

The making of the JMO Demand is expressed to be conditional upon the occurrence of the Australis
listing on the ASX Official List, upon the official quotation of its shares on the ASX and upon the
raising of the Minimum Subscription.

11.4 EXECUTIVE SERVICE AGREEMENTS
(a) Chief Executive Officer
Australis has entered into a Service Agreement dated 30 June 2004 with Mr Anthony Damianos engaging
him as Chief Executive Officer for an unfixed term which commenced on 1 May 2004.

Under the agreement, the Chief Executive Officer will be paid a base remuneration package of $152,600
per annum which will be inclusive of a base salary, motor vehicle costs, superannuation and fringe benefit
taxes. The Company has also agreed to pay an annual bonus of $15,000 if key performance indicators 
to be set by the Company, are achieved.

The Company and the Chief Executive Officer will be entitled to terminate the agreement by the 
giving of 2 weeks notice to the other.
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(b) Company Secretary/Legal Counsel
Australis has entered into a Service Agreement dated 30 June 2004 with Ms Penny Kyros engaging her 
as Company Secretary and Legal Counsel for an unfixed term which commenced on 1 May 2004.

Under the agreement, the Company Secretary and Legal Counsel will be paid a base remuneration package
of $130,800 per annum which will be inclusive of a base salary, motor vehicle costs, superannuation
and fringe benefit taxes. The Company has also agreed to pay an annual bonus of $15,000 if key
performance indicators to be set by the Company are achieved.

The Company and the Company Secretary and Legal Counsel will be entitled to terminate the
agreement by the giving of 2 weeks notice to the other.

(c) Chief Geologist
Australis has entered into a Service Agreement dated 30 June 2004 with Dr Robert Coenraads engaging
him as Chief Geologist for an unfixed term which commenced on 1 May 2004.

Under the agreement, the Chief Geologist will be paid a base remuneration package of $119,900 per
annum which will be inclusive of a base salary, motor vehicle costs, superannuation and fringe benefit taxes.
The Company has also agreed to pay an annual bonus of $10,000 if key performance indicators to be set
by the Company are achieved.

The Company and the Chief Geologist will be entitled to terminate the agreement by the giving of 
2 weeks notice to the other.

(d) General Manager of Marketing
Australis has entered into a Service Agreement dated 30 June 2004 with Mr Christian Christianos engag-
ing him as General Manager of Marketing for an unfixed term which commenced on 1 May 2004.

Under the agreement, the General Manager of Marketing will be paid a base remuneration package of
$142,600 per annum which will be inclusive of a base salary, motor vehicle costs, superannuation and fringe
benefit taxes. The Company has also agreed to pay an annual bonus of $15,000 if key performance 
indicators to be set by the Company are achieved.

The Company and the General Manager of Marketing will be entitled to terminate the agreement by the
giving of 2 weeks notice to the other.

(e) General Manager of Operations
Australis has entered into a Service Agreement dated 30 June 2004 with Mr George Christianos engaging
him as General Manager of Operations for an unfixed term which commenced on 1 May 2004.

Under the agreement, the General Manager of Operations will be paid a base remuneration package of
$152,600 per annum which will be inclusive of a base salary, motor vehicle costs, superannuation and
fringe benefit taxes. The Company has also agreed to pay an annual bonus of $15,000 if key performance
indicators to be set by the Company are achieved.

The Company and the General Manager of Operations will be entitled to terminate the agreement by
the giving of 2 weeks notice to the other.

11.5 Directors’ Deeds of Indemnity
On 2nd and 5th August 2004, the Company entered into deeds with each of the Directors of the Company
whereby the Company indemnifies the Directors against all costs, losses and expenses which the Directors
may suffer or incur in the course of, or in connection with, their acting as Directors of the Company.

The Directors are indemnified against any claims or judgments made against the Directors relating in
any way to the Company, all legal costs incurred by the Directors in defending any proceedings, any tax
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or penalty for which the Directors may become personally liable as Directors of the Company and in
defending any proceedings, whether civil or criminal in respect of alleged negligence, default or breach
of duty, in which judgment is given in the Director’s favour or in which they are acquitted.

11.6 CONSULTANCY AGREEMENT
By a Consultancy Agreement dated 6 April 2004 made between Australis and CFO Advantage Pty Limited
(“CFO”), CFO has agreed to provide services as financial controller for a term which commenced on 
6 April 2004 until 30 June 2005 at a rate of $800 per day (or $100 per hour for part days) (exclusive of GST).

11.7 DEED OF ACKNOWLEDGEMENT
By a Deed of Acknowledgement dated 2 September 2004 made between Elias Christianos (“Lender”)
and JMO, as amended by a Deed of Variation dated 12 November 2004:
(a) the parties acknowledged that advances totalling $2,961,740 had been made by the Lender 

to JMO as working capital, and in repsect of JMO’s subsidiary QSM, and to enable JMO 
to acquire the assets of QSM;

(b) JMO agreed to repay an amount of $200,000 within 1 month of the listing of Australis on the ASX
(“ASX Listing”), with the balance to be paid at the expiration of 3 years from the ASX Listing;

(c) interest will accrue monthly in arrears on the outstanding principal at the rate equal to the base 
lending rate for the time being charged by HSBC Australia Limited;

(d) the interest that accrues will be capitalised and added to the Principal Sum ; and
(e) if the ASX Listing is not achieved the Principal Sum is not repayable until 31 December 2005 

or such other period as may be agreed between the parties.

11.8 ACQUISITION AGREEMENT
By an agreement dated 2 September 2002 between Great Northern Mining Pty Ltd  (‘Vendor’) and
JMO, the Vendor agreed to sell to JMO and JMO agreed to purchase from the Vendor  Queensland Mining
Leases ML 70004, 70005, 70006 and 70029 plus all geological studies, exploration results, compensation
agreements and other documents relating to the Mining Leases for a Purchase Price of $120,000.
Completion has occurred under the agreement and the Mining Leases have been transferred to JMO.

11.9 RESI LOAN DEED
By Deed of Loan dated 27 May 2003 made between Residential Housing Corporation Pty. Limited
ACN 003 490 319 (“RESI”) and JMO, RESI  lent the sum of $500,000 to JMO for a term of 12
months at an interest rate of 12% per annum payable monthly in arrears on the security of:
(a) the RESI Charge;
(b) a Charge granted by Country Landmark Pty Limited;
(c) a Guarantee and Indemnity granted by Ted Dorotheos Tzovaras, Lesley Anne Tzovaras,

Elias Christianos and Maria Christianos as guarantors in favour of RESI;
(d) a Mortgage granted by Ted Dorotheos Tzovaras and Lesley Anne Tzovaras as mortgagors in favour

of RESI over the property known as 36 Drumcliff Avenue, Killarney Heights, New South Wales.

