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D i r e c t o r s '  R e p o r t  

The  Directors  of  Gunson  Resources  Limited  submit  their report  for  the  year ended 30 June  2001 

The Board Of DlrfKtOM 

The  names and detoils of the  company's Directors in  office during the financial year  until  the date Of 

this repwt are os follows. All directors  were  in office for  the  entire  ped&. 

Willlorn H Cunnlngham B.Corn. (Non ExocuHvc Chalrman) 

Mr Cunningham is a  consultant  in  mineral  commodities  marketing with over 36 years experience  in  the 
mining  industry.  mainly  with WMC  Resources  Limited and CRA limited. Prior to leaving WMC in 1997. he 
was manager for that company's Nlckei  Division intermediate  products  marketing,  which included 
products containing copper and cobalt. 

Davld N Harley BSc (nons) MSc.,F.Aus. I.M.M. (Munaglng Dlreclor) 

Mr Harley is a geologist  with  over 29 years experience in the  mining  industry,  mostly in senior  eXplOrUtiOn 
management positions  with WMC Resources  Limited. He is President of the ASSOClatiOn of Mining and 
Exploration  Companies.  AMEC, Chairman of Gallery Gold Ltd, and was Managing Director of Stuart 
Metals NL for 3 years until  October 1999. 

Pcfer C Harley B.Com.. F.C.P.A (Non-Executlvm Dlrector) 

Mr  Harley is an accountant with over 20 years experlence  with  publicly  listed  companies. He  was an 
executive  director of ERG Ltd for  nine  years  until  June 1996. and is currently Managing Director  of 
Harvest  Road  Limited. Mr Harley Is a nor executive  director of Nautronix  Ltd.  iiNet  Ltd and Foundation 
Capital Ltd. and is also  Chairman  of  the Cooperative Research  Centre  for  Australian 
Telecommunications based at Curtin University. 

Director's Interests in Shares and Oplionr af the  Company 

As at the date of this report  the  relevant interest of each Director  in shares and options of the 
Company  were: 

Dlrector 

W H Cunningham 
D N Harley 
P C Harley 

Fully Pold Ordlnury  Shuns Unllrkd Optlons  over  Ordinary 
Shares 

350.m 
1 M1.m 

5.MxI,oM) 
250.009 

102,m l ,MX).OOO 

Princlpal Actlvifles 

The principal  uctivity of the Company  during  the  course of the financial period was  mineral 
exploration  in  Australia. 

Result6 of Operalions 

The Company made a loss after tax of 5197.277 (2000: 51 14.436). NO dividends  were paid and the 
directors hove  not recommended the  payment of a  dividend. 

Review of O p e d o n r  

expenditure totalled $1,212,303 (2000: $2,805.589) during  the period under  review. Of this, $80,000 
During the  year the Company continued with  exploration of its mineral  tenements.  Exploration 

(2000: $2,453,600) was spent on the  ocquisition of the Onslow mining  tenement and $1,132,303  (2Mx): 
$351,989) was incurred on exploretion  of the Company's tenements. 

A delailed review of operations is contoined between pages 3 and .... 
Number of Employees 

The Company  employed 2 people at as 30 June 2001 ( 2 0 0 0  2 employees) 

Gunson  Resources  Limited  Annual  ReDOrt2oOl 15 
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D i r e c t o r ' s  R e p o r t  ( c o n t  ...) 

Slgnlflcant Changes  In State of Affalrs 

There were no significant  changes  In  the  state  of  affairs of the Company  during the financiol  yeor 
other  than: 

Exploration  expenditure  for  the  financial  period totolled $1 2 1  2.303 
cash  on hand reduced by $1,512,744 too balance of $1,734,427. 

Use Of Funds 

The Company's  cash and like assets at the time of admission  to the Australian Stock Exchange have 
been used in  a  manner  consistent  wlth  the  business  objectives outlined  in the  prospectus for the 
Company's  initial public offering doted 15 March 2000. 

Slgnlflcant  Eventa  After Balance  Date 

Na motters or circumstances  have  arisen  since  the  end  of  the  financial period which  significantly 
affected or may  slgnlflcantly affect the  operations  of  the  Cornpony.  the  results of those  operations, or 
the  state  of  affairs of the  Company  in  future  financial  periods. 

Likely Dwvrlopmenh and Expected Reauih 

Likely developments in the operations of the  Company and the expected results  of  those  operations 
hove not been included in this report as the Directors  believe. on reasonable  grounds,  that  the 
inclurion of such  information  would be likely io  result in unreosonoble  prejudice  to the Cornpony 

Share  Optlonr 

As at the date of this report,  there  were 7,000.000 (2000: 7.000,WO) options  over  unissued  ordinary 
shares.  Refer to note 10 of the Financial  Statements for further  details of the options  outstanding. 

No options  were  issued or exerclsed  during  the  year. 

Plrectors'  Meetlnga 

The following table sets out  the  number  of  meetings  of  the  Cornpony's  Directors  held  while each 
Director was in office and the  number of meetings attended by each Director: 

Board Meetings 

Director 

W H Cunningham 
D N Horley 
P C Harley 

Number of 
meetlngs  held 

Number of meatlngs 
altondad 

10 
10 
10 

io  
10 
10 

Dlrectors' and Executive  OfRcerr'  Ernolurnenh 

The Board  of  Directors is responsible for  determlning and reviewing  compensation arrangements  for 
the directors and the  executive  team. The  Board  assesses  the appropriateness of the  noture ond 
amount of  emoluments of such  oficers on a  periodic basis  by reference  to  relevant  employment 
market  conditions  with  the overall objective of ensuring  maximum  stakeholder benefit from  the 
retention of a  high  quality Board and executive team. 

tunson Resources  Limited Annuol Report 2001 I4  
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D i r e c t o r ' s  R e p o r t  ( c o n t  ...) 

