
26/09/2002 15: 59  08-9226-3136 GUNSON RESOURCES LTD PAGE 01 

GUNSON RESOURCES L l M l T E D  
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GUN000051 

26 September 2002 

The Manager 
Company Announcements 
Australian Stock Exchange Limited 
Level 6,20 Bridge Street 
SYDNEY NSW 2000 

By Facsimile: 1.100 300 02I No. ofpages: 25 

ASIC ANNUAL FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2002 

Please find enclosed a copy of the Company's Annual Financial Report for the year ended 30 
June 2002 together with  the audit report by the Company's Auditor. 

-=--" Yours sincerely 

David Harley 
Managing Director 

enc. 
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Dlrectors '  Report 

The  Directors of Gunson  Resources  Limit& submit their report for the year  ended 30 June 2002. 

The Board of Dlroctors 

The nones and details of the Cwnpany's  Dlrectors  In office  during  the  flnanclal year untll  the duta of 
mls rePo* are as follows. All directors  were In office for  the  entire  perlod. 

Willlam (11111) H Cunningham B.Cam. (Non Execullvo chaltman) 

Bill Cunningham is a  consultant  In  mineral  commodltles  marketlng  with over 37 years experience  in  the 
mining  Industry.  mainly  vvith WMC Remurces  Limited and CRA Umited. mor to IeavlnQ WMC  In 1 W7, he 
was  manager for that company's  Nickel  Dlvlsion  lntermedlate  products marketing. whlch  Included 
products  containing copper and cobalt. 

David N Hevloy BSc (lions) MX.,F.Aur. I.M.M. (Managlnp Dhector) 

David Harley IS a geologist with  over 30 years erperlence in the mining  Industry, m o w  in senior 
exploratlon  management  posltlons  wlth WMC  Resources Llmlted. He Is President of the  Assoclotion of 
Mlnlng and Exploration  Companies,  AMEC.  Chairman of Gallery Gold Ltd. and was Monaglng  Dlrector 
of Stuart  Metals NL for 3 years untll  October 1 9 5 9 .  

Peter C Hatiey B.Com., F.C.P.A (Non-Execulivm Olrector) 

Peter  Harley Is on accountant wlth  over 20 years  experlence  wlth  publicly  llsted  cOmpanleS. H9 was an 
executive  dlrector  of ERG Limited  for  nine  years until June 1996. and Is currently  Managing  Dhector of 

ais0 Chairman of the Cooperative  Research  Centre for Australian  Telecommunicotlons based at CUrfln 
Harvest  Road  Llmlted.  Peter is a  non  executive  dlrector  of  IlNet  Ltd and Foundatlon  Capital  Ltd  and IS 

Unlversliy 

Director's Interest# In Shares and Optlons of Me Company 

As at me date of this repolt me relevant  interest  of each Dlrector in  shares and OptlonS of the 
Company  were: 

Dlmctor 

W H Cunnlnghom 
D N Harley 
P C HOrley 

Princlpoi Actlvltlos 

The principal actlvity  of ?he  Company  during  the  course of the flnanclal  period was mineral 
exploratlon  in  Australla. 

Results of operations 

The Company made a loss ofter tax of $449.517 ( 2 0 0 1 :  $197.277). No dividends were pald and the 
directors  have  no?  recommended  the  payment  of a dividend. 

Revlew ot Operations 

funded  expendlture  on  the  Mount  Gunson  and  Shell  lakes  projects.  exploratlon  expendlture totalled 
Durlng  the year the  Company  continued  with exploration of  Its  minerul  tenemsnts.  Excluding  extemally 

$436,105(2001:$1.212.303)duringtheperiodunderrevlew. 

Gunson  Resources  Lirnlted Flnonclal Report 2002 4 
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Director ’s Report ( c o n t  ...) 

Number of Employees 

The Company  employed 2 people  at as 30 June 2002 (2001 : 2 employees) 

Slgnlflcant  Changes in Sta te  of Akln 

There were  no  Signlflcont  changes  in  the  state  of  Offoirs of the  Company  durlng the  flnancial year 
other  than: 

On 5 December 2M31. the  Company  completed a placement  of 4,440.W shares at 30 cent!  per 
Exploration  expenditure for the  flnonclal  perlod  totalled $436,105: 

Cash on hand  Increased  by Sbb2.33 to  a  balance of $2,398,810, 

Use CM Funds 

The Company’s  cosh and llke assets at the  time of adrnlsslon to the Australian  Stock  Exchange  have 
been used  in a manner  consistent  wlth  the  bushess  oblectlves  outllned  In  the  prospectus for the 
Company’s  inlflol  publlc  offering dated 15 March 2 o o o .  

Slgnlflcant Events Mer Balance Date 

NO matters or  circumstances have arlsen since the end  of  the  financlal  pedod  whlch  slgnlflcantly 

the  state of affairs of the  Company  In  future  flnanclal perlods. 
offected or  may  slgnlflcantly affect the  operations of the  Company,  the  results of those  operations. or 

Ukeiy Developments and Expected Rorulb 

Likely  d8Wlopments  In  the  operatlons of the  Company  and  the  expected  results  of  those  OperOtlonS 

lncluslon of such  Information  would be IIkely to result In unreasonable  preludlce to the  Company. 
have  not  been lntluded In this report as the DlreCtOrS  belleve, on  reasonable  grounds. that  the 

Share Optlons 

share to raise S1.332,ooO: and 

As at the date of th is  report.  there  were 6,700.0M3 (2W1: 7.oW.wo) optlons  over  unissued  ordinary 
shares.  Refer to  note 10 of  the  Financial  Statements  for  further  details of the  optlons  outstanding, 

NO optlons  were  Issued and 3W.m optlons  were  exerclsed at 20 cents per shore  during the year. 

Dlrectonr’ Meetings 

The following table sets out  the number of  meetings of the Company’s  Directors  held whlle each 
Dlrector was In offlce ond  the  number  of  meetings  attended  by  each  Dlrector: 

Dlrector 

W H Cunnlnghom 

P C Hurley 
D N Harley 

Board Meeting# 

rnwtlngr hold 

12 
12 
12 

Numbor of Numbor of mmonngl 
anendod 

12 
12 
12 

Gunson  Resources  Urnlted  Flnanclal Report 2M2 5 
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D i r e c t o r ' s  R e p o r t  ( c o n t  ...) 