11.10 RESI CHARGE
By Deed of Charge dated 27 May 2003 granted by JMO in favour of RESI, JMO charged all its present
and future rights, property and undertaking of whatever kind and wherever situated including, without
limitation its capital and share premiums, called and uncalled capital, paid or unpaid as security for all
moneys payable by JMO to RESI.
.
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12.1 INCORPORATION
The Company was incorporated on 6 April 2004 as a public company limited by shares.As at 3 September
2004 there were 26 shareholders with Nikiticorp (L) BHD holding 48 million shares out of issued share
capital of 75.7 million shares. JMO was acquired by Australis under the Share Swap Deed and is now 
a wholly owned subsidiary of Australis.

12.2 RIGHTS ATTACHING TO SHARES 
(a) General
The New Shares to be issued pursuant to this Prospectus are ordinary fully paid shares and will as 
from their allotment rank equally in all respects with all ordinary fully paid shares in the Company.
The Attaching Options to be issued pursuant to this Prospectus are to be issued for no additional cost
and in the ratio of one Attaching Option for every two New Shares issued pursuant to this Prospectus.

The rights attaching to Shares arise from a combination of the Company’s Constitution, statute 
(including the Corporations Act and ASX Listing Rules) and general law. Copies of the Company’s
Constitution are available for inspection during business hours at its registered office.

A summary of the more significant rights is set out below. This summary is not exhaustive nor does 
it constitute a definitive statement of the rights and liabilities of the Company’s Shareholders.

(b) Reports and notices
Shareholders are entitled to receive all notices, reports, accounts and other documents required to 
be furnished to Shareholders under the Company’s Constitution, the Corporations Act and the 
Listing Rules.

(c) General meetings
Shareholders are entitled to be present in person, or by proxy, attorney or representative to speak and 
to vote at general meetings of the Company. Shareholders may requisition meetings in accordance 
with the Corporations Act and the Constitution.

(d) Voting
Subject to any rights or restrictions at the time being attached to any class or classes of shares, at a general
meeting of the Company on a show of hands, every Shareholder present in person, or by proxy, attorney
or representative has one vote and upon a poll, every Shareholder present in person, or by proxy, attorney
or representative has one vote for every fully paid Share held by the Shareholder. In the case of a vote
on a poll, persons who hold a Share which is not fully paid shall be entitled to a fraction of a vote equal
to that proportion of a vote that the amount paid (not credited) on the relevant Share bears to the total
amounts paid and payable (excluding amounts credited) on the Share. Currently, there are no partly paid
Shares in the Company. All Shares currently on issue and the Shares to be issued under the Prospectus,
are fully paid Shares.

(e) Dividends
The Directors may declare and authorise the distribution from the profits of the Company, dividends 
to Shareholders according to their rights and interests. The Directors may determine the property to
constitute the dividend and fix the time for distribution.

(f) Winding up
Subject to the terms of issue of Shares, if the Company is wound up and after distribution of assets 
to repay paid up capital there remain assets available for distribution to members (in that capacity) 
those assets will be distributed to Shareholders in accordance with the Company’s Constitution.
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(g) Transfer of Shares
Generally, Shares issued by the Company are freely transferable, subject to satisfying the requirements 
of the ASX Listing Rules and the Corporations Act regarding trading of securities. The Directors may
decline to register any transfer of Shares issued by the Company but only where permitted to do so 
by the ASX Listing Rules or under the Company’s Constitution.

(h) Future Issues
Subject to the Constitution of the Company, the Corporations Act and ASX Listing Rules, Directors
may, on behalf of the Company, issue, grant options over, or otherwise dispose of unissued shares in 
the Company on the terms, at the issue price, with the rights, and at the times the Directors decide.
The Company may issue preference shares.

(i) Liability on Shares
As the Shares to be issued pursuant to this Prospectus, and Shares to be issued following the exercise 
of Attaching Options granted pursuant to this Prospectus are all fully paid Shares, they are not subject 
to any calls for money and will therefore not become liable to forfeiture.

(j) Alteration of Constitution
The Constitution can only be amended by a special resolution passed by at least three quarters of 
shareholders present and voting at a general meeting. At least 28 days written notice specifying the
intention to propose the resolution as a special resolution must be given.

(k) ASX Listing Rules
If the Company is admitted to the Official List of the ASX, then despite anything in the Constitution, if
ASX Listing Rules prohibit an act being done, the act must not be done. Nothing in the Constitution
prevents an act being done that the ASX Listing Rules require to be done. If ASX Listing Rules require
an act to be done or not to be done, authority is given for that act to be done or not to be done (as the
case may be). If the ASX Listing Rules require the Constitution to contain a provision or not to contain
a provision, the Constitution is deemed to contain that provision or not to contain that provision (as the
case may be). If any provision of the Constitution is or becomes inconsistent with the ASX Listing Rules,
the Constitution is deemed not to contain that provision to the extent of the inconsistency.

12.3 TERMS AND CONDITIONS 
OF THE ATTACHING OPTIONS

Set out below are the terms and conditions of the Attaching Options offered by this Prospectus:
(a) Entitlement
Each option entitles the optionholder to subscribe for one fully paid ordinary share in the capital 
of the Company.

(b) Issue price
Each option is attached to an existing share and no further amount is payable on issue of the options.

(c) Exercise price
The exercise price of each option is 20 cents.

(d) Option period
Each option may be exercised at any time before 4pm Sydney NSW time on 31 December 2006.
An option not exercised automatically expires at 4pm Sydney NSW time on 31 December 2006.

(e) Certificate
The Company must give each optionholder a certificate or holding statement stating:

A. the number of options issued to the optionholder;
B. the exercise price of the options;
C. the date of issue of the options.
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(f) Participation rights, bonus issues, rights issues and reorganisations
(i) Participation

An optionholder is not entitled to participate in any new issue to existing shareholders 
of securities in the Company unless it has exercised its options before the record date 
for determining entitlements to the new issue of securities and participates as a result 
of holding shares.