To assist in achieving these  objectives.  the  Board  links  the nature and amount of Executlve  Directors' 
and officers' emoluments to the  Compony's financial and operational performance. Details regarding 
the issue of shore  options ore pravided below. 

strategic direction of the Company.  Other than Mr David  Harley,  whose  remuneration is disclosed 
Executives are those directly accountable and responsible  for the operational  management and 

below.  there  were no other  executive  officers  in  the  Company, 

The emolumenb of each Dlrector are as follows: 

Base FOP Supwannuotlon Other 
S s s 

WH Cunninghom 24,000 1.920 
DN Harley  (MOnOQing Director) 160,OOU 12,800 
PC Harley 12,000 940 

Environmental  Ragulatlon and Pwformance 

So far as the Directors are aware.  there  have been no  significant  breaches of environmental 
conditions of the Company's exploration  licences. Procedures are adopted for each exploration 
programme  to ensure  that  environmental  conditions of the company's tenements  are met. 

lndemnfflcation and Insurance of Dlnctors 

The Cornpony  hos arranged Directors' and Officers' Insurance  to Indemniv 011 current  officers  of  the 
Company against 011 liabilities  to  another  person  [other  than the Company or a related body 
corporate] that  may  atise  from  their  position with  the  Company and its controlled entities, except 
where the  llability arises out of conduct involving a lack of good faith. The Company has paid 
insurance  premiums in respect of Directors' and Officers liability and legal expenses  insurance 
contracts as descrlbed above. Under confldentiality arrangements  with  the  Insurer the amount of the 
premium can not be disclosed. 

The Company  has made an agreement  to provide occess, indemnity and insurance  for  all  the 

Company,  for  which  they  may be held personally liable. The agreement provides  for the Company  to 
directors ond executive  officers for  any breach of duty as o director or executive officer by  the 

pay insurance  premiums and legal costs  where: 

0) the  liability does not arise out of conduct involving  a  lack  of good faith; or 
b) the  liability is for Costs and expenses incurred by the  director or officer in defending proceedings  in 

which  judgment Is  given  in  their  favour or in which they are acquitted, 

Corporate Governance 

In  recognising  the need for the highest  standards of corporate  behaviour and accountability  the 

Company's  Corporate govemance statement is contained in the Corporate  Governance  section on 
Directors of Gunson  support and hove adhered to the  principles of Corporate  Governance. The 

pose 36 of  this annuol  report. 

Signed in accordance  with a resolution of Directors dated 24th SeDtember 2M31 

D.N. Harley 
Managlng Director 

25'h September 2001 

Gunson  Resources  Limited  Annual  Report 2001 17 



25/09/2001 16:45  08-9226-3136 GUNSON RESOURCES LTD PAGE 06 

S t a t e m e n t  of  F i n a n c i a l   P e r f o r m a n c e  

For the  year ended 90 June 2001 
Not. 

2001 2000 
5 $ 

REVENUES fROM ORDINARY AMlVlllRf 

Managerneni fees (Mt Gunson JV) 
Interest Income 

Total Revenue  From Ordlnaly Aclhrffler 
Administration  expenses 

Loss From Ordlnary Actlvttles M o r e  Income Tux 
Income tax  expense 

NEl LOSS ATTRIBUTABLE TO MEMBERS 

The accompanying notes  form part of these  financial  statements. 

2 
2 

138,430 12.498 
2,881 

2 
141,311 I 2,498 

1338.5881 1127,1341 

2 1197,2771 
3 

( I  14.436) 

(197.2771 (1 14,436) 
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S t a t e m e n t  of F inanc ia l   Pos i t ion  

For the year ended 30 June 2001 Noter 2001 2000 

CURRENT  ASSETS 
Cosh Assets 
Receivables 

TOTAL  CURRENT  ASSETS 

NON-CURRENT ASSETS 

Property,  Plant nnd Equipment 
Deferred Exploration  Evaluatlon and Weveloprnenl Costs 

TOTAL  NON-CURRENT  ASSETS 

TOTAL ASSETS 

CURRENT  LIABILITIES 
Payables 
Provisions 

TOTAL  CURRENT  LIABILIlIES 

TOTAL  LIABILITIES 

NET  ASSETS 

Contributed Equity 
EQUITY 

Accumulated Losses 

TOTAL EQUITY 

The accompnnying notes form pori of these financial statements 

4 
5 

6 
7 

8 
9 

10 
I 1  

1,736,427 3,249.171 
25,808 7.450 

1,742,235 3,254,621 

4.01 7,892 2,805,589 
1,655 2,185 

4,019,547 2~07.774 

5 ~ a 1 . 7 8 2  6,064,395 

76.335 240.151 
4.058 5,577 

80.393  245.728 

80.393  245,728 

5,701,369  5,818,667 

6,013,102 
1311,7131 

5.933.103 
( I  14,4361 

5,701,359 5,818,667 

Gunron Resources Limited Annual Report 2001 l9 
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Statement  o f  Cash F l o w s  

For the year ended 30 June 2001 

CASH FLOWS FROM OPERATING  ACTIVITIES 
Payments for exploration and evaluation 
Payments to suppliers and employees 

Management Fees (Mt  Gunson JV) 
Interest received 

Withholding Tax Paid 
Goods and services lax 1paid)lreceived 

NEI  CASH FLOWS FROM/(USEO  IN)  OPERATiNG  ACTIVITIES 

CASH FLOWS FROM INVESTING  ACTIVITIES 
Payment  for plant and equipment 

NFICASH FLOWS FROM/(USED IN) INVESTING ACTlViTlES 

CASH FLOWS  FROM FINANCING  ACTIVITIES 
Proceeds  from  issues of shares 
Payment of share issue costs 

NET CASH FLOWS FROM/JUSED  IN)  FiNANClNG  ACTIVITIES 

Cash at ihe beginning of the  financial year 
NET  INCREASE / (DECREASE)  IN CASH WELD 

CASH ATTHE END OF THE FINANCIAL  YEAR 

PAGE 08 

2001 2000 
S 5 Noler 

(1,266,7941 (187,143) 

138,430 12.695 
(372.0591  (82,843) 

2m1 
16.157) 

117.5951 11.2931 

20 11.51 1,1371  1264.7381 

, . ,  I 

4,034.407 
1520,498) 

331 3,909 

(1512.744)  3,249.171 
3,249,171 

4 1,736,427  3,249,17 1 
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N o t e s  t o  t h e  F l n a n c i a l  Statements  

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The financial  report is o general  purpose  financial  report  which  has been prepored  in accordance 
wlth  Accounting Standards.  Urgent  Issues Group Consensus  Views and other  authoritative 
pronouncements  of  the  Australlan  Accounting  Standards  Revlew  Boord. 

The finonciol statements have been prepared on  the  bask of historicol  costs and do not  toke  into 
account  changing money  values or, except where  stated.  current  valuations  of  non-current  ossets. 

The following is a summary of the  significant accounting policies adopted by the  Company in the 
preparation  of the financial statements. 