Dlrecfors' and Executive Officers' Emoluments 

The Board of Rlrectors Is responsible f o r  determlnlng and revlewing  compensation  arrangements  for 

amount of emoluments of such officers  on a periodic  basls by reference  to  reievont  employment 
the dlrectors  ond  the  executlve  teom. The Soord  ossess8s the  appropriateness  of  the  nature and 

rnorket  conditions  with the overall  objective of ensuring  moximum  stakeholder  beneflt  from me 
retention of a hlgh  quality  Board and executive  team. 

To asslst In achlevlng  these  objectlves. the Board links the  nature and amount  of  Executive  Directors' 
and  offlcers'  emoluments to the Company's  flnanclai  and  operatlonal  performance.  Detalls  regardlnQ 
the issue of Share  options  are  provided  below. 

Executlves  ore those directly  accountable  and  responslbie  for  the  operatlonal  management and 
strateglc  directlon of the  Company.  Other  than Mr David  Harley.  whose  remuneration 19 dkciosed 
below,  there  were  no  other  executlve  offlcers  In  the  Company, 

The emoluments of each Dlrector are as follows: 

Buw Fee SupomnnuLlHon 
J S 

WH Cunninghom  (chairman) 24.W 1.920 
DN  Harley  (Monaglng  Director) 162.500 
PC Harley  (Non  Executlve  Director) 1 2 . m  

13.000 
960 

Envlronmental Regulatlon and  Performance 

So for as the  Directors  are  aware,  there  have  been no slgnlflcant breaches of  envltonmental 
Condltlons of the  Company's  exploratlon  licences.  Procedures  are  adopted for each  expioratlon 
program to ensure that environmental condifions of the  Companv's  tenements  are met. 

Indemntflcatbn and ln$urance 01 D I ~ ~ C I O M  

The Cornpony has  orranged Directors' and  Otficers'  Insurance to Indemn'Q oll current offlcers Of the 
Company  against a11 liabllltles to another person (other  than the  Company or a related body 
corporate) that may arlse from  their  posltion  with  the  Company and its controlled  entities.  except 
where  the liability arises  out of. conduct  Involving  a  lack  of  good  faith. The Company  hos paid 
Insurance  premlums  in  respect of Directors' and Giflcers' Ilablllty  and legol expenses  InSUrOnce 
contracts as descrlbed  above.  Under  confldentiolity  arrangements  with the InSUrer the  amount Of the 
prernlum con not Le disclosed. 

The Company has made  an  agreement to provlde  access.  lndemnlty and insurance for oil  the 

Company,  for  which  they may be  held personally Ilable. h e  agreement  provides for the  Company to 
dlrectors and executive  officers  for  any  breach of duty  as  a  director  or  executlve  officer by the 

pay  Insurance  premiums and legol costs  where: 

a) the  iiabillty  does  not  arise  out of conduct Involving  a lock of good faith: or 
b) the liobliity is tor  costs and expenses  incurred b y  the  dlrectcr or offlcer in defending  proceedlngs  in 

whlch  judgment is given  In  their  favour ar in  whlch  they  are ucquitted. 

Corporate Governance 

in  recognising  the  need for the  hlghest  standards of corporate  behavlaur  and  accountabllity  the 
Directors of Gunson  support and  have  adhered to the  principles  of  Corporate  Governance. The 
Company's  corporote  Qovernance  statement is contalned  in  the  Corporate  Governance  section on 
page 23 of this  annuol report 

Gunson  Resources  Limited  Flnonclal  Report 2002 6 
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D i r e c t o r ’ s  R e p o r t  ( c o n t  ...) 

Auditor 

BD0 continues in office in accordance  with  Section 327 Of the Corporations Act 2001. 

Legal Proceedings 

in any  proceedings to which the Company is a  party  for the purpose of taking  responsibility  on beholf 
No person  has applied  for leave of Court to bring  proceedings on behalf of the Company or intervene 

of the  Company for all or any part of those proceedings. 

Signed  in occordance  with  a  resolution of Directors dated 25 September 2002. 

D Harley 
Managing Director 

25 September 2M12 

Funson Resources Urnited  Financial  Report 2002 7 
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Statement  of Financial  Performance 

For the year ended 30 June 2002 2002 ZWl 

REVENUES FROM ORDINARY ACTIVITIES 
Interest  Income 
Other Income 
Management fees (Mt Gunson JV) 
Total bvonue From Ordlnary Actlvitler 

2 101.872 138,430 .~ ~ 

2 
2 

1.984 
50.527 2,881 

154.383 141,311 

Administration expenses 
Exploration Costs Wrltten Off 

LOM F r a n  Ordinary AcNvIII.r Before Income lax (449.5 1 7) 
Income tax expense 

Nm LOSS ATIRIBUTABLE TO MEMBERS (449,5 1 7)  (197,277) 

2 (358.996) (338,588) 
6 (244,W) 

(197,277) 
3 

Busic  Earnings  per  share (cents per  share) 15 (1.31 (0.6) 

The accompanying  notes  form part of these financial statements, 

Gunson Resources Limited Financiul Reporl2002 B 
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Statement of Flnanclal  Posltion 

AaotJDJuneM02 Nobs 2002 -1 

CURRENT ASSETS 
Cash Assets 
Recelvables 

4 2398,810 
5 27.91 1 

1,736,427 
25.8oB 

TOTAL CURRENT 2,426,721  1,762235 

NONCURRENT ASSETS 

Propee. Plant und Equipment 
Deferred  Exploration  Evaluatlon and Dewlopment Costs b 4,209.093 4,OI 7,892 

7 4.416  1.655 

SOTAL NON-CURRENT ASSETS 4.213.509 4,019,547 

10lAl  ASSETS 

CURRENT LIABILITIES 
Payables 
Provlslons 

TOTAL  CURRENl LIABILITIES 

6,640.230 5,781.762 

a 
9 

73.175 74,335 
9,734 4.658 

62,909 80,393 

TOTAL LIAB11171W 82909 80.393 

NET ASSETS 

EQUIW 
Contrlbuted Equity 
Accumulated Losses 

6,557,321  5,701,389 

1 1  
10 7,318,551  6,013,102 

(761,230) (31 1.713) 

TOTAL Eauw 6,557,321 5,701.389 

The accompanying  notes form part of these  Rnoncial  statements 

Gunson  Resources  Umlted  Financial  Report 2W2 9 
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Statement o f  Cash F l o w s  

For the year ended 30 June 2002 

CASH FLOWS FROM OPERATING ACWITIES 
Payments for exploratlon and evaluatlon 
Payments to suppllers and employees 
Interest  received 