(ii) Notice of new issue
The Company must give an optionholder, in accordance with the ASX Listing 
Rules, notice of:
i. the proposed terms of the issue or offer proposed under clause (i); and
ii. the right to exercise its options under clause (i).

(iii) Bonus issues
If the Company makes a bonus issue of shares or other securities to shareholders (except
an issue in lieu of dividends or by way of dividend reinvestment) and no share has been
issued in respect of the option before the record date for determining entitlements to
the issue, then the number of underlying shares over which the option is exercisable is
increased by the number of shares which the optionholder would have received if the
optionholder had exercised the option before the record date for determining
entitlements to the issue, in accordance with the ASX Listing Rules.

(iv) Pro rata issues
If the Company makes a pro rata issue of shares (except a bonus issue) to existing shareholders
(except an issue in lieu or in satisfaction of dividends or by way of dividend reinvestment)
and no share has been issued in respect of the option before the record date for determining
entitlements to the issue, the exercise price of each option is reduced in accordance with
the ASX Listing Rules.

(v) Reorganisation
If there is a reorganisation (including consolidation, sub-division, reduction or return) 
of the share capital of the Company, then the rights of the optionholder (including 
the number of options to which each optionholder is entitled and the exercise price) 
is changed to the extent necessary to comply with the ASX Listing Rules applying to 
a reorganisation of capital at the time of the reorganisation.

(vi) Calculations and adjustments
Any calculations or adjustments which are required to be made under clause (f) will be
made by the Board of the Company and will, in the absence of manifest error, be final
and conclusive and binding on the Company and the optionholder.

(vii) Notice of change
The Company must within a reasonable period give to each optionholder notice of any
change under clause (f) to the exercise price of any options held by an optionholder or
the number of shares for which the optionholder is entitled to subscribe on exercise of 
an option.

(g) Method of exercise of options
(i) Method and payment

To exercise options, the optionholder must give the Company or its share registry,
at the same time:
A. a written exercise notice (in the form approved by the board of the Company

from time to time) specifying the number of options being exercised and shares 
to be issued;

B. payment of the exercise price for the shares the subject of the exercise notice by way
of bank cheque or by other means of payment approved by the Company; and

C. the certificate for the options.
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(ii) Exercise all or some options
A. An optionholder may only exercise options in multiples of 1,000 unless 

the optionholder exercises all options held by the optionholder.
B. Options will be deemed to have been exercised on the date the application 

is lodged with the directors of the Company.
(iii) Option certificates

If an optionholder exercises less than the total number of options registered in the
optionholder’s name:
A. the optionholder must surrender its option certificate (if any); and
B. the Company must cancel the option certificate (if any) and issue the optionholder

a new option certificate or holding statement stating the remaining number of
options held by the optionholder.

(iv) Issue of shares
Within 10 days after receiving an application for exercise of options and payment by an
optionholder of the exercise price, the Company must issue the optionholder the number
of fully paid ordinary shares in the capital of the Company specified in the application.

(h) Ranking of shares issued on exercise of options
Subject to the Company’s constitution, all shares issued on the exercise of options rank in all respects
(including rights relating to dividends) pari passu with the existing ordinary shares of the Company at
the date of issue.

(i) Quotation
The Company will apply to Australian Stock Exchange Limited for official quotation of :

(i) the options; and
(ii) the shares issued on exercise of options.

(j) Governing law
These terms and the rights and obligations of optionholders are governed by the laws of South Australia.
Each participant irrevocably and unconditionally submits to the non-exclusive jurisdiction of the courts
of South Australia.

12.4 TERMS AND CONDITIONS OF EXISTING OPTIONS
The terms and conditions of the Existing Options are the same as the terms and conditions for the
Attaching Options, as set out in the preceding paragraph of this Prospectus.

12.5 LITIGATION
(a) Legal proceedings may arise from time to time in the course of the Company’s business. As at

the date of this Prospectus, the Company is not involved in any legal proceedings, nor so far as
the Directors are aware, are any legal proceedings pending or threatened against the Company
the outcome of which will have a material adverse effect on the business or financial position 
of the Company, other than the legal proceedings mentioned in sub paragraph (b).

(b) The Company is a plaintiff with Elias Christianos in an action brought by it in Action No. 2942
of 2003 in the Supreme Court of New South Wales Sydney Registry Equity Division against
GTN Resources Limited, Great Northern Mining Limited and Kerry Heywood. In this action,
the plaintiffs seek declarations and resulting orders in relation to contracts that they had with the
defendants or one of them for:
(i) either the purchase of certain mining tenements (and other assets) held by the second

defendant; or
(ii) a right of first refusal in respect of such mining tenements; or
(iii) the purchase from the first defendant of all shares which it holds (being in fact the 

total number) in the second defendant; or
(iv) a right of first refusal in respect of those shares.
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The declarations sought were that there were binding agreements for sale. The other orders sought were
for specific performance of the agreements, injunctions restraining sale to third parties and damages. In 
the alternative, the plaintiffs sought damages under section 82 of the Trade Practices Act 1974 against
each of the defendants in respect of an alleged contravention of section 52 of the Trade Practices Act 1974
by each of the first and second defendant and in respect of the third defendant for being a person
alleged to be involved in the said contravention within sections 75B and 82 of the Trade Practices Act.

There is no cross claim by any of the defendants against the plaintiffs and so the exposure for Company
is the risk of being unsuccessful in the action and having to bear its own legal costs without contribution
from the defendants and having an order imposed on it to pay the defendants legal costs. It is not
possible to quantify this potential exposure at this time.

It is not expected that the action will come on for trial in this current financial year.

12.6 CONSENTS
Each of the parties referred to in this Section 12.6:

(a) does not make the Offer;
(b) other than as specified in this Prospectus, does not make, or purport to make, any statement 

that is included in this Prospectus, or a statement on which a statement made in this Prospectus
is based, other than as specified in this Section; and

(c) to the maximum extent permitted by law, expressly disclaims and takes no responsibility for 
any part of this Prospectus other than a reference to its name and a statement included in the
Prospectus with the consent of the party as specified in this Prospectus.

The following parties have given (and not before the date of this Prospectus withdrawn) their consent to
the inclusion of the following information in this Prospectus in the form and context in which it appears.

(a) RSM Bird Cameron Corporate Pty Ltd has given its written consent to be named as the
Investigating Accountant of the Company and to the inclusion of the reports entitled “Independent
Review of Director’s Forecasts” and “Investigating Accountant’s Report” included in the
Prospectus in the form and context in which they appear.