(a) Explorollon and Evaluatlon  Expenditurn 

Exploration and evaluation  expenditure  incurred is accumulated in  respect  of each identlfioble 
ore0  of  interest. These costs are  only  carried  forward  to  the  extent  that  they  are expected to be 
recouped through  the  successful  development or sale of the  area or where  activities  in  the  area 

economically  recoverable reserves. 
have  not  yet reached a  stage  which  permits  reasonable  assessment of the  existence  of 

year  in  which  the  decision io abandon the  area is made. Where  the abandoned ore0 has 
Accumuloted costs in  relation  to an  abandoned orea are  written off in  full  against profit in the 

previously been revalued,  the  previous  revoluation  increment is reversed  against  the Asset 
Revaluation  Reserve. 

amortised  over  the life of  the  area according to  the  rate of depletion  of  the  economically 
When productlon commences,  the accumulated costs for  the  relevant  area of Interest  are 

recoverable reserves.  Any  costs of site restoration  are  provided for  during  the  relevunt 
production stages and  included in  the  costs of that  stage. 

A regular  review is undertaken of each  area of interest  to  determine  the oppropiateness  of 
continuing to carry for.vard costs in  relation to that area of interest. 

(b) Recovsrable Amount 

Non.  current assets are not revalued  to an amount  above  their  recoverable  amount. and where 
carrying  values exceed this recoverable  amount assets are written  down.  In  determining 

value. 
recoverable  amount  the expected net  cash  flows have  not been discounted  to  their  present 

(c) Property, Plant L Equipment 

Depreciation and omortisation 

Items of property, plant and equipment  are depreciated/omortired using  the  diminishing  value 

doss of  asset  for the  current  period  are as follows: 
method  over  their  estimated  useful lives to  the  Company. The depreciation rates  used  for each 

Plant & equipment 20% - 33% 

Assets ore depreciated or omortised  from the date the asset is ready for  use. Depreciation costs 
are  capitalized to Exploration ond Evaluation  where  the  assets  ore  used  exclusively  for  such 
activities. 

(d) Income Tax 

The Company  adopts  the  liability method of tax-effect accountlng whereby  the  Income  tax 

adjusted  for  any  permunent  differences. 
expense  shown in the  profit  and loss account is based  on  the operating result before income  tax 

Gunson  Resources  Limited  Annual  Report 2001 21 
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N o t e s  t o   t h e  F i n a n c i a l  Statements  

PAGE 1 0  

Timing differences.  which arise due  to the different accounting years in which items  of  revenue 

taxable income are broughf to occount as either  provision  for  deferred income tax  or an asset 
and expense are included in  the  determination of the  operating result before income tax and 

described as future income tax benefit at the rate of Income tax applicable to the year  in  which 
the benefit will be received or the  liability will become paynble. 

Future income tax  benefits  are  not brought to account unless reaiisation  of  the asset is assured 
beyond reasonable doubt. Future income tax  benefits  in  relation  to tax losses are  not  brought  to 
account unless there is viriual  certainty  of realisation of the benefit. 

Employee Entltlomenh 

The  provisions  for employee entitlements to wages,  salaries, onnuul  leave and sick leave 
represents the  umount  which  the  Company has 0 present obligatlon  to pay resulting from 
employees' services provided up to  the balance date. The provisions have been calculated at 
undircounted omounts based on current wage and  salary  rates and includes related costs. 

Cash and Cash Equlvalenh 

For the  purpose of the Statement of Cash  Flows.  cush  includes  cash  on hand and  in banks, and 
money  market  investments  readily convertible  to cush  within 2 working days. net of outstanding 
bank  overdrafts. 

Account$ Payable 

Liabilities are  recognised for  amounts to be paid in  the  future for goods or  services already 
received,  whether or not  yet  billed  to  the  Company. Trod8 accounts payable ore normally 
settled  within 30 days. 

Revenue Recognltlon 

Revenue is recognised to the extent  that  it is probable  that the economic benefits will  flow to the 
entity and the  revenue can be reliably  measured. The following specific recognition  criteria 
must also be met before revenue is recognised. 

Interest  revenue is recognized on a  proportional basis taking  into account the  interest  rates 
upplicable to the financial assets. 

Share Capltal 

Ordinary  shore capital is recognised at the fair value of the condderation received by the 
Company. 

Any transaction costs  arising on the issue of ordinary  shores are recognised  dlrectly  in  equity as o 
reduction in  shore proceeds received. 

EarnkQs Per  Sharo 

Bark earnings per share is determined by dividing  the  profit from ordinary  activities after related 
income tax expense and after preference dividends by Ihe weighted average number of 
ordinary  shores outstanding  during  the financial year. 

Diluted  earnings per share is determined by dividing the profit  from ordinary  activities ofler 
reluted income tax  expense und after preference dividends odjusted for the effect of earnings 
on potential ordinary  shares.  by the weighted averoge number of ordinary  shares (both Issued 
and potentially  dilutive)  outstonding  during the financlol  period. 

Gunson  Resources  Limited  Annual  Report 2001 22 
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N o t e s  t o  t h e  F i n a n c l a l  Statements 

(k) Trade and other payablsr 

Liabilities  far trade  creditors and other  amounts  are canied at cost which is the fair value  of  the 

the  Company. 
Consideration to be  paid in  the  future for goods and services received,  whether or  nat billed  to 

lender, is recognised as an expense on an accruai bosir. 
Payables to related parties  are  carried at the  principal  amount. Interest.  when charged by the 

(I) Jokt Veniures 

classifications.  the  share  of  individual  assets  employed and share  of  liabilities and expenses 
Interest  in  the  joint  venture operation is brought to  account by including in  the  respective 

incurred. 

and recoverable  amount  in  the  financiol  report. 
Interest in the  jolnf  venture  partnership is carried at the  lower of the equity-accounted amount 

(m) leases 

economic substance of the  agreement sa a$ to reflect  the risks and benefits  incidental  to 
Leaser are  classlfled at their inception os either  operating or finance leases based on  the 

ownership. 

Operating leases 

The minimum  leose  payments  of operating leases.  where the lessor effectively retains 
substantially all of the risks and benefits of ownership  of  the  leased  item,  are  recognised os an 
expense on a straight line basis. The lease  incentive  liability  in  relation to the  non-cancellable 
operoting  lease is being is being  reduced on an imputed  interest basis Over the  lease  term (5 
years) at the rate implicit  in  the  leosw.  Contingent  rentals  are  recognised as an expense  in  the 
financial year  in  which  they  are  incurred. 

(n) Cornparailve Figures 

As the  Company was incorporated on 23 December 1999. the  comparative amounts  are for the 
period 23 December 1999 to 30 June 20W~ 

As o result of applying  the revised accounting standard A A S B  1018 Statement of Financial 

Statement of Financial  Position  for  the first time, a number of Comparative  amounts  were 
Performance.  Revised AASB l034 Financial  Rep&  Presentation and Disclosures and AA50 1040 

restated or  reclassified to ensure comparability with the  current  reporting  period. 

