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AUDITOR'S INDEPENDENCE DECLARATION 
TO THE DIRECTORS OF ARROW MINERALS LIMITED AND ITS CONTROLLED 

ENTITIES 

11 

In relation to the independent review for the half-year ended 31 December 2020, to the 
best of my knowledge and belief there have been: 

(i) No contraventions of the auditor independence requirements of the 
Corporations Act 2001; and 

(ii) no contraventions of APES 110 Code of Ethics for Professional
Accountants (including Independence Standards).

This declaration is in respect of Arrow Minerals Limited and the entities it controlled during the 
period. 

PITCHER PARTNERS BA&A PTY LTD 

JOANNE PALMER 
Executive Director 
Perth, 15 March 2021 
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 Notes 31 Dec 2020 31 Dec 2019 
  $ $ 

Continuing Operations 

Finance income  1,088 2,500 

Other income 4 396,862 26,801 

Net profit/(loss) on financial assets/ liabilities measured at fair value  16,428 (3,487) 

Gain on initial measurement of Convertible notes  75 - 

Profit on sale of tenements  - 562,500 

Loss on sale of fixed assets  - (3,651) 

Employee benefits expenses  (221,990) (634,477) 

Occupancy costs  (21,819) (15,708) 

Amortisation of right of use assets  (39,124) (39,124) 

Impairment of exploration & evaluation assets 5 (17,549) (4,604,170) 

Finance costs  (74,403) (2,786) 

Depreciation  (39,026) (41,150) 

Share based payment expenses 8 (7,719) (67,307) 

Administration and other expenses  (393,701) (639,833) 

Loss before tax from continuing operations  (400,878) (5,459,892) 

Income tax expense  - - 

Loss after tax from continuing operations  (400,878) (5,459,892) 

 

Other comprehensive income/(loss) 

Items that may be classified subsequently to profit or loss 

Movement in foreign currency translation reserve  25,994 (12,542) 

Other comprehensive income/(loss) for the period  25,994 (12,542) 

 

Total comprehensive loss for the period attributable to members of the company (374,884) (5,472,434) 

 

 

Loss per share  Cents Cents 

– Basic and diluted loss                                                                                    (0.031) (1.080) 
 
 
The above statement should be read in conjunction with the accompanying notes. 
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 Notes 31 Dec 2020 30 Jun 2020 
  $ $ 
ASSETS 

Current assets 

Cash and cash equivalents  2,130,960 1,485,933 

Other financial assets 4 100,662 324,714 

Trade and other receivables  62,793 37,144 

Prepayments  54,842 354,319 

Right of use Assets  29,444 - 

Total current assets  2,378,701 2,202,110 

Non-current assets 

Exploration and evaluation assets 5 9,969,862 8,865,472 

Property, plant and equipment  86,940 68,498 

Right of use assets  - 68,568 

Total non-current assets  10,056,802 9,000,538 

 

TOTAL ASSETS  12,435,503 11,202,648 

 
LIABILITIES 

Current liabilities 

Trade and other payables  239,474 331,978 

Lease liabilities  42,450 82,428 

Other financial liabilities  28,323 33,329 

Total current liabilities  310,247 447,735 

Non-current liabilities 

Other financial liabilities 6  1,112,235 146,333 

Total non-current liabilities  1,123,235 146,333 

 

TOTAL LIABILITIES  1,422,482 594,068 

 

NET ASSETS  11,013,021 10,608,580 

 
EQUITY 

Issued capital 7 43,119,268 42,347,662 

Reserves  2,907,390 2,873,677 

Accumulated losses  (35,013,637) (34,612,759) 

TOTAL EQUITY  11,013,021 10,608,580 

The above statement should be read in conjunction with the accompanying notes.
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 Issued Share based Foreign Accumulated Total 
 capital translation  currency losses equity 
 payment reserve  reserve  
 $ $ $ $ $ 
 

As at 1 July 2019 35,136,180 2,479,795  (476,281)  (27,143,032) 9,996,662  

Loss for the period  -  -  -  (5,459,892) (5,459,892) 