(b) BR Senior and Associates Pty Limited has given its written consent to be named as the Independent
Geologist and to the inclusion of the reports entitled “A review of sapphire gemstone Mining
Leases and Mining Lease Application areas, within the Queensland Sapphire Gemfields and “An
Independent Valuation of the Sapphire Sales and Resources within Australis Mining Corporation
Ltd Proven Sapphire Reserve, Queensland” together with statements purporting to be based on
those reports included in the Prospectus in the form and context in which they appear.

(c) MacGillivrays Solicitors has given its written consent to be named as the Independent Solicitor
and to the inclusion of the report entitled “Solicitor’s Report” together with statements purporting
to be based on those reports included in the Prospectus in the form and context in which 
they appear.

(d) Behre Dolbear Australia Pty Limited as the Independent Technical Adviser to the inclusion 
of a report entitled “Independent Technical Review of Cost Estimate”.

The following parties have given (and not before the date of this prospectus withdrawn) their written
consent to be named in this prospectus in the form and context in which they are named:
Axis Financial Group (Australia) Limited, a Sponsoring Broker to the Issue
Baker Young Stockbrokers Limited, a Sponsoring Broker to the Issue
Minter Ellison, Solicitors to the Issue and to the Company
Registries Limited, Share Registrar to the Company
RSM Bird Cameron Partners as auditors in this Prospectus..
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12.7 INTERESTS OF EXPERTS, CONSULTANTS AND PARTIES
WHO HAVE CONSENTED TO BE NAMED

The nature and extent of the interests (if any) that:
(a) a person named in the Prospectus as performing a function in a professional, advisory or 

other capacity in connection with the preparation or distribution of the Prospectus;
(b) a promoter of the Company; or
(c) any underwriter (but not a sub-underwriter) to the Issue,

holds, or held at any time during the last 2 years in:
(a) the formation or promotion of the Company;
(b) property acquired or to be acquired by the Company in connection with:

(i)   its formation or promotion; or
(ii)  the Offer; or

(c) the Offer,
is set out below.

The amount that anyone has paid or agreed to pay, or the nature and value of any benefit anyone 
has given or agreed to give for services provided by:

(a) a person named in the Prospectus, as performing a function in a professional, advisory 
or other capacity in connection with the preparation or distribution of the Prospectus;

(b) a promoter of the Company; or
(c) any underwriter (but not a sub-underwriter) to the Issue,

in connection with:
(a) the formation or promotion of the Company; or
(b) the Offer,
is set out below.

Axis Financial Group (Australia) Limited
Axis Financial Group (Australia) Limited is a Sponsoring Broker  to the Issue. Axis Financial Group
(Australia) Limited is entitled to be paid a base fee of $15,000 (plus GST) and a variable fee equal to 
6% of the Application Moneys raised by the Offer arranged by Axis.

Baker Young Stockbrokers Limited
Baker Young Stockbrokers Limited is a Sponsoring Broker to the Issue. Baker Young Stockbrokers
Limited  is entitled to be paid a base fee of $25,000 (plus GST) and a variable fee equal to 6% of 
the Application Moneys raised by the Offer arranged by Baker Young.

RSM Bird Cameron Corporate Pty Ltd
RSM Bird Cameron Corporate Pty Ltd are entitled to be paid $40,847.00 (plus GST) for preparation 
of the Investigating Accountant’s Report, and the Independent Review of Directors’ Forecasts and for
assistance to the Company in relation to the due diligence process associated with the issue of this Prospectus.

BR Senior and Associates Pty Limited
BR Senior and Associates Pty Limited are entitled to be paid $22,039.00 (plus GST) for preparation of
the Independent Geologist Report and for assistance to the Company in relation to the due diligence
process associated with the issue of this Prospectus.

Minter Ellison
Minter Ellison are entitled to be paid $100,000.00 (plus GST) for advice and assistance in relation to 
certain aspects of this Prospectus, assisting the Company in relation to its due diligence regime and
enquiries and in relation to its application and admission to ASX.

MacGillivrays Solicitors, are entitled to be paid $10,167.00 (plus GST) for advice and assistance 
in relation to the Solicitors Report for the tenements.

Readhead Pullinger Lucas carried out certain due diligence enquiries in relation to the Prospectus
and have provided legal advice to the Company. A sum of $50,000.00 (plus GST) has been paid to
Readhead Pullinger Lucas for those services.
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Registries Limited
Registries Limited has been engaged by the Company to maintain its share registry. The Company 
has paid or agreed to pay total fees of $3,500 (plus GST) for this work.

12.8 INTERESTS OF DIRECTORS
The nature and extent of the interest (if any) that any of the Directors of the Company holds,
or held at any time during the last two years in:

(a) the formation or promotion of the Company;
(b) property acquired or to be acquired by the Company in connection with:

(i)   its formation or promotion; or
(ii)  the Offer; or

(c) the Offer,
is set out in this Section 12 under “Executive Directors’ Remuneration”, in Section 11.5 “Director’s
Deeds of Indemnity”and below.

The amount that anyone has paid or agreed to pay, or the nature and value of any benefit anyone 
has given or agreed to give:

(a) to a Director to induce them to become, or to qualify as, a Director of the Company; and
(b) for services provided by a Director in connection with:

(i)   the formation or promotion of the Company; or
(ii)  the Offer,

is set out in this Section 12 under “Executive Directors’ Remuneration”, in Section 11.5 
“Directors’ Deeds of Indemnity” and below.

Remuneration of Directors
(a) Non-executive Directors’ Remuneration
In accordance with the Constitution of the Company, the existing Shareholders of the Company as 
at the date of this Prospectus have determined in general meeting that the maximum non-executive
Director remuneration will be $250,000 per annum.

The Directors have resolved that William “Bill” DuChatel, in his capacity as the non-executive chairman,
will be paid $60,000 per annum and each of Ted Tzovaras and Keith Taylor, in their capacities as the
non-executive directors, will each be paid $40,000 per annum.

A Director may also be paid fees or other amounts as the Directors determine if a Director performs
special duties or otherwise performs services outside the scope of the ordinary duties of a Director.A
Director may also be reimbursed for out of pocket expenses incurred as a result of their directorship 
or any special duties.

(b) Executive Directors’ Remuneration
Each of Anthony Damianos and Robert Coenraads as executive Directors of the Company, will also
receive a salary and other benefits as employees of the Company. Refer to Section 11.4 for further
details of each of their executive services contracts with the Company.