Gunson Resources Limited  Annual Report 2001 23 
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N o t e s  to  the F i n a n c i a l  Statements 
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2001 2000 
.5 $ 

2. Revenue and Expense from Ordlnary Activities 

The operating results before income tax  hor been determlned after: 

Revenuer From Operatlng AcflvMer 
Interest received 138.430 
Management Fees (Mt Gunson JV) 2,881 

12,498 

141.31 1 12,4?8 

Expenses from Operdnn Aclivltles 
Depreclatlon 
Operating  lease  rentals 

2.137 

Other  operating  expense 320,299 
16,152  8.665 

127,137 338,588 
I m 4 7 2  

Compamtlvo Flgures 
As the  Campany was incorporated on 23 December 1999. the 
comparative  amounts  are for the  period 23 December 1999 to 30 June 
2000. 

3. income Tax 

The prima facie tax, on operating  profit  differs from  the income tax 
provided  in  the  financial statements as follows: 

Prima facie  income tax benefit calculated at 34% on the  operating (67,074) (41 ,197) 
loss. 
Increase  in  income  tax due to tax effect of permanent  differences 

Adjustment to future income tax benefit und provision for deferred 
income tax for change in company tax rote io 30% (2000: 34%) 

Estimated  future income tax  benefits  not  brought to  account, the 

set  out below w i l l  occur 
benefits of which  will  only be realised  if  the  conditions for deductibility 

(2.2891 

-Tax losses  69.363 41,197 

Income lax Expense 

Current  tax payable 
Oatorred tax a s s e t s  and IlabllHler 

Provision  for deferred income tax - current 

Provision for deferred income  tax - non-current 

Future income tux benefit - non-current 

Income lax Iorms 
Future income tux  benefit arising from  tax losses of the Company not 
brought to account at balance  date as realisation  of  the  benefit is not 
regarded as virtually  certain. 98.476 41.197 

4. Cash 

Cash at bonk 
Cash on  deposit 

236.427 
1,500,000 3,000,000 

249.171 

1,736,427  3,249.171 

Gunson Resources  Limited  Annual  Report 2001 24 



25/09/2001 16:45  08-9226-3136 GUNSON RESOURCES LTD 

Notes t o  the   F inancia l   Statements  

PAGE 1 3  

2001 2000 
S S 

5. Receivables 

Other  receivables 
Goods and services tax 17,595 

8.213 7,410 

25,808 7.450 

6. Deferred  Exploration,  Evaluatlon and Development Costs 

Exploration  costs brought  forward 
Expenditure incurred an ewloration 
Expenditure incurred on  acquisition  of  tenements 

2.805.589 
1 I 132,303 

80.000 2,453,600 
35 1.989 

4,017.892 2805.589 

On l 2  March 2WO and pursuant to an agreement  with Stuad Petroleum NL ("Stuart") the Compony 
Pravloua Year 

Tenements for  a  consideration of $2,A53,600, which was  sotisfied by the issue  of 12,268,000 Shores 
acquired from Stuart the  Mount GunSon  Tenements. the  Cobum Tenements and the Mount  Tabor 

at a price of 20 cents  per  share. 

Amoltiaotlon of Exploration and Evaluation Costa 
The ultimate  recoupment of casts carried  forward  for  exploration  and  evaluation phases is 
dependent on the successful development and commercial  exploitotion or sale of the respective 

charged pending the  commencement of production. 
mining  tenements.  Amortisation of the  costs carried  forward for the  development phose is not  being 

interest  In  Joint  Ventures 
The Compony has a  joint venture  on  the  Mount  Gunson  Project with BHP Billiton.  Under the terms of 
the joint  venture  the  Company has a  free carried interest, having spent $800.000 on  exploration. BHP 
Billiton  will fund the  next exploration  phase  to  a minimum  of $675,000 os pari of its earn-in 
requirement  to sole fund $2.5 million of exploration  expenditure  over 2 years from 9 April 2W1. If BHP 
Billiton does not complete this earn-in  requirement, it will not  earn  any  equity  in  the  Mount Gunson 

Gunson which  were  capitalised. Subsequently  the  Company's  joint  venture partner BHP Billiton  spent 
Project. During the year  the  Company  spent $562.235 (2000:$237.765) on exploration  activities  at Mt 

$274,246 on sole funding the nexi phose of exploration at Mount Gunson  during  the  year. 

2m1 2000 
s s 

7. Property.  Plant and Equipment 

8. 

Plant and equipment. at cost 
Accumulated depreciation 

Total mitten down value 
Movemanis In  Carrying  Amounts 
Pant and Equipment 

Bdance at the beginning  of  the yea! 
Additions 
Depreciation expense 

Carrying amount at the end of year 

Payablcs 

Trade  creditors 
Other  creditors and accruals 

3,792 2.185 
12,137) 

1,655 2.185 

2,185 
1,407 2.185 

12,1371 

1.655 2,185 

74,551 
I ,786 

1 7 1 . ~ 2 4  
68,327 

76,337 240,151 

Accounts payable are a11 payable in Australian dollars and non interest bearing and normally  settled on 30 
duy terms. 
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N o t e s  t o  t h e  F l n a n c l a l  Statements  

zoo1 2000 
f 5 

9. Provlslons 

Employee  entitlements 

10. Contributed Equlty 

issued and Pald Up Capital 
32.668.005 ordinary Shares Fully Paid 

4,058 5,577 

4.058 5.577 

6,013,102 5,933,103 

Movement of fully pald ordinary sharer during the perlod  were as follows: 

2001 
Number of Number of 

$ooo 

Sharer 
Movements in shares  on  Issue 
Opening Balance 
Initial  Allotment 23 December 1999 
Shares  issued to Stuart  Petroleum NL 
Shares  issued to Billiton  Exuloration 

$ Sharer S 

32.268.005 5.933.103 
5 

- 12,266,000 
- 2.500.000 

Australia  Pty Ltd 
Shores Issued pursuant to Prospectus 
dated l5 March 2000 

17,500,oM) 

Shares  issued on l October 2000 for 
the  purchase of tenements 
Less: share issue expenses 

400,000 80,m 

32,66B,W5 b,O13,102 32,268,005 

Share Optlons 

The Company has  on  issue at year end 7,000,000 12000: 7,00O,M10) optlons  over  unissued  shares 
There  were no movements during the year (2OW: 7,000,000). 

options 

3.1 25.000 Class A options  issued - Exercise price 20 cents  Exercise period 12/5/02 - 12/5/05 
375,000 Class A options  issued - Exercise price 20 cents  Exercise period 12/5/01- 12/5/05 

3.125.Mx1 Class B options  Issued - Exercise  prlCe 25 cents Exercise period 12/5/02 - 12/5/05 
375,000 Class B options  issued - Exercise price 25 cents Exercise period 12/5/01 - 12/5/05 

NO. of 

7,000,000 

Terms and CondMons of Contvibuted Equlfy 

Ordinary  shares participate in  dividends and the  proceeds  on  winding up of the Company in 
proportion  to ihe number of shares held. 