Goods and services  tax  (paid)/recelvsd 
Management Fees (Mt Gunson JVj 

NET CASH FLOWS FROM/(USED IN)  OPERATING  ACTIVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 
Proceeds on sole of plant and equipment 
Payment for plant and equlprnent 

NET CASH FLOWS FROM/(USED IN)  INVESTING  ACTIVITIES 

CASH FLOWS FROM FINANCING ACTlVlTlES 

Payment of shore  Issue costs 
Proceeds from Issues of shares 

NET CASH FLOWS FROM/(USED IN) FINANCING  ACTIVITIES 

NET  INCREASE  /(DECREASE)  IN CASH HELD 
Cash at the beginning of the flnoncial year 

CASH AT THE END OF THE FINANCIAL YEAR 

PAGE 11 

NOWI 
2002 

S 
m1 

9 

(479.716) (1.265794) 
(3M.4PP) (372,059) 
101.872 138.430 

50.097 
54.794 

(17,595) 
2.881 

20 (b37.652)  (1.511.137) 

1.9W 
(7.398) (1,607) 

(5.dl4) (1.607) 

10 1.392.Mxl 
(86.55 1 ) - 

1,305.449 

b62.383 (1.512744) 
1,736,427 3.249.17 1 

4  2.398.810 1.736.427 

Gunson  Resources Limited Financlal Reuart 2W2 10 
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Notes to the Flnancla 

1 I SUMMARY OF SIGNIFICANT ACCOUN 

GUNSON RESOURCES LTD 

I Statements 

ITIN6 POLICIES 

PAGE 1 2  

The financial  report is a general purpose flnonclal  report  whlch  has  been  prepared  in accordance 

PrOnOUncements of the  Austmlian  Accountlng  Standards  Board ond the Corporatlons  Act 2 9 3 1 ,  
with  Accounting  Standards,  Urgent Issues Group  Consensus  Vlews  and  other  authorltatlve 

The financial  stotements  have  been  prepared on an accruals  basis  and  on the basis of hlstorlcol  costs 
and do not toke Into account  changing  money  values  or,  except  where  stated,  current  ValUatlons of 
non-current  assets. 

The foilowlng is a summary  of  the  significant  accounTlng pollcles adopted by the  Company  In the 
preparation of the  Rnanclal  statements. 

The accounting  policies  have  been  conslstently applbd. unless otherwise stated, 

(0) Exploratlon and Evalualfon Expendtture 

Exploration  and  evaluation  expenditure  Incurred Is accumulated In respect of each  ldentlflable 
area of interest.  These costs are  only  carried  forward to the extent that they ore expected to be 
recouped  throush  the  successful  development or  sale Of the areu or  where  actlvltles  in  the  area 
have  not yet reached  a stage  whlch  permlts  reasonable awsrnent of the  exktence of 
economlcally  recoveroble  resewes, 

year In whlch  the  decision  to  abandon  the  area is made.  Where the abundoned area hcs 
Accumulated  costs  In  relation to on abandoned  area  are  written off In full  against  proflt  in the 

previously  been  revalued,  the  previous  revaluotlon  Increment Is reversed  agalnst  the  Asset 
Revaiuatlon  Reserve. 

When production  commences,  the  accumulated  costs  for  the  relevant  area of Interest  are 
amortlsed  over  the llfe of  the  area  according to the rote of depletion of the  economlcally 
recoverable  reserves.  Any costs of site  restoratlon are provided  for  durlng  the  relevant 
productlan  stages  and  included In the costs of  that  stage. 

A regular  redew is undertaken of each  area  of  Interest  to  deterrnlne  the appropriateness of 
continuing  tocarry  forward costs  in  relatlon to  that  area  of  Interest. 

[b) Rrrcoverabla Amount 

carrylng  values exceed this  recoverable  amount  assets  are  written  down.  In  determining 
Non . current  assets are not  revalued  to  an  amount  above  their  recoverable  amount. and where 

value. 
recoverable  amount  the  expected  net  cash flows have  not  been  discounted to thdr present 

(C) Ph7perWV, Plant a Equipment 

Depreciot/on ond arnortisotlon 

items of property, plant  and  equipment  are  depreclotedlomortised  uslng  the  dlmlnishing  value 

cia% of asset for the current  perlod  ore as follows: 
method  over  their  estlmated  useful  lives to  the  Company. The depreclation  rates used for each 

- Plant & equipment 20% - 33% 

Assets are  depreclated or  amortised from the  date  the asset is ready  for use. Daprecluilon  costs 
are  Capitallsed to Exploratlon  ond  Evoluation  where  the assets are used  excluslvely for such 
acnvltles. 

Gunson  Resources  Llmited  Flnanclal  Repd2M12 1 1  
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Notes to t h e  Financial  Statements 

(dl Income Tax 

The Company  adopts  the  llabillty  method of tax-effect  accounting  whereby  the  Income  fox 

adlusted  for  any  permanent  differences. 
expense shown in the Proflt  and loss account is based  on  the  operating  result  before  income  tax 

Tlmlng  differences,  whlch  arise  due  to  me  different accounting years in  which Items of mvBnue 
and expense are included  in  the  determination of the  aperatlng  result  before  Income tax and 
taxable  income  are  brought to account as elther  pravlslon for deferred Income  tax or an asset 
described as future  Income  tax beneft at the  rote of income  tax  applicable  to  the  year  In  which 
the  beneflt  will  be  recelved or me  liability will become payable. 

Future income  tax  benefits ore not  brought to account unless reaiisatbn of  the asset 1s assured 
beyond  reasonable  doubt.  Future  Income  tax  benefits  in  relatlon  to  tax  losses  are not  brought  to 
account unless there Is vlrtual certainty of realisatlon of the beneflt. 

Employee Entltlemonta 

The provlslons for employee  entitlements to wages.  solarles.  annual  leave and sick l e a v e  
represents the amount  which  the  Company  has a present  obllgatlon  to pay  resulting from 
employees’  servlces  provided up to the bulance  date. The provislons  have been  calculated at 
undlscounted  amounts b a s e d  on current  wage  and  salary  rates  and  includes related costs. 

Cah ond Caah EqUlValW~tl 

For ihe purpose of the Statement of Cash Fiows. cosh  Includes  cash on hand  and  in banks, and 
money market  Investments  readlly  convertible  to  cash  wlthin 2 working days, net of outstandine 
bank overdrafts 

Account$ Pay&!+ 

CiabHitles are  recognlsed  for  amounts to be pald  in  the  future for goods or servlces already 
recelved.  whether  or  not  yet billed to the  Company.  Trade account?  payable are normally 
settled wlihm 30 days. 