Directors’ Holdings of Securities
The Directors in the Company held the following Shares and Options in the Company immediately
before lodgement of the Prospectus with ASIC. Interests include those held directly and indirectly.
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Directors Securities Held
C.W (Bill) DuChatel A holding of 500,000 Shares and 500,000 Existing Options.
Anthony M. Damianos Nil
Ted Tzovaras A 20% beneficial interest in Nikiticorp (L) BHD which has a total

holding of 48 million shares in Australis.
Robert Coenraads Indirect holding of 400,000 Shares and 400,000 Existing Options
Keith Taylor Nil
Elias Christianos 
(Alternate for Ted Tzovaras) An 80% beneficial interest in Nikiticorp (L) BHD which has 

a total holding of 48 million Shares in Australis.
Other Interests
Mr Ted Tzovaras is a non-executive Director and has previously provided legal advice and other 
legal services to the Company. Work carried out by Mr Tzovaras but not yet billed amounts to the 
sum of $338,181.00.

Mr Keith Taylor is a Non–Executive Director of Australis and a Director of the Axis Financial Group
(Australia) Limited, a sponsoring broker to the Issue. Axis Financial Group (Australia) Limited will 
be paid the fee referred to in Section 12.6.

Mr Anthony Damianos is an Executive Director of the Company and is entitled to be paid the sum of
$111,615.00 on account of unpaid wages and expenses owed to him by JMO.

12.9 ISSUE EXPENSES
If the Minium Subscription is raised, the total estimated costs of the Issue including accounting 
fees, legal fees, printing and design costs and application fees and other associated and sundry expenses
associated with the Issue are estimated to be approximately $742,00.00  If the Offer is fully subscribed
and the maximum Oversubscriptions are received, the total estimated costs of the Issue will be 
approximately $882,000.00

Minimum* Maximum**

Financial Advisory Fees $70,000 $90,000 
Brokerage Fees $210,000 $310,000 
Legal Fees $150,000 $150,000
Accountant’s Fees $41000 $41,000 
Expert’s Reports $40,000 $40,000 
ASX,ASIC and Registry fees $47,000 $50,000 
Printing, Marketing and Distribution $80,000 $90,000 
Other $104,000 $111,000 
TOTAL $742,000 $882,000
Less: paid to October 2004 $197,000 $197,000
Issue costs payable from capital raising. $545,000 $685,000

* Assumes Minimum Subscription is achieved.

** Assumes Maximum Oversubscriptions are taken up under the Offer.
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The Directors report that, in their opinion, since the date of the financial information set out in Section
8 of this Prospectus and referred to in the Independent Accountant’s Report, there have not been any
circumstances that have materially affected or will materially affect the value of the assets and liabilities
of the Company, except as disclosed in this Prospectus.

The Directors state that they have made all enquiries that were reasonable in the circumstances and 
after doing so have reasonable grounds to believe that statements made by the Directors in this Prospectus
are not misleading or deceptive. In relation to any statement made in this Prospectus by persons other
than the Directors, the Directors have made enquiries that were reasonable in the circumstances and
after doing so have reasonable grounds to believe that the persons making the statement or statements
are reliable and competent in relation to the statements concerned. Those persons have given their
consents to statements being included in this Prospectus in the form and context in which they appear
and have not withdrawn that consent before lodgement of this Prospectus with ASIC.

This Prospectus is issued by Australis Mining Corporation Limited. The issue of this Prospectus has
been authorised by the Directors and this Prospectus has been signed by the Chairman on behalf of 
the Directors. Each Director has consented to the lodgement and issue of this Prospectus with ASIC 
and has not withdrawn that consent.

C W (Bill) DuChatel
Chairman
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The following defined terms, but not geological terms, apply throughout this Prospectus unless the context
requires otherwise:

“$” means Australian dollars unless otherwise specified;
“Allotment Date” means the date of allotment of New Shares in accordance with the Prospectus;
“Alluvial placer” means a surficial mineral deposit formed by mechanical concentration of heavy 
mineral particles from weathered rocks in a river valley;
“Applicant” means a person who completes and lodges an Application Form;
“Application Form” means the application form attached to this Prospectus;
“Application Moneys” means the amount of money payable for Shares at 20 cents per 
Share pursuant to this Prospectus;
“ASIC” means Australian Securities & Investments Commission;
“ASTC” means ASX Settlement and Transfer Corporation Pty Ltd ABN 49 008 504 532
“ASTC Settlement Rules” means the Settlement Rules of ASTC 
“ASX” means Australian Stock Exchange Limited ACN 008 624 691;
“ASX Listing Rules” means the official listing rules of ASX and any other rules of ASX which apply
while the Company is a listed company, each as amended or replaced from time to time except to the
extent of any express written waiver by ASX;
“Attaching Options” means Options on the terms set out in Section 12.3 of this Prospectus 
that the Company will issue at no additional cost to all successful Applicants for New Shares;
“Australis” means Australis Mining Corporation Limited (ACN 108 649 421);
“Basaltic lava” means a general term for a dark coloured extrusive igneous rock composed 
chiefly of calcic plagioclase and clinopyroxene;
“CHESS” means the Clearing House Electronic Sub-register System;
“Closing Date” means the last date for receipt of completed Application Forms for the Offer which is
31st December 2004 or such other date and time as the Directors in their absolute discretion may determine;
“the Company” means Australis Mining Corporation Limited (ACN 108 649 421);
“Corporations Act” means the Corporations Act 2001 (Cth);
“Corundum” means a mineral Al2O3 including the gem varieties of sapphire and ruby;
“Devonian” a period of the Palaeozoic era (after the Silurian and before the Carboniferous) 
between 400 and 345 million years ago;
“Directors” or “Board of Directors” means the directors of the Company as at the date 
of this Prospectus;
“Economic Entity” means Australis and its controlled entities;
“Escrow” means a period of trading restrictions on securities;
“EST” means Eastern Standard Time;
“Existing Options” means the Options on issue at the date of the Offer;
“Existing Securities” means the Existing Shares and Existing Options;
“Existing Shares” means ordinary shares in the Company on issue at the date of the Offer;
“Expiry Date” means in relation to the Attaching Options, 31 December 2006;
“Exposure Period” means the period of 7 days after the date of lodgement of this Prospectus,
which period may be extended by ASIC by not more than 7 days pursuant to section 727(3) 
of the Corporations Act;
“Gamma-ray logging” means a bore hole sensor that measures variations in the 
natural radioactivity of rock types;
“Igneous” means a rock that solidified from molten or partly molten material;
“Ilmenite” means a black, iron titanium mineral FeTiO3 that may occur with other 
heavy minerals in alluvial placers;
“Indicated Resource” means it has a lower level of confidence than that applying to a measured
resource but a higher level of confidence than that applied to an inferred resource (see JORC Code);
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“Inferred Resource” means that part of the sapphire palaeochannel deposit for which tonnage and
grade can only be estimated with a low level of confidence. It is inferred from geological evidence of
continuity (see JORC Code);
“Issue” means the issue of up to 17,500,000 Shares at 20 cents per fully paid and 8,750,000 
Attaching Options expiring 31 December 2006 at no additional cost under this Prospectus;
“JMO” is the subsidiary company Junior Mining (Operations) Pty Ltd (ACN 081 347 891) 
now called Australis Mining Operations Qld Pty Ltd;
“JMO Guaranteed Third Party Loans” means moneys borrowed by JMO from unrelated third 
parties for which guarantees have been provided by any director of JMO (and which at the date 
of this Prospectus solely comprises the RESI Loan);
“JMO Related Party Loan” means the loan of $2,961,741.00 made by Elias Christianos to JMO
prior to April 2004;
“JMO Trade Debts” means the trade debts of JMO recorded in the books and records of JMO;
“JORC Code” means the “Australasian Code for Reporting on Mineral Deposits and Ore Reserves”.
The code ensures that standard reporting terminology is used within the Prospectus;
“Magnetic separator” means a device with a strong magnetic field that is used for separating 
magnetic from non-magnetic mineral grains;
“Magnetite” means a black, strongly magnetic, opaque mineral of the spinel group Fe3O4,
that may occur with other heavy minerals in placer deposits;
“Measured Resource” refers to that proportion of the sapphire deposit for which physical characteristics,
such as tonnage and grade, can be estimated with a high level of confidence based on detailed exploration
sampling (see JORC Code);
“Minimum Subscription” means the minimum raising of $3,500,000 by the acceptance 
of Applications for 17,500,000 ordinary shares at 20 cents each pursuant to this Prospectus;
“Monazite” means a yellow, brown or reddish brown mineral (Ce,La,Nd,Th) (PO4,SiO4). It is 
a rare earth phosphate with appreciable substitution of thorium for rare earths and may occur 
with other heavy minerals in placer deposits;
“New Shares” means ordinary shares in the Company issued pursuant to the Offer;
“Nikiticorp” means Nikiticorp (L) BHD a corporation incorporated in Malaysia;
“Offer” means the offer of New Shares and Attaching Options pursuant to this Prospectus;
“Offer Period” means the period commencing on the Opening Date and ending on the Closing Date;
“Offer Price” means $0.20 per New Share;
“Opening Date” means the first date for receipt of completed Application Forms 
which is 29th November 2004;
“Option” means a right to subscribe for a Share;
“Optionholder” means the holder of an Option;
“Overburden” means the loose soil, silt, sand, gravel or other unconsolidated material 
overlying the sapphire wash;
“Oversubscriptions” means a total of 12,500,000 New Shares at $0.20 each to raise $2.5 million,
if fully subscribed, with 1 Attaching Option at no additional cost for every 2 New Shares subscribed;
“Palaeochannel” means a remnant of a stream channel cut in older sediments or ‘basement’ and filled
with younger sediments within a buried stream channel;
“Prospectus” means this Prospectus dated 19th November 2004;
“Proven Reserve or Proven Sapphire Reserve” refers to those porions of the measured sapphire
resource with an estimated tonnage and grade that form the basis of a viable project after taking into account
all mining, economic, marketing, legal, environmental, social and government factors (see JORC Code);
“QSM” means Queensland Sapphires Mining Pty. Ltd.ACN 092 502 291;
“Quaternary” means the second period of the Cainozoic (or Cenozoic) era covering the span of time
between 3 to 2 million years and the present;
“RAB drilling” means Reverse Air Blast drilling is a drilling method that uses compressed 
air to cool the drill bit and blow the drill cuttings to the surface;
“Regolith” means a general term for the layer or mantle of fragmental and unconsolidated rock material,
whether residual or transported and of highly varied character, that nearly everywhere forms the surface
of the land and overlies or covers bedrock;
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“RESI Charge” means the charge referred to in Section 11.10;
“RESI Loan” means the loan of $500,000 made by Residential Housing Corporation Pty. Limited
ACN 003 490 319 to JMO under the RESI Loan Deed, plus accrued interest, fees and costs;
“RESI Loan Deed” means the deed referred to in Section 11.9;
“Rutile” means a reddish-brown mineral TiO2 that may occur with other heavy minerals in placer deposits;
“Sapphire” means a gem quality corundum Al2O3 other than ruby. Especially the blue transparent and
coloured varieties of crystalline corundum containing small amounts of oxides of iron and titanium;
“Securities” means Shares and Options;
“Shareholder” means a holder of a Share(s) in the Company;
“Shares” means ordinary fully paid shares in the capital of the Company;
“Spinel” means a mineral of the spinel group MgAl2O4 that may occur along with other 
heavy minerals in placer deposits;
“Tertiary” means the first period of the Cainozoic (or Cenozoic) era covering the 
span of time between 65 and 3 to 2 million years ago;
“Volcanoclastics” means fragmental material ejected from a volcanic vent;
“Zircon” means a reddish-orange, semi-precious gem mineral ZrSiO4.



Application Form

I/We apply for

I/We lodge full application moneys @ 20 cents per share

A$ , .00
Single/Joint Applicant No.1 - refer overleaf for correct forms of registrable title(s)
Title Given name(s) Surname

Unit number Street number Post Office Box or other Mail Box details (if applicable)

Street Name

Suburb/City State Postcode

Contact Name Home Telephone Number

e-mail Address Work Telephone Number

CHESS Participant - HIN (optional)

Enter your Tax File Number(s) or exemption category

Lodge your Application Form as soon as possible. Pin your cheque above - Cheques should be crossed Not Negotiable
and made payable to: Australis Mining Corporation Limited Share Applications Account
Cheque Details
Drawer Bank BSB Amount of Cheque

By lodging this application form, I/We declare that this application is completed and lodged according to the Prospectus and the declarations/statements on the reverse 
of this application form and declare that all details and statements made by me/us (including the declarations on the reverse of this form) are complete and accurate.
I/We agree to be bound by the Constitution of Australis Mining Corporation Limited and agree to the issue to me/us of any number of ordinary shares equal to or
less than the number of ordinary shares indicated in Section A above which may be issued to me/us pursuant to the Prospectus. If this Application Form has been
received electronically, then I/We have received personally the Electronic Prospectus, or a print out of it, accompanied by or attached to the application form before
applying for shares.