At shareholders  meetings each ordinary  share is entitled to one  vote  when U poll is called, 
othewlse each shareholder has a Vote on o show of hands. 

Gunson  Resources  Limited  Annual  Repod 2001 26 



25/09/2001 16:45  08-9226-3136 GUNSON RESOURCES LTD PAGE 15  

N o t e s  t o  t h e  F i n a n c i a l  Statements  

2001 moo 
s 

11. Reserver and Accumulated lossss 

Accumulated losses 
Accumulated loss at the  beginning of the financial year 
Net loss for the yeur 197,277 

1 14,434 
i 14,436 

Accumulated loss at the end of the financial yeor 311,713 I 14,434 

12. Rernuneratlon Of Directon and Executives 

(a) DIrmctom' rernunemtlon 

the  financial period to all directors of Gunron Resources  Llmlted, 
Income paid or payable. or  otherwise made woiloble. in  respect of 

directly or indirectly.  from  the  entity or any related party: 

The number of Wirectors  of  Gunson  Resources  Limited  whose income 
(including  superannuation  contrlbutions) falls within  the  following bands 
is: 

21 I ,680 62,171 

$0 ~ $9,999 
$IO.WD-$19.9?9 
$20.003 ~ $29,999 
$so,000 - $59.999 
$1 70.000 - $18O.M30 

(b) Prescribed benellfa approved ai General MeeNng 

Prescribed  benefits  given  during  the  financial year by  Gunson 
Resources  Limited  or to  a  prescribed  superannuation fund in 

office in  relation to the  entity: 
connection with  the  retirement of 0 person  from a prescribed 

These amounts ore disclosed in  aggregate. as  the  directors believe 
that  the provision  of  full  particulars  would be unreasonable,  having 
regard to  the  number of persons involved. 

(c) Executives' rernunerailon 

Income paid or payable to executives of Gunson  Resources Limited 
whose  inCOme is $IW.OOO or more.  Other than Mr DN Harley, there 
were no other  executkes of the  Company. 

13. Auditors  Remuneration 

Amounts received or due and receivable by the auditors  of  Gunson 

- an oudit or review of the finoncial statements of the entity 
Resources  Limlted  for: 

other services 

Number  Number 

1 
1 

1 

4 

I 

172.803 50,752 

2.01 5 
1,090 

4.500 

3,105 4.500 
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14. 

15. 

16. 

1 7. 

Q) 

bl 

PAGE 1 6  

Events Subsequent To Balance Date 

has  arisen in  the  intetval between the end of the finoncial period and the date of this report  to 
In the  opinion of the Directon. no item,  transaction or event of a  material and unusual nature 

offairr of the Company in subsequent finoncial periods. 
affect significantly  the  operations  of  the  Company.  the resuits of those operations, or the state of 

Earnings Por Share - 2001 2 m  

Weighted average number of ordinary  shares  on  issue used in  the 
Basic  earnings per shore (cents] (0.6) (1  . W  

calculation of basic  earnings per share 32,270,949 8,321,752 

Diluted  earnlngs per share is not disclosed as it is not materially  different from basic  earnings  per 
share. 

Segment  Information 

The Company  operates  in Ihe mineral  exploration  industr/  in  Australia  only. 

Related Party Transactions 

Director$ 
The directors  of Gunson  Resources  Limited during  the financial perlod were: 
William H Cunningham 
David N Harley 
Peter C Harley 

EquHy Interests of Dlreciorr 

At balance  date the  relevant  interest of each Director  in ordinar/ fully paid shures and options 
of  the  Company  were: 

2001 
No. Or 
Shares 

No. 01 No. of 
otmtlpru Shares Odlons 

No. 01 
2000 

William H Cunningham 50,000  250.000 
David N Harley 

50.000 
275,000 5.000.MKI 

250,CUO 

Peter C Harley 
IM.000 5,000,000 

102,wQ 1,000,000 I02,ODO 1,000,000 

During the year.  there  were no acquisitions or disposals of shares  or  options. During the previous 
year ended 30 June 2000. Directors and their related entities ucquired 302.000 shares  under  the 
iniiial public offer of 15 March 2000 on the same  terms  as other  applicants. and 5,500,000 
options (A and E clms.] 
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N o t e s  t o  t h e  F i n a n c i a l  S ta tements  

18. Expenditure Commitments 
The following  tobles summarise the  Company's  exploratlon  expenditure  commitments on 
gronted tenements for the financial  year 2031 12002 ond beyond. 

(a) Cobum 
Tenement Date Granted 
EL 09/939 

Annual  Covenant 
18 June 1999 

EL 09/940 
$43.000 

18 June 1999 
EL 09/941 

$43,000 
18 June  1999 

EL 091996 
$63.000 

TOTAL 
18 July zoo0 $63.DJO 

952,000 

corresponding reductions  in  expenditure to a minimum of $20.0W for each tenement. 
Note  that 50% area  reductions must be made after years 3 and 4 respectively,  with 

(b) Mount 6unson 
All four  explorotlon  licences at Mount  Gunson  are  the  subject of on  agreement  with  the SA 
Department  of Primary Industry and Resources  under which  the  Company must  spend U 
minimum of $450,000 on  explorotion  in  the 2001/2002 flnonciol yeor.  Expenditure  Ofter  this  time 
will depend on  the  area  retained  under  explorotion  licences. 

BHP Biiliton are  currently sole funding  exploration  on this project,  pUfSumt  to  the  joint  venture 
agreement. Their commitment  to  spend o minimum  of $675.000 on  the  Project  from 9 April 2001 
will  ensure that  the 2001/2002 minimum  expenditure is met. 

(c]  MOUW Tabor 
T h e  slngle exploration  permit comprlsing this project has o mlnimum covenant of $&OW and has 
been renewed  for  a  final year to 14 July 2002. 