Revenue Recogrmon 

Revenue Is recognised to me extent t h a t  It Is probable  that  the  econamic  benefits  will flow to the 
entlty  and  the  revenue con be rellobly  measured. The following speclfk recoQnltlon  crlteria 
must ais@ be met before revenue is recognised. 

Interest  revenue  is  recognised  on a propo~onai basis  toklng  Into account the  Interest  rates 
applicable to the  financlal  assets. 

Shwe Capital 

Ordinary share copital Is recognised at the fair value  of  the  conslderatlon  received by the 
Company. 

Any  transacnon  costs  arising on the iSSU8 of  ordinary  shares  are  recognised  dlrectiy  In  equity  as a 
reductlon  In share proceeds  recelved. 

Twde and othw payable8 

conslderatlon to be paid in  the  future f@r g o o d s  and 9ewices  recelved.  whether  or  not billed to 
Llabilitles  for  trade creditors and other  amounts  are  carrled at cost  whlch Is the  fair  value  of the 

the  Company. 

lender, is recognlsed as an expense  on  on accrual bosig. 
PaVables to related  Parties  are  carried at the  Prlncipal  amount.  Interest.  when charged by  the 

tunson Resources  Limited  Flnanciai  Report 2032 12 
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Notes to t h e  Financial  Statements 

Interest  in  the  joint  venture  op%ratlon is brought to account  by  Including In the  respective 
Clossiflcations, the share  at lndlvldual assets  employed and share of ilabllitles ond expenses 
incurred. 

(1) Loot08 

Lease$ are classifled at thek Inception as ether  operanng or Hnance  leases  based  an me 
economic  substance of the  agreement so as to  reflect  the  rlsks and benefits incldental to 
ownershlp. 

Operating leases 

The minmum lase paymenfs of  operating  leases.  where  the  lessor  effectively  retains 
substantlaliy all of me rlsks and benefits of ownershlp of the  leased item. are  recognlsed as an 
expense  on a stralght line bask. 

(m) Earnlngr Pw Share 

l, Bask earnings per shure 

members of the company,  excluding  any  costs of service  equlty  other  than  ordlnary  shores. 
kslc earnlngs  per  shale Is determined  by  dividlng  net  profit  after  Income tax attrlbutable to 

by  the  weignted  average  number of ordlnory  shares  outstanding  during  the  flnoncial year, 
adjusted for bonus  elements  in ordlnaw shares  issued  durlng the  year. 

ii. Diiufed eornings per shure 
Diluted  earnlngs per share  adJusts  the  flgure used in  the  deterrnlnation of basic earnings  per 
share to take  Into  account  the  after  income  tax effect of interest and other  flnanclal  costs 

hares ossumed to have  been issued for no  consideration  In  relation to  dllutive  potentlal 
associated  wlth  dllutive  potential  ordinary  shares  ond the  welghted  average  number of 

ordlnary  shares. 

ill. Change In bask of defermlning eorninp per share 
In previous years  basic  earnings per share was detemlned using  the  proflt  from  ordlnary 
activltles after income  tax  and  preference  share  divldends ottrlbmble to members of the 
Company.  thereby  excluding  extraordinary Items from earnlngs.  Dlluted  earnings per shore  In 
previous years adJusted  the  flgures Used In  the  determinatlon of basic  earnlngs per share  by 
taklng into acwunt amounts  unpald on ordinary  shares and earnlngs that would  have  arisen 
had  the  dllutlve  options  been  exercised  durlng  the  flnancial year rather  then adJustlng the 
welghted  average  number of shares to Include  potential  ordinar/ shares  assumed to have 
been  issued for no  consideration. 

The change  In  the  basis  tor  calculating  earnings  per share tlgures was made to comply wlth 
M B  1M7 EorningsperShure. Issued In June 2001. 

The earnings  per share lntormatlon  tor  the  year ended 30 June x 0 1  has been  recalculated 
to  present the  comparative amounts of a conslstent basis with the  current  flnanclol year. 

Gunson  Resources  Limited  Financlal  Report 2002 13 
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a002 
S 

2001 
S 

2. Revenue and Expense from Ordlnary Activller 

The operating  results  before  Income  tax  has  been  determined  after: 

Revonuel From Oporcrtlna ActMtlsr 
Interest  recelved 

Management Fees (Mt  Gunson JV) 
Proceeds  on  sale of asseh 

Exmnsea lrom Opefating ActMllor 
Depreclatlon 
Exploration costs wrltien off 
Salaries & WoQes Cost  expensed 

Rent  expense on operating base 
Directors  Fees 

Other  operating  expense 
Shareholder ond Llstlng  Expenses 

Galnf and lorrpa 
Loss on dlsposol of an asset 

3. Income T a x  

Net Loss before Tax 
Prlma facle tor benefit at 30% ( m o l :  3%) 
Tax effect of  permanent  differences 

Capltd Ralslng Costs 
Non-deductlble  entertalnrnent 

Exploratlon 
Other 

Tax effect of timing  differences 

AdJustment for change  in  Company  tax  rate to 30% 
Future  Income  tax  beneflt  not  brought  to  account 

Income Tax Loss 

brought to account  at tclunce date as reallsatlon of 
Future Income tax beneflt arising from tax losses of the 

regarded as  virtually  certaln. 

Compan 
the  benei 

101,872  138.430 
1.9M 

154,383 
5 0 ;  527 

141.31 1 
2.881 

2,455 
244.m 

2.137 

147.31 I 
3 4 . m  

152,477 
36," 

22,528 
53,843 34,248 

16,152 

m3.m 
96,559 

338.588 
97,574 

1 98 

(49.51 7) (197,277) 
134.855 67.074 

not 
'It Is not 

732,518 536.966 

The benefit for tax loses wlll Only be  obtained If: 
(I) the  consollduted  entlty  derives  future  assessable  income of a 

nature  ond  amount  sufflclent  to  enoble t h e  benefit from the tax 
losses to be reallsed; 

(11) the  consolidated  entity  continues  to  Comply  wlth  the  conditions 
for  deductiblllty Imposed by  tax  leglslutlon; and 

(Ill) no changes  in  tax  legislatlon  adversely affect the  consollduted 
entity  realising  the  beneflt  from  the  deductions  for  the losses. 