You should read the Prospectus carefully before completing this Application Form.

Pin cheque here (do not staple)

Adviser

REGISTRARS USE ONLY

Broker’s Stamp

To meet the requirements of the Corporations Act, this Application
Form must not be handed on unless attached to the Prospectus.
Fill out this Application Form if you want to apply for Shares and 1:2 Attaching
Options at no additional cost in Australis Mining Corporation Limited
•  Follow instructions overleaf to complete this Application Form.
•  Print clearly in capital letters using black or blue ink.

Number of Shares in Australis Mining Corporation Limited at 20 cents per Share or such lesser number 
of Shares which may be allocated to me/us by the Company.

Joint Applicant No.2 or account Designation
Title Given name(s) Surname

Enter your postal address details - include State and Postcode

$ , .00

$ , .00

( )

( )

or

Australis Mining Corporation Limited
ACN 108 649 421

Broker’s Code

a

B

C

D

E

F

G

H
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How to Complete the Application Form
Please complete all relevant sections of the Application Form using BLOCK LETTERS

Enter the NUMBER OF SHARES you wish to apply for.
Applications must be for a minimum of 10,000 Shares ($2,000) 

Enter the TOTAL AMOUNT of application money payable.
To calculate this amount, multiply the number of shares applied for by 20 cents
Mark the first box if you are an existing shareholder, which gives you a priority entitlement.
Mark the second box if you have made a priority registration for an allocation of shares.

Enter the FULL NAME(S) and TITLE(S) of all legal entities that are to be recorded as the registered holder(s).
Refer to the Name Standards below for guidance on valid registration.

Enter the POSTAL ADDRESS for all communications from Australis Mining Corporation Limited. Only one address can
be recorded.

Enter telephone numbers and a contact person the registry can speak with if they have any queries regarding this application.

If you are sponsored in CHESS by a stockbroker or other CHESS participant enter your Holder Identification Number
(HIN) - optional.

Enter the TAX FILE NUMBER(s) (TFN) or exemption category of the applicants.Where applicable, please enter the TFN
for each joint applicant. Collection of TFN’s is authorised by taxation laws. However, it is not compulsory to provide your
TFN.Tax may be withheld from any dividend should you choose not to provide your TFN.

Payment must be made in Australian currency and cheques must be drawn on an Australian bank or financial institution.
Cheques or bank drafts must be payable to Australis Mining Corporation Limited Share Applications Account and
crossed Not Negotiable.
Cheques not properly drawn may be rejected.
Cheques will generally be deposited on the day of receipt.

Forward your completed Application together with the Application Money to:
Australis Mining Corporation Limited Share Offer

c/o Axis Financial Group (Australia) Ltd, Level 25, 56 Pitt Street, Sydney, NSW 2000  OR
c/o Baker Young Stockbrokers Limited, Level 4, 81 Flinders Street, Adelaide, SA 5000

IMPORTANT NOTICE IF YOU OBTAINED AN ELECTRONIC COPY OF THE PROSPECTUS
This Prospectus expires 18 December 2005. The Corporations Act prohibits any person from passing on to another person the application form that was attached 
to the electronic copy of the Prospectus unless the application form is attached to a complete and unaltered copy of the electronic Prospectus. You should read the
Prospectus before applying.Australis Mining Corporation Limited will send you, at no charge on request, a paper copy of the electronic Prospectus if you ask for one
during the offer period described in the Prospectus. If you apply for shares on the basis of the application form attached to the electronic Prospectus, you are deemed
to declare to Australis Mining Corporation Limited that you received personally the electronic Prospectus, or a print out of it, attached to the application form before
applying for shares. If you give another person access to this Application Form you must at the same time and by the same means give the other person access to the
Prospectus and any supplementary prospectus.

Name Standard

Type of Investor Correct Form of Registration Incorrect Form of Registration
Individual   Use given names in full, not initials Mr John Alfred Smith J A Smith
Company   Use the company’s full title, not abbreviations ABC Pty Ltd ABC P/L     or     ABC Co
Joint Holdings    Mr Peter Robert Williams & Peter Robert &
Use full and complete names Ms Louise Susan Williams Louise S Williams
Trusts Mrs Susan Jane Smith Sue Smith Family Trust
Use the trustee(s) personal name(s). <Sue Smith Family A/C>
Deceased Estates Ms Jane Mary Smith & Estate of late John Smith
Use the executor(s) personal name(s). Mr Frank William Smith or

<Est John Smith A/C> John Smith Deceased
Minor (a person under the age of 18) Use the name of a Mr John Alfred Smith Master Peter Smith
responsible adult with an appropriate designation. <Peter Smith A/C>
Partnerships Mr John Robert Smith & John Smith and Son
Use the partner’s personal names. <John Smith and Son A/C>
Long Names. Mr John William Alexander Mr John W A Robertson-Smith

Robertson-Smith
Clubs/Unincorporated Bodies/Business Names Mr Michael Peter Smith ABC Tennis Association
Use office bearer(s) personal name(s). <ABC Tennis Association A/C>
Superannuation Funds Jane Smith Pty Ltd Jane Smith Pty Ltd 
Use the name of the trustee of the fund. <Super Fund A/C> Superannuation Fund
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Note that only legal entities are allowed to hold Shares. Applications must be in the name of a natural person or
natural persons, company or other legal entity acceptable to Australis Mining Corporation Limited.At least one full given name and the
surname is required for each natural person. The name of the beneficiary or any other non-registrable name may be included by way of
an account designation if completed exactly as described in the example of correct forms of registrable title below:
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Application Form

I/We apply for

I/We lodge full application moneys @ 20 cents per share

A$ , .00
Single/Joint Applicant No.1 - refer overleaf for correct forms of registrable title(s)
Title Given name(s) Surname

Unit number Street number Post Office Box or other Mail Box details (if applicable)

Street Name

Suburb/City State Postcode

Contact Name Home Telephone Number

e-mail Address Work Telephone Number

CHESS Participant - HIN (optional)

Enter your Tax File Number(s) or exemption category

Lodge your Application Form as soon as possible. Pin your cheque above - Cheques should be crossed Not Negotiable
and made payable to: Australis Mining Corporation Limited Share Applications Account
Cheque Details
Drawer Bank BSB Amount of Cheque

By lodging this application form, I/We declare that this application is completed and lodged according to the Prospectus and the declarations/statements on the reverse 
of this application form and declare that all details and statements made by me/us (including the declarations on the reverse of this form) are complete and accurate.
I/We agree to be bound by the Constitution of Australis Mining Corporation Limited and agree to the issue to me/us of any number of ordinary shares equal to or
less than the number of ordinary shares indicated in Section A above which may be issued to me/us pursuant to the Prospectus. If this Application Form has been
received electronically, then I/We have received personally the Electronic Prospectus, or a print out of it, accompanied by or attached to the application form before
applying for shares.