(d) Onslow 

The Onslow Project  exploration licence, EL OS11 150, gronted on 10 August 2001 hos on onnual 
covenant Qf $20.700. 

(e) Shell lakes 

will be $272.000. 
Five exploration licence applications  hove applied for and when  gronted  the  annual  covenant 

(1) Consolidated Expendnure Commitments  on Granted Tenements 

required  to  meet  the mlnimum  statutory  expendlture  requirements  outllned above but may 
In  order to  retain  the tights of tenure to its granted  exploration  tenements,  the  Company is 

reduce these  01 a n y  time by reducing  the area of  the  tenements. 

Not later  than l year $803,700 
Later  than 1 yeor but  not later  than 2 years 
toter than 2 years but not  later  than 5 years 

$8A8,700 

Total $9,152,400 
$ 1 . 5 0 0 , ~  

These figures assume that due to statutory  tenement  area  reductions in year 2, Coburn  minimum 
expenditure is reduced to $ 1  SO,wO, Mount  Gunson  expenditure is reduced to $400.000 and the Shell 
Lakes EL opplications  are granted part way  through  year l .  
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N o t e s  t o  t h e  F i n a n c i a l  s tatements  

19. Flnanclal  Instruments Plrclorure 

Interest rat- rbk 

The Company's  exposure to interest rate risk, which is the risk that  the  financial  instwrnent's 
volue will fluctuate as a result of changes in morket  Interest  rotes and the effective  weighted 
average interest rate for classes of financial assets ond financial liabilitles is $%t out  below: 

30 lune ZOO1 

Flnanclul Assets 
Cash 
Accounts  Receivable 

Total  Financial  Assets 
Financiol  Liabilities 

Accounts  Payable 
Total  Financial  Liabilities 

Wdghted 
average 

Flxed  Interest 
Floating  rnaiurlng  In less Non- 

Interest rate Inlorest  than 1 perlod 
S 

intarest 
bearing 

Totals 
S 

$ 
S 

4.7  236,427 1,5M),ooo 
25,808 

- 1,736,427 

236,427 l . 5 0 0 . ~  
25.808 

25.604 1,762,235 

76.335 
76,335 

76,335 
76,335 

Nrvl Financial  Arseh (30 June 2001) 236.427 1.5w.000  150,527)  1.6a5.900 

30 June 2000 

Financial Assets 
Cash 
Accounts  Receivable 

Total  Financial Assets 
Financial  Liabilities 

Accounts  Payable 
Total  Financial  Liabiiities 

Welghted  Fixed  lniereat 
average 

Intmrerl rate Interest than 1 perlod 
Floatlng  rnaturlnn In less 

Interest 
Non- 

Totals 
bearing S $ 

s 
5.9  249.1 7 l 3,000,000 - 3,249, l 7 l 

249,171 3,000,000 
7.450 7,450 
7,450  3,256,621 

240,l  12 240.1 12 
1240.1 121 240, l l 2 

Nei Flnanclal Asaets (30 June 2000) 249,171  3,000,000  1232.6621 3,O 16,509 

Credn Risk 

The maximum  exposure to credit risk, excluding  the  value of any  collateral or other  security, at 
balance sheet dote  to recognised  financial assets is the carrying  amount.  net of any  provisions for 
doubtful  debts of those  assets,  as  disclosed in  the  statement  of  financial  position and the  notes to 
the financiol statements. 

The Company  does  not  have  any  materiol  credit risk exposure to any  single debtor or group  of 
debtors  under financial instruments it has entered  into. 

Net Fair Values 

For all OSSets and liabilities.  their net fair  value  approximates  their  carrying  volues. 

NO financial Ossets and financlal  liabilities  are troded on  organised  markets  in  standardised  form 
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N o t e s  t o  t h e  F i n a n c i a l  Statements  

19. Flnanclal  lnatrurnonta Disclosure [cont'd) 

2001 2000 
s s 

Reconclllatlon of net  flnanclal assets to net assets 

Prepayments 
Net financial assets 

Deferred  Explorotion and Evaluation 
Property, plant & equipment 
Provisions 
Net  Assets 

20. Caah Flow Infennation 

from operations. 
Reconciliation of the  operating loss after  tax  to  the net cosh  flows 

Opsratlng loss after  Income lax 

Non  cash  items 
Depreciation 

1,685,900 3,016,509 

A.OI 7,892 
1.655 

2,805.589 
2.185 

(4,058) 15,577) 
5,701,389 5,a18,667 

(197,277) ( l  14,436) 

2,137 

Changes  In assets and llobllffl~ 
Increase  In receivables (18,3581 
Exploration  Costs Capitalised 11.212,3031 

(7.450) 

Increose(decrease) in trade creditors and occruals 185,336) 
(351,989) 

Increase in provisions 
209,137 

N d  cash flow from/(urd In) operating actlvttler 11,511,1371 1264,7381 

Reconclllatlon of Cash 
Cosh balance comprises; 
cash at  hand 234,427 
short term  deposits 1,500,000 3,000,OQO 

249.171 

1,734,427 3,249, I71 

Plnanclng  facllttles  available 
As at 30 June 2001 the Company had no financing fclcllitlaS available. 

Non Caah flnanchg and Inverthg ActlvWler 
On 1 October 2000 the Company acquired the Onslow Copper  Project by the issue of 400,000 
Shares.  Apart  from  this transaction,  there  were no other  non-cash financing or  investing  activities 
during the year ended 30 June 2001, 

21. CONTINGENT LIABILITIES 

The  Directors are not aware of any contingent  liabilliies as at 30 June 2001, 
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D i r e c t o r s '  D e c l a r a t i o n  

in accordance with a resolution of the  Directors of Gunson Resources  Limited. I state  that: 

l ,  In the  opinion of the  directors: 

(a] the  financial statements and notes of the  Company  are  in accordunce with  the 
Corporations  Act 2001, including: 

lil givlng a true and fair  view of the  Company's  financial  position 0s at 30 
June 2001 and of its performance forths year ended on that  date: and 

(ii) complying  with  Accounting  Standards and Corporations  Regulations: and 

debts as and when  they become due and  payable. 
(b) there  are  reasonable  grounds to believe  that  the  Company will be able to  pay its 

On behalf of the  Board 

D.N. Harley 
Managing Director 

2 P  September 2Mll 
Perth, Western  Australia 
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I n d e p e n d e n t  A u d l t  Report  

ABN: 36051 315 349 
BD0 Chartered Accountants &Advisers 

“Advv*ers to growing businesses” 

267 St Gearge’s Terrace 
Perth Wcstcrn Australia 6000 
PO Box 7426 Cloisters Squarc 
Perth Wcstcrn Austraiia 6000 
Fax: 08 9481 2524 
DX: 63515 Mill Street 
Email: 

LicenceNo 614716 
Wcbsite: bdoaustralia.com.au 

To ihe members of Gunson  Resources  Limited 

scope 

We have audited the financial statements of Gunson ReSOUrCel Limited  for  the finoncial year ended 
30 June 2001, as ret out  on pager l8 to 32 including  the Directors’ Declaration. 