4. Cash 

Cash at bank 
Cash on  deposil 

98.810 
2,300,000 1,500,MM 

236.427 

2,398,810 1,736,427 

Gunson Resources  Llmlted  Flnanclal Report 2002 14 
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Notes to t h e  F inanclo l  Statements 

1002 
5 

2 0 0 1  
S 

5. Recehrabios 

Goods and services tax refund 
Other  rscelvables 

2 3 . W  
3,947 

1 7.595 
8.213 

27.91 1 25.808 

Exploration  costs  brought  forward 
Expendlture  Incurred on exploratlon 
Exploratlm costs written off 
Expendnure  Incurred  on  acqulsltlon of tenements 

4.017.892 2,805,589 
436,105 1.132.303 

Bo. WO 
4.2W.C93  4,017,892 

(244.904) 

Amottiwnon or ExploraHom and EvalucMon Coats 
The ultlmate  recoupment of costs carried  forward for exploratlon and evaluatlon  phases Is 
dependent on the  successful  development  and cmmerclal exploitation or sale of the  respectlve 
rnlnlng  tenements  Amortlsatlon of the  costs  carrled  forward for the  development  phase Is not  belng 
charged  pendlng  the  commencement  of  production. 

lnhroot In Jdnt Vmtura  
The Company hos a  joint  venture  on  the  Mount  Gunson  Project  with BHP Billiton.  Under the terms of 
the  joint  venture  the  Company  has  a "free carried"  interest.  huvinQ  spent $8W,WO on  exploratbn  at 

fund $2.5 mllllon of exploration  expendlture over 2 years  from 9 Aprll 2001. If BHP Bllllton does not 
Mount  Gunson  prlor to 9 Aprll2W1, BHP Ellllton os part of Its earn-In  requirement  are requlred to sole 

complete thls  earn-In  requirement,  it wlll not  earn any equlty in the  Mount  Gunsan  Project. Up to 30 
June 2002. BHP Bllliton had spent $953.479 (2001 : $274.246) on sole  funding  exploratlon at Mount 
Gunson.  Subsequent to the  end  of  the  financial year. BHP Ellllton suspended  further  funding for the 
time  being  whilst  the  Company. at Its cost,  builds a  case for further drllllng.  Durlng me year the 

capltallsed. 
Company  spent $7.608 (2001:$562,235) on  exploratlon  activities at Mount  Gunson  which  was 

The Company also  has a Joint  venture for dlamonds  Only  on  the Shell Lakes Prolect  wlth De Beers 
Australla  Exploration. h part of its  jolnt  venture  earn-in  requlrement. We Beers must sole fund $2.5 
mllllon of dlamond  exploratlon  expenditure over 3 years from 9 Aprll Mo2. If De  Beers  does not 

to 30 June 2032. C-a Beets  had spent $91,546 on exploratlon at Shell lokes. 
complete thls  earn-In  requlrernent.  It wlII not earn  any  equity  in  the diamond  rlghts at Shell  Lakes. Up  

7. Properly, Plant and Equlpment 

Plont and equlpment, at cost 
Accumuloted  depreciation 

Movements in Carrying Amounts 
Total wrltton down  value 

Pant and Equipment 
Balance at the beglnnlng of the  year 
Additlorn 
Dlsposals 
Depreclatlon  expense 

CarwlnQ amount at the end of your 

9. m 3 . m  
(4.590) (2,137) 

4,416  1.655 

7.398 
1,655 2.185 

1.607 
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Notes to the  F inancla l  Statements  

2w2 2001 
$ S 

8. Payabler 

Trade creditors 
Other creditor,  and  accruals 

47,261 74.551 
25,914 1,784 

73,175  74.335 

Accounts  payoble  are  all  payable  In  Australian  dollars  and  non  interest  bearing  and  normally  settled  on 30 
day terms. 

Provblons 

Employee  entltlements 

Number of employees 

9,7u 4.058 

2 2 

Conhlbuted Equlfy 

I # u d  and Pald Up Capital 
37,408.005 (2001: 32,668,005) ordlnory  shares  fully paid 7.318.551  4.013.1M 

Movemont cf luYy paid ordlnary rhans durlng the pedod wely a8 lollowk 

Number oi 6 Numfmr of J 
2002 2 W 1  

Movements In #hams on Is6w 

Shares Issued on 1 October 2MQ for 
Opening  Balonce 3 2 , W . W  6.01 3.102 32.268.005 5,933,103 

the  purchase of tenements 
Share placement Issued at 30 cenis per 

4w.m 80.003 

share on 5 December zM31 
Shares  issued on conversion of 
aptions on  5  December 2001 
Less: share Isue expenses 

Sham. ShDMS 

4.440.000 1.332.wO 

300.m w.m 
@6,551) 

37.408.005  7.318.551 32.668.W5 6.013.102 

Share Optlons 

T h e  Company  has  on  issue ot year end 6.7W.000 (2031:  7,wO.wO) optlons  over  unissued  shares. 
Durlng the year 3oo.ooO options (mol :  Nil) were  converted Into shares. 

No. of 
options 

75.W ClassA options issued - Exerclse price x1 cents  Exerclse perlod 12/5/01- 12/5/05 
3,125.W Class  A  optlons  issued - Exerclse prlce 20 cents  Exercise  perlod 12/5/02 ~ 12/5/05 

3.125.000 Class B options  issued - Exercise prlce 25 cents  Exercise  period 12/5/M . 12/5/05 
375,ow] Class B optlons  Issued - Exerclse prlce 25 cents  Exerclse  perlod 12/5/01 ~ 12/5/05 

6.700,WO 

Terms and Condllbn# of Conlrlbutod Equiiy 

Ordinary  snores  participate  in  dlvldends and  the  proceeds on winding up of the  Company  In 
proportion to the number of shares held. 

At shareholders  meetlngs each ordlnory  share is entltled  to  one  vote  when a poll is called. 
otherwke eoch shareholder has a vote on a show of honds, 

Gunson  Resources  Limlted  Financlol  Report 2032 16 
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Notes to the Financial  Statements 

2 w Z  
S 

2001 
S 

1 1. Reserves and Accumulated Loses 

Accumulated law 
Accumulated loss at the  beglnning of the  finuncial  year 
Net loss for the  year 

311.713 
449,517 197,277 

114,436 

Accumuloted loss ai the end of me tinanclol  year 761,230 311.713 

Remunemtlon Of Dlrectors and Executlves 

Dlrecton’ remunomiion 

the  flnancial period to all dlrectors of Gunson  Resources  Llmlted. 
Income paid OT payable,  or  otherwise  made  available,  In  respect of 

dlrectly or indirectly,  from  the  entlty or any  related Pam: . .  