You should read the Prospectus carefully before completing this Application Form.

Pin cheque here (do not staple)

Adviser

REGISTRARS USE ONLY

Broker’s Stamp

To meet the requirements of the Corporations Act, this Application
Form must not be handed on unless attached to the Prospectus.
Fill out this Application Form if you want to apply for Shares and 1:2 Attaching
Options at no additional cost in Australis Mining Corporation Limited
•  Follow instructions overleaf to complete this Application Form.
•  Print clearly in capital letters using black or blue ink.

Number of Shares in Australis Mining Corporation Limited at 20 cents per Share or such lesser number 
of Shares which may be allocated to me/us by the Company.

Joint Applicant No.2 or account Designation
Title Given name(s) Surname

Enter your postal address details - include State and Postcode

$ , .00

$ , .00

( )

( )

or

Australis Mining Corporation Limited
ACN 108 649 421

Broker’s Code
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How to Complete the Application Form
Please complete all relevant sections of the Application Form using BLOCK LETTERS

Enter the NUMBER OF SHARES you wish to apply for.
Applications must be for a minimum of 10,000 Shares ($2,000) 

Enter the TOTAL AMOUNT of application money payable.
To calculate this amount, multiply the number of shares applied for by 20 cents
Mark the first box if you are an existing shareholder, which gives you a priority entitlement.
Mark the second box if you have made a priority registration for an allocation of shares.

Enter the FULL NAME(S) and TITLE(S) of all legal entities that are to be recorded as the registered holder(s).
Refer to the Name Standards below for guidance on valid registration.

Enter the POSTAL ADDRESS for all communications from Australis Mining Corporation Limited. Only one address can
be recorded.

Enter telephone numbers and a contact person the registry can speak with if they have any queries regarding this application.

If you are sponsored in CHESS by a stockbroker or other CHESS participant enter your Holder Identification Number
(HIN) - optional.

Enter the TAX FILE NUMBER(s) (TFN) or exemption category of the applicants.Where applicable, please enter the TFN
for each joint applicant. Collection of TFN’s is authorised by taxation laws. However, it is not compulsory to provide your
TFN.Tax may be withheld from any dividend should you choose not to provide your TFN.

Payment must be made in Australian currency and cheques must be drawn on an Australian bank or financial institution.
Cheques or bank drafts must be payable to Australis Mining Corporation Limited Share Applications Account and
crossed Not Negotiable.
Cheques not properly drawn may be rejected.
Cheques will generally be deposited on the day of receipt.

Forward your completed Application together with the Application Money to:
Australis Mining Corporation Limited Share Offer

c/o Axis Financial Group (Australia) Ltd, Level 25, 56 Pitt Street, Sydney, NSW 2000  OR
c/o Baker Young Stockbrokers Limited, Level 4, 81 Flinders Street, Adelaide, SA 5000

IMPORTANT NOTICE IF YOU OBTAINED AN ELECTRONIC COPY OF THE PROSPECTUS
This Prospectus expires 18 December 2005. The Corporations Act prohibits any person from passing on to another person the application form that was attached 
to the electronic copy of the Prospectus unless the application form is attached to a complete and unaltered copy of the electronic Prospectus. You should read the
Prospectus before applying.Australis Mining Corporation Limited will send you, at no charge on request, a paper copy of the electronic Prospectus if you ask for one
during the offer period described in the Prospectus. If you apply for shares on the basis of the application form attached to the electronic Prospectus, you are deemed
to declare to Australis Mining Corporation Limited that you received personally the electronic Prospectus, or a print out of it, attached to the application form before
applying for shares. If you give another person access to this Application Form you must at the same time and by the same means give the other person access to the
Prospectus and any supplementary prospectus.

Name Standard

Type of Investor Correct Form of Registration Incorrect Form of Registration
Individual   Use given names in full, not initials Mr John Alfred Smith J A Smith
Company   Use the company’s full title, not abbreviations ABC Pty Ltd ABC P/L     or     ABC Co
Joint Holdings    Mr Peter Robert Williams & Peter Robert &
Use full and complete names Ms Louise Susan Williams Louise S Williams
Trusts Mrs Susan Jane Smith Sue Smith Family Trust
Use the trustee(s) personal name(s). <Sue Smith Family A/C>
Deceased Estates Ms Jane Mary Smith & Estate of late John Smith
Use the executor(s) personal name(s). Mr Frank William Smith or

<Est John Smith A/C> John Smith Deceased
Minor (a person under the age of 18) Use the name of a Mr John Alfred Smith Master Peter Smith
responsible adult with an appropriate designation. <Peter Smith A/C>
Partnerships Mr John Robert Smith & John Smith and Son
Use the partner’s personal names. <John Smith and Son A/C>
Long Names. Mr John William Alexander Mr John W A Robertson-Smith

Robertson-Smith
Clubs/Unincorporated Bodies/Business Names Mr Michael Peter Smith ABC Tennis Association
Use office bearer(s) personal name(s). <ABC Tennis Association A/C>
Superannuation Funds Jane Smith Pty Ltd Jane Smith Pty Ltd 
Use the name of the trustee of the fund. <Super Fund A/C> Superannuation Fund

a

B

C

D

E
F

G

H

Note that only legal entities are allowed to hold Shares. Applications must be in the name of a natural person or
natural persons, company or other legal entity acceptable to Australis Mining Corporation Limited.At least one full given name and the
surname is required for each natural person. The name of the beneficiary or any other non-registrable name may be included by way of
an account designation if completed exactly as described in the example of correct forms of registrable title below:
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