The Company’s Directors  are  responsible  for t h e  financial report. We have conducted an 
independent audit of the financial  report  in  order to express an  opinion on it to the members of the 
Company. 

Our audit has been  conducted in accordance with  Australian  Auditing  Standards to  provide 
reasonable  assurance  whether  the  financial  statements  are free of material misstatement.  Our 
procedures included examinotion,  on  a test basis. of  evidence  supporting  the amounts and other 
disclosures in the financial report and the evduation of accounting policies and significant 
occountlng estimates.  There  procedures hnve been undertaken to form an opinion  whether.  in 011 

ather  mandatory professional reporting requirements and statutory  requirements,  in  Austrolia, so as to 
rnoterial  respects,  the financial report is presented  fairly  in accordance with  Accounting Standards. 

present a view which is consistent  with  our  understanding of the  Company’s  financial  position and 
performance as represented by the  results  of  their operations and their cash flows. 

The audit  opinion expressed in this report has been formed on the above basis. 

AudR Oplnion 

In  our  opinion, the financial statements of Gunson  Resources Limiled is in  accordance with: 

[a) the  Corporations Act 2001 inClUdinQ: 

[i) giving a true and fair  view Of the Cornpony’s  financiol  position os at 30 June 2001 and of 
their performance for  the yeor ended on that dote: and 

(iil complying with  Accounting Standards and the  Corporations ReQulation5: ond 

[b) other  mandatory professional reporting requirements. 

BD0 
Chartered Accountants 
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A S X  A d d i t i o n a l  I n f o r m a t i o n  

Additional  information  required by the Australian  Stock  Exchange (ASX) Usling Rules and not  disclosed 
elsewhere  In  this report. 

Shareholder Informdon 

The shareholder informotion set  out below was Dpplicable as at 24 September 2001 

1, Dlrmbutlon 01 Equlty Sacurlllor 

The numbers of shareholders. by size of  holding. in each class of shore ore: 

Ordlnary rharer Qptlonr 

Hdd6n 
No. of No. of No. of No. of 

sharqs 
1 - 1,000 

Wdderr OnHonr 
200 

1,001 - 5,000 141,806 
430 1,245,822 

5.001 - 10,000 282 2,545,105 
10,001- 100.000 
100.001 and over 

A61 14,940,935 

The number of shareholders holding less 
than o marketable parcel of shares are: 

3 A  13,774,337 6 7,000,000 
I , A O ~  32.66a.ca 6 7,OQ3,000 

670 I ,642,483 

2. Substantla1 Shoreholdlngr  (Drdlnaly  Sharer) 

Commonwealth  Custodial Services Limited 
Billiton  Explorotion  Australia Pty Ltd 

3, l 17,990 
2,500,000 

S. Twetdy Largest Shareholders - Ordlnaw Sharer quoted on ASX 

Namm 
Commonwealth  Custodial Services  Limited 
Billitan  Exploration  Australia Pty Ltd 
Stuart  Petroleum NL 
Perpetual  Custodians  Limited 

Adelaida Mining  Geophysics  Pty  Ltd 
Reynolds [Nominees) Pty  Limited 

Roy Woodall 
Mario Polymeness 
Tommaso Mascaro 
Daleregent Pty Ltd 

Sromo Pty L id  
Cogent Nomlnees  Pty  Limited 

Roger Brian Clarke  Barbara  Joan  Clarke 
Honcrofi pty Ltd 
POPI MoodCO Pty Lid 
TBlC Pty  Ltd 

Saga Trading  Pty i td  
Medleylawn Pty Ltd 

Datalink  Investments  Piy  Ltd 
Belmork  Investments  Pty  Ltd 

TOTAL OF TOP 20 SHAREHOLDERS 

Total  ordinary  shares quoted on ASX 

Shares Held 
3.1  77.990  9.54 
2;500,000 
740.003 

7.45 
2.27 

588.400 1 .a0 
415,501 1.27 
400.000 
4w.wo 

l .22 
1 . 2 2  

395.000  1.21 
350.000  1.07 
350,000 
300.000 

l .07 

300.000 
0.92 

250.000 
0.92 
0.77 

250,000 
250.000 

0.77 

250,ooO 
0.77 
0.77 

240,000 0.73 
223,313  0.68 
200.000 0.61 
200,000 0.61 

11,720,407 35.9% 

Sl,904,Po2 
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A S X  A d d i t i o n a l  I n f o r m a t i o n  ( c o n t i n u e d )  

4. largest Holders of Optlonr 

Name 

Daleregent Pty  Ltd 
Faiban Pty Ltd 
Roger  Hamilton 
Hamish  Paterson 
W H Cunningham  &Associates 
J E & D L Hanneson 

clans opnonr 
Number d A 

2.500.003 
nold 

500.M10 
1 5 o . m  
150.000 
125,030 
75.0M) 

Class  Opnonr 
Number of B 

2.5Ml.Mx) 
Hold 

500.000 
l50.m 
150,OCQ 
125.000 
75.000 

All the above options  are  unlisted. The Company has  no listed options 

5. Votlng  Rlghta 

At a general  meeting of shareholders, 
(a) On o show of hands, each person  who is a member  or  sole proxy has  one vote 
(b] On 0 poll, each shareholder Is entitled  to one vote for each fully paid share. 

6, Taxanon  Status 

The Company is toxed as a  public  company. 

7. Rdrlcted Securmer 

Number ot Number of Number of 
Sharer Held Oplions "A CbIS Optlons "B" Clam Name 

Stuart  Petroleum NL 
Houmor  Nominees Pty ttd 
Neville  Wayne  Martin 
Daleregent Pty  Ltd 
Falbon Pty Ltd 

2,500,000  2,500,000 

Roger  Hamiiton 
500,000 
150,CQO 

500.000 

Hamish  Paterson 
15O.m 

150,000 
W H Cunnlngham & Associates 

150,000 

J E & D L Hanneson 
125,000  125,000 
75,000 7 5 , m  

"A" and "B" Class 764,003 3,5M),ooo 3,500,000 

The above fully paid shares are restricted  until I7 May 2002. 