The number of Oirectors  of  Gunson  Resources  Umited whose income 
214.380 211.680 

(Includlng  superannuation contrtutlons) fails within the ~OIIOWI~Q bands 
1s: 

SM.Oo0 - s29 .w 
$10.000-$19,~ 

$170,oMl- S180,CCO 

Number  Number 

1 
1 

1 
1 

1 1 

Exocuflwnr‘ remunomtlon 

Income pald or payable  to executives of Gunson  Resources  Llmited 
whose  income  is  S100,ooO or more.  Other  than Mr DN Harley. there 
were  no  other  executlves of the  Cornpony. 175.500 1 72.800 

Audltors  Remunerotlon 

Amounts recelved or due and  receivable  by  the  audlfors of Gunson 

- an audit or review of the financlal  statements of the  entlty 
Resources  Llmlted  for: 

- other  services 
8. WO 7,000 

1,090 

8.ooo 8. ow 

Events  Subsequent To Balance Date 

In the  oplnlon 07 the Dlrectors. no Item. transaction or event of a materloi  and unusual nature 

affect significantly  the  operatlons of the Company, the results of those operations, or the state of 
has  arisen  in  the  interval  between  the  end of the  flnanclal  perlod  and  the date of this repo~ to 

affairs of the  Company  In  subsequent  flnancial  perlods. 

Earnlngs Per Shore 2w2 2 0 0 1  

Welghted  average  number of ordlnow shures on Issue used in the 
Basic  earnings p e r  shore  (cents) (1.3) (0.6) 

calcuiation of baslc  earnlngs  per  shore 35.318.@54 32.270.969 

Earnings  used  in  the calculation of bosic EPS (449.5 1 7) (197.277) 

Potentlal  ordlnaryshares whlch are dllutlve.. 
Dllutlve  Earnlngs  Per  Share  has  not  been disclosed as the  entlty does not  have  on  Issue any 
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Notes t o  t h e  Financia l  Statements 

16. Segment  lnfurmatbn 

fhe Company  operates in the  mineral  exploratlon  Industry In Australia only. 

17. Related Party Trawctlon8 
U) Dimcton 

The dlrectors of Gunson  Resources  Llmited  durlng t h e  Rnanclol per ld were: 
Willlam H Cunningham 
David N Harley 
Peter C Harley 

b) Equity Intowst8 of Dlrocton 

At balance date the  relevant  Interest of each Director in ordinary  fully paid shares and options 
of the  Compony were: 

2002 2 0 0 1  
NO. d No. 01 

Sharon optfonr Shares Opllonr 
N o .  Of NO. ol 

Willlam H Cunningham 1M1.ooO 5o.m 250.000 
Ravld N  Harley 

250.wo 
353.wi) 5.oM).oOo 275,wO 5,000,000 

Peter C Harley 102.032 l.Oo0.m lozm 1.m.Mx3 

During  the  year.  there were 125.m shares acqulred  on-market  and there were  no  shares 
disposed. 

18. Expendhre Cornmlhnents 
The following tables  summarise  the  Company's  exploratlon  expenditurn  cornrnltments on 
granted tenements for the  financlal  year 2032/2M13 and beyond. 

(a) Cobum 
Tonament 
EL 09/939 

Data Granted Annual Covenant 
l8June 1999 $31.500 

EL 091940 18 J U M  1999 $31,500 
EL W941 
EL 091996 

lBJune 1999 
18 July Moo 

$57.600 
s63.m 

TOTAL $ 1 8 3 , 4 0 0  

respectiveiy, with corresponding  reductions  in  expendlture to a minimum of $2o,oOO for each 
Note that 50% area reductions must be mode ofter years 3 and 4 of an exploration  llcence 

tenement.  Exemption from the full year 3 reductlon of EL 091941 was granted on 10 June 2M12. 

(b) Mount Gunron 
The first  four  exploration Ilcences at Mount  Gunson ore the  sublect  of an agreement  wlth the SA 

partners must spend a mlnimurr of $450.WO on  exploratlon  In  the 2002/2003 flnanclai  year. 
hpahnent of Prlmary Industry and Resources  under  whlch  the  Company  and/or rts Joint  venture 

Expendlture dudng and after this  tlme wlll depend on  the arm retalned  under  exploration 
licences.  Newly gmnted exploratlon  licence 3008 has a n  annual  covenant of $7O.C00. 

(C) Shell lakes 
Tsnornsni Date Granted Annual Covenant 
EL 6911632 m August m S 6 3 . m  
EL 6911433 20 August 2002 S2o.oM3 
EL 691163rl 
EL 49/1635 ?o Auaust 2332 

20 August MO2 S63.OM3 
S 6 3 . m  

EL 6911636 20 August MO2 $63. c& 
TOTAL $272.MIo 

Eunson  Resources Llmlted Flnancial  Report 2M12 18 
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Notes to the  F inancia l  Statements 

14. Expenditure  Cornrnltmenb (mnlnued) 

(dl Co~Wldcllud Expmdlhm  Mmmltments on Gmnted  Tonsmenfa 
h or&( to retain the rights of tenure to its granted  exploration  tenements, me Company Is 
required to  meet the mlnlmum  statutory  expenditure  requlrements  outlined above  but may 
reduce  these ut any time by reduclnn  the  area of the tenements. 

Not  later  than 1 year 
later than 1 year  but  not  later  than 5 years 

s975.m 
S2.552.W 

Total $3,527,600 

These  flgures assume that  due to statutory  tenement  area  leductlons In year 1. Coburn mlnlrnum 

statutory 50% area  reductions at Shell  Lakes are made In  August 2 W .  
expenditure Is reduced to $lOO.MQ, Mount  Gunson  expenditure Is reduced  to $300,wO and thot 

19. FlnOnclal lnslrurnenh Dlrclosun 

Interest rate dsk 

The Company's exposure to Interest  rate rlsk. which Is the risk that the flnanclol Instrument's 
value will fluctuate os a  result of changes  In market interest  rates  and me affectlve welghted 
average  Interest  rate  for  clasws of financial  assets and Rnanclal llabllltles Is set ovt below: 

Wolghted FIXed lntenrt Non. 

lntematrale Intenst than 1 potiod beadng 
avorago F l d n g  matutln~in W lntsnrl 