Other comprehensive loss  -  -  (12,542)  - (12,542) 

Total comprehensive loss  -  -  (12,542)  (5,459,892) (5,472,434) 

Issue of Shares (net of costs) 5,605,171  -  -  - 5,605,171 

Issue of options  -  225,735  -  - 225,735 

Share based payments  -  67,307  -  - 67,307 

Total transactions with 
equity holders 5,605,171  293,042  -  - 5,898,213 

As at 31 Dec 2019 40,741,351 2,772,837  (488,823)  (32,602,924) 10,422,441 

 

As at 1 July 2020 42,347,662 2,880,068  (6,391)  (34,612,759) 10,608,580 

 

Loss for the period  -  -  -  (400,878) (400,878) 

Other comprehensive loss  -  -  25,994  - 25,994 

Total comprehensive loss  -  -  25,994  (400,878) (374,884) 

Issue of Shares 
(net of costs) 771,606  -  -  - 771,606 

Issue of options  -  2,783  -  - 2,783 

Share based payments  -  4,936  -  - 4,936 

Total transactions with 
equity holders 771,606  7,719  -  - 779,325 

As at 31 December 2020 43,119,268 2,887,787  19,603  (35,013,637) 11,013,021 

 
 
The above statement should be read in conjunction with the accompanying notes. 
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Note 31 Dec 2020 31 Dec 2019
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Payments to suppliers and employees (719,677) (1,203,133)

Interest income received 1,088 2,500

Other income 50,000 -

Net cash used in operating activities (668,589) (1,200,633)

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from the sale of financial investments / associate - 407,322

Proceeds from the sale of other financial assets 587,341 -

Proceeds from the sale of tenements - 250,000

Proceeds from sale of property, plant and equipment - 95,454

Payment for exploration and evaluation activities (784,652) (1,390,336)

Payment for property, plant and equipment (59,468) -

Net cash used in investing activities (256,779) (638,560)

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from issue of shares 771,260 2,193,000

Payments for costs of raising capital (52,214) (93,266)

Proceeds from issue of convertible notes, net of transaction costs 940,000 -

Payment of the principal of lease liabilities (45,639) (122,348)

Interest paid on Convertible note (40,110) -

Interests on lease liabilities (890) (2,786)

Net cash from financing activities 1,572,407 1,974,600

Net increase / (decrease) in cash and cash equivalents 647,037 136,407

Effect of exchange rate movements (2,010) (12,542)

Cash and cash equivalents at the beginning of the period 1,485,933 753,368

Cash and cash equivalents at the end of the period 2,130,960 877,233

The above statement should be read in conjunction with the accompanying notes.
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  Initial 
  Valuation 31 Dec 2020 
 $ $ 

Balance Sheet 

 
Embedded derivative – financial liability at fair value through profit/loss  (6,988) (6,914) 

Deferred Gain on Convertible note  (142,951) (142,951) 

Host debt contract – financial liability at amortised cost^  (790,061) (816,039) 

Total value of Convertible Note on Balance Sheet  (940,000) (965,904) 

^ The host debt contract implicit interest rate is 14.07%. 
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31 Dec 2020 30 Jun 2020

$ $

Shares in Macarthur Minerals Limited^ 98,000 272,480

Warrants in Pacton Gold Inc. 2,662 52,234

Financial assets at fair value through profit or loss 100,662 324,714

^The group has sold 1,502,997 fully paid ordinary shares in Macarthur Minerals Limited by 31 December 2020. Profit from sale of shares, 
amounting to $346,862 has been included within other income $396,862 in statement of comprehensive income.

31 Dec 2020   30 Jun 2020

$ $

Balance at the beginning of the period 8,865,472 8,550,831

Expenditure incurred during the period 1,121,939 1,716,556

Fair value of tenements on acquisition - 3,971,285

Impairment recognised during the period (i) (17,549) (5,373,200)

Balance at the end of the period 9,969,862 8,865,472

The asset balance comprises of:

Strickland Gold project 2,514,715 2,134,310

Malinda Lithium Project 589,899 564,350

Boromo Gold Project 5,911,997 5,210,918

Plumridge