Held Hold 
740.003 

I 6 . W  
a . m  

The tams of issue of the  Management  Options  are: 

(U) The exercise price of each A Class Management  Option is 20 cents  each. 

(b) The exercise prlce of each B Class Management  Option is 25 cents each. 

(c) Any shares  pursuant to  the exercise of ony of the  Management  Options  are  issued on the 

with  the  other  existing  Shares. 
same  terms OS all of the  other  existing  shares. and will rank in all  respects on equal terms 

The exercise period of the  Management  Options  issued to WH Cunnlngham, ON Harley and PC 
Horley is 12 May 2002 to 12 May 2005. 

8. Statement in accordance wlth ASX Listing Rule 4.10.19 

the ComPany  believes  that  for  the period 1 July 2000 to 30 June 2001. it used its  cash and 
assets in a form r e d l y  convertible  to cash  in a way consistent  with its business  objectives. 
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C o r p o r a t e  G o v e r n a n c e  S t a t e m e n t  

This statement  outlines  tne  principal  corporate  governance  procedures of Gunson  Resources  Limited 
("Gunson"). 

The Bomd of Directors  (6oard)  supportr  a  system of corporate governance to ensure that  the 

manner. 
management of Gunson is conducted to maximise  shareholder wealth  in a proper and ethical 

Cornrnunlcotlonr wlth Shareholden 

The Board  aims to ensure that shareholders  are kept  informed of all major  developments affecting 
Gunson. Information Is communicated  to shareholders  through the  distribution Of annual  reports; and 
by presentation  to  shareholders at the  Annual  General  Meeting  which  they ore encouraged to attend 

with  respect to its exploration  activities  are  distributed  widely via the Australian  Stock  Exchange and on 
In addltlon, all  reports, including  quarterly  reports and releases made by Gunson  throughout  the  year 

the  Company's  website. 

Boord Rerponrlbiltles 

The Board  considerr that the  essentlal  responsibilities of the  directors is to oversee  Gunson's  exploration 
activities  for  the  benefit of its  shareholders.  employees and other  stakeholders and to protect  and 
enhance  shareholder  value.  Responsibility for monagernent of Gunson's  business Is delegated to  the 
Managing  Director, who is accountable  to the Board. the  key  responsibilities of the  Board include  to: 

9 Appoint and review  the  performance of the  Managing  Director; 
Develop  with  management and approve strategy.  planning,  exploration  programs and major 

Arrange  for effective budgeting  and financial supervision; 
Ensure that approprlote  audit  arrangements are in  place: 
Ensure that  effective and appropriate  reporting systems  in place will. in particular. assure the 
Board that proper  financial,  operational,  compliance  and risk management contrals iunction 
adequately: 

capital expendlture; 

Report to shareholders: 

Board Composltlon 

The composition of the  Board  shall be determined in accordance wlth  the  following  prlnciples and 
guidelines: 

The Board  shall  cornprise at least 3 Dlrectors.  increasing  where additional expertise is 

The Board  should  not  comprise a majority OF executive  Directon. 
Directors  should  bring  characteristics  which oilow a mix  of  qualifications. skills and experience 

considered  desirable  in  certain  areas. 

both nationally and internationally. 

The Board  will  revlew  its  composltlon on an annual basis to ensure that it has the  appropriate mix of 
expertise and erperlence. When a vacancy exists, for whatever  reason. or where it is Considered  that 
the  Board  would beneflt from  the services of a new  director  with particular skills, the  Boord will select 
appropriate  candidates  with  relevant  quallflcotions, skills and experience.  External  advisers  may be 
used to assist  In  such a process. The Board will then  appoint  the  most  suitable candidate who  must 
stond for election at the  next  general  meeting  of  shareholders. 

The  terms and conditions of the  appointment and retirement of  Directors  will be set out  in o letter of 

conflicts of interest and the  availability  of  independent  professional advice. 
appointment  which coven remunerotion.  expectations,  terms, the procedures  for  dealing  with 

The performance  of all  Directors  wlll be reviewed by the  Chairman each year. Directors  whose 
performance Is unsatisfactory will be asked to reiire. 

Board Worklngs 

The Board  meets at least ten limes a year  to  consider  the  business of Gunson, its financial  performance 
and other  operotional issues. 

With the CipprDvol  of the  Chairman,  any  directors can seek independent  advice, at Gunson's  expense, 
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The  Board will  review  the  remuneration and policies oppilcoble to Nan  Executive  Directors and the 
Managing Director on on annuol busls. Remunerutlon levels wIII be competitively set to attract the 
most qualified and experienced Directors and senior  executives.  Where  necessary the Board  will 
obtoin independent advice on the appropriateness  of  remuneration  packages. 

Board CommMear 

The  Board  where appropriate may establish a  number  of  committees to assist in  Carving  out its 
responsibilities in an effective and emcient  manner. 

Audil Commbe 

An Audit Committee is to be established as  soon us mining  activities are instigated and  in the 
meantlme  the Board  will  perform  this function. The role  of  the  Committee is to  provide  a  direct link 
between the Board and the external  audltors. 

financial information prepared for use by the Board in  determining  policies  or  for  inclusion  in financial 
It will  also give  the Board of Directors odditimai assurance regarding the quality and reliability Of 

statements. 

The  responsibilities of the Audit Committee will include: 
monitoring compliance with  regulatory  requirements: 
improving  the  quality  of  the accounting function; - reviewing  extemai  audit  reports  to  ensure  that  where  malar  deficiencies  or  breakdowns  in 
controls  or  procedures have been identified, appropriate and prompt  remedial action is taken 

liaising  with  external  auditors and ensuring that  the  annual  audit and half-year review  are 
by management; 

conducted in an effective manner. 

The  Audit Committee w111 review  the  performance of the  external  auditors on on annuoi basis and 
meet  with  them at least twice during  the  year.  Nomination of auditors  will be ot the  discretion of the 
Committee. 

Buslnesr Rlsks 

The Board  will  monitor and receive advice on areas  of operational and finoncial risk, and consider 
strategies for appropriate risk management arrangements. 

Specific  areas of risk identified initially and which will be regularly  considered at Board  meetings 
include sovereign risk, foreign  currency and commodity price fluctuations,  performance of  activities, 
human  resources, the environment,  statutory compliance and contlnuous  disclosure Obllgatimr. 

Efhlcal Standards 

All Directors. executives and employees are charged with  the responsibility to act with the  utmost 
integrity and objectivity, striving at all times to enhance the reputation and performance of  the 
Company. 
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