SO June x102 

$ $ $ S 
r o w  

Flnanclal A#.tr 
Cash  4.6% 98,810 2,300.wO - 2.398.810 

TGal  Flnanclal  Assets 
Flnanclal  Liabllltles 

Accounts  Recelvable 
~~~ . 

98.810 2.300.KO 
27.911 
27.91 1 2,426,721 

27.91 1 

Accounts  Payable 73.175 73,175 
Total Flnanclal Llabllltles 73,175 73.175 

Net Flnonclol MS (30 June #102) 98,810 2,300.030 (45.2M)  2353,546 

Welghhtod Fixed Intorest Non- 

lnkmtrab  l n t o r o r t  man 1 porlod baadnp 
avoraga Flwflng mahrrlng In leu Internst 

Totals 30 June 2W1 

Financial Assets 
$ $ S $ 

Cash 4.7% 236,427 l .SW." - 1.736.427 

Total Financial Assets 
Flnanciol Llabilltles 

Accounts Payable 
Total  Financlal  llabllltles 

Accounts  Receivable 
. .., ~ 

236.427 1 ,mMI,Mo 
25.808 
2 5 . W  1.762.235 

25,808 

76.335 74335 
76.335 74335 

NO1 Flnunclal Aswta (30 Junr 2 0 0 1 )  236.427 1.5oo.wO (50.527) 1,685.9M3 
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Notes to  the Financial   Statements 
19. Flnanclal lnstrumenb Dlaclosure (conllnued) 

Cfsdlt Rlsk 

The maximum exposure  to  credit risk, excluding the value of any  collateral or  other security, at 
balance sheet date to recognised  flnancial  assets Is the  carrying  amount,  net  of  any  provisions  for 

the flnanclal  statements 
doubtful  debts of those assets, as disclosed In the  Statement of flnanclal  position and the notes to 

The Company  does not have any materlol  credlt rlsk exposure to any  slngle  debtor  or  group of 
debtors  under  flnanclal  Instruments It ha5 entered  Into. 

Net Falr Values 

For a11 assets and Ilobllitles. thelr  net falr value  approxlmates their carrying  values. 

No financlol  assets and  financlol  liabllltles  are  traded on organised  markets  In  standordlsed  form. 

20. Cash Flow Intormallon 

Reconciliation of the  operating loss after tax  to  the  net  cash flows 
from  operations. 

OpoMng IWI after Income tax (449.51 7) (197,277) 

Non cash Items 

Exploration costs wmen off 
Deprecianon 2,455 2,137 

Loss on dlsposal of plant  and  equipment 
Changes h us.tl cmd Ilabllltier 

ExpioratIan Costs Capltalised 
Increase  In  recelvables 

(436,105) (1212,303) 
(2 1 W (18.358) 

Increase In provlslons 
Decrease  in trade credltors and accruals  (3,160) 

5.676 
(85.336) 

Net C& MW ~ / ( u w l  in)  operating actMtlor (b37.652) (1,511.137) 

Rec~clllofion of Caeh 
Cash balance comprises: 
cash at hand 
short term deposlts 2.m.000 

98,810 2M.427 
1 .5w.wO 

2.398, 8 IO 1,736,427 

244,904 
198 

As at 30 June 2032 the  Company had no  flnonclng  facllltles  ovollable. 
Financing facilmes ovallablo 

here were no non-cash  flnanclng & lnvestlng  activities. 
Non Caah ilnanclng und Investing AcWvlIIon 

21. CONTINGENT MABIUTIES 

The Dlrectors  are  not  aware Of any  contingent  liabllltles as at 30 June 2 0 0 2 .  
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The directors of the  Company  declare  that: 

b l  the  financial  statements and notes of the  Company  are  in  accordance  with  the  Corporations 
Act 2001, including: 

[i) giving a true  and  fair  view of the  Company's  financial  position as at 30 June 2002 and of 

(ii) complying  with  Accounting  Standards and Corporations Regulations 2001: and 

its  performance  for  the  year ended on that  dale:  and 

[b) there  are remonable grounds to believe  that  the  Company will be able to pay its  debts as 
and  when  they  become  due and  payable. 

This declaration is made  in  accordance  with a resolution of the Board of Dlrectors. 

D N HarlCy 
Mannging Dlroctor 

'25 September 2002 
Perth, Western  Australia 
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267 St George's Tenace 
Perth Wcatcm Australla 6000 
PO Box 1426 Cloisters Square 
Pcrth Western Australia 6000 
Phone: 08 9360 4200 
Email: bdotb,bdu!bduwaccrm 
www.bdo.com.au 

au 

To the  members  of  Gunson R B S O U ~ C ~ S  Limited 

Scope 

We have  audited  the  financial  report of Gunson  Resources limited for  the  financial  year  ended 30 
June 2002, as  set  out  on  pages 6 to 21 including  the  Directors'  Declaration. 

The Cornpony's  Directors  are  responsible  for  the  financial  report. We hove  conducted  an 

the Company. 
independent  audit of this financial  report  in  order 10 express  an  opinion  on  them  to  the  members of 

Our  audif  has been  conducted  in  accordance with  Australian  Auditing  Standards  to  provide 
reasonable  assurance  whether  the  financial  report is free of material  misstatement.  Our  procedures 

financial  report,  and  the  evaluation of occounting  policies and significant  accounting  estimates. 
inciuded  examination,  on  a  lest basis, of  evidence  supporting  the  amounts  and  other  disclosures  in the 

These procedures  hove  been  undertaken  to  form an opinion  whether,  in 011 material  respects,  the 
financial  report is presented falrly in accordance  with  Accounting  Standards,  other  mandatory 

which is consistent  with  our  understanding  of  the  Cornpony's  financial  position,  and  performance as 
professional reporting requirements  in  Austruiia and statutory  requirements, so as to  present a view 

represented  by  the  results of ifs operations  and its cash  flows. 

The audit  opinion  expressed  in  this report has been  formed on the  above  basis 

AudH Oplnlon 

In  our  opinion, the financial report of Gunson  Resources  Limited 1s in accordance  with: 

la) the  Corporations  Act  2001  including: 

(i] giving a true  and  fair  view of the  Company's  financial  position as at 30 June 2002 and of 
its performance  for  the  year  ended  on  that dote: and 

(ii) complylng  with  Australian  Accounting  Standards  and  the  Corporations  Regulations 2001: 
and 

(bj other  mandatory  professionol  reportlng  requirements  in  Australia. 

BD0 
Cha*ered Accountants 

2 5 t h  September2002 
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C o r p o r a t e  G o v e r n a n c e  S t a t e m e n t  

Thls  statement  Outllnes  the  principal corpomte  governance  procedures of Gunson Remrces Umlted 
("Gunson"). 

The Bwrd of  Directors  (Board)  suppots a system of corporate  governance to ensure that me 
management  of  Gunson is conducted to maxlmlse  shareholder  wealth  In a proper and ethical 
manner. 

CornmunlcLltlon8 wllh Shanhddon 

The Board alms to ensure that shareholders  are  kept  Informed ot a11 malor  developments affecting 
Gunson.  Information Is communicated to shareholder8  through  the  dlstrlbunon Of annual  repork; and 
by presentatlon to shareholders  at  the  Annual  General Meeting whlch they are encouraged to attend 

In  addltlon. all reports,  including  quarterly reports and releases made by Gunson  throughout  the year 
With  respect to its exploratlon  actlvltles  are  dlstrlbutsd wldely v10 the  AustralIan  Stock  Ex&ahange and on 
the  Company's  webslte. 

BDWd RosponllMlfflor 

The Board  considers that  the  essential  responslbllltles of the dlrectors Is to oversee  Gunson's  exploratlon 
activltles for the  benefit of lis shareholder$.  employees and other  stakeholders and  to  protect and 
enhance  shareholder  value.  Responsibility for management  of  Gunson's  buslness Is delegated to the 
Managlng  Dlrector.  who Is accountobie  to  the Boord. The key responslblllties of the Bourd Include to: 

Appoint  and  review  the  performunce of the  Manoalna  Director: " 

Develop  wlth  management  and approve strategy.  planning.  exploratlon  programs and major 
capltal expendlture; 
Arrange for effective  budgeting  and  financial  supervision: 
Ensure that  appcoprlate  audit  ormngements  are In place; 
Ensure that  effective  and  appropriate  reportlng systems in place wlll, In partlcular.  assure the 

adequately: 
Board that proper financial,  operational,  compliance  and rlsk management controls functlon 

Report to shareholders: 

Board CMnpollHon 

guidelines: 
The composltlon of the  Board  shall be determined  In accordance  with  the folbwlng prlnclples  and 

The Board shall comprlse at least 3 Directors.  increasing  where addltional expertise is 

The  Board  should not compiise a majorlty of executive  Directors, 
Oirectors  Should  bring  choracterlstlcs  whlch  allow a rnlx of quallflcanons. skills and  experlence 

considered  deslroble  In  certaln areas. 

both natlonally and internationally. 

The  Board  wlll  review  Its  composition  on  an  annual basis to ensure that It has the approprlate mix of 

the  Board  would  beneflt  from  the  Sewkes of a new  director  wlth  partlcular skllk, the W a r d  wlll select 
expertise and experience.  When a  vacancy exists, for whatever  reason. or where  It I5 considered  that 

approprlate  candidates with  relevant  quallflcatlons, skllls and  experlence.  External  advisers may be 
used to asslst  In  such a process. T h e  Board wlll then  appoint the most sultabie candidate who  must 
stand for electlon at the next general  meeting of Shareholders. 

The terms and conditions of the  appointment  and  retirement of Directors wlll be set  out  in a letter of 
appointment  whlch  covers  remuneration,  expectations. terms, me procedures  for  dealing wlth 
conflicts of interest  and  the  availability of independent  professional  advlce. 

The performance of all  Dlrectofs will be revlewed by the Chairman  each year. Directors whose 
performance b unsatisfactory wlll be asked to retire. 

Board Worklnm 

The Board meets at leost ten tlmes a year to consider  the  buslness of Gunson. Its financial  performance 
and other operatlonal Issues. 

With  the approval of the  Chalrrnan.  any  directors  can seek independent  advlce, at Gunson's  expense. 
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The  Board will review  the  remuneratlon and pollcles applicable to Non  Executive  Directors and  the 
Managing  Dlrector  on  an  annual bask Remuneration  levels  will be competitively  set to attroct the 
most  qualified  and  experlenced  Dlrectors  and  senlor  executives.  Where  necessary  the Bwrd wlll 
obtain  Independent  odvice  on  the  approprlateness  of  remuneratlon  packages. 

B o a r d  Commlltees 

The  Board  where  appropriate  may  establish a number of committees to asslst  In  carrying  out Its 
responsibllltles  in on effective  and  efflclent monner. 

AudR Committee 

An Audlt Committee is to be established os soon as rnlning  activitles  are  instlgated  and  In  the 
rneantlrne the Board will perform  thls  function.  The  role  of  the Committee Is to provide a dlmd link 
beheen the Bcurd and the  external  audltors. 

It will  also  give  the  Board of DlrectorS addltlonal assuronce  regordlng  the  quollty and rellabiiiiy of 
flnanclal  information  prepared  for use by me  Board  in  determining  poilcles  or  for  lncluslon  in  financial 
stutsments. 

The  responsibllltles  of  the AUdlt Cornmlttee wIlI include: 
monltoring  compllance  wlth  regulatoly  requlrements: 

reviewing external audit  reports to ensure  that  where major deficiencies  or  breakdowns  in 
improving  the  quailty of the  accountlng  funclion: 

controls  or  procedures  have  been  Identified.  oppropriafe and prompt remdiai octlon Is taken 

llalsing  wlth  external auditcis and ensuring  mot the  annual  audit  and  half-year  revlew ore 
by management: 

conducted In  on effective manner. 

The AudK Committee wlll review me performonce of the eeemal oudltms on an annual  basis and 

Comrntttee. 
meet with them ot least twice durlng  the  yeor.  Nomlnatlon  of  auditor$  will be at the dlscretlm of the 

Budiwss Rhks 

The Board wlll monltor and receive  advice on  areas of operational  and  flnanclal risk, and consider 
strategles  for  appropriate risk management  arrangements. 

Specific areas of risk ldentrfled  initially Qnd whlch will be regularly  considered at Board meetings 
include  sovereign risk foreign  currency  and  cornrnodlty price  fluctuations,  performance  of  activities. 
human  resources,  the  environment.  statutory  compliance and continuow disclosure  obllgatlons. 

Ethical Standards 

All  Dlrectors,  executives  and  employees  are charged wlth  the  responslblllty to act with the utmost 
Integrity and ob]ectivlty.  strlvlng at all times to enhance  the  reputation  and  performance  of the 
Company. 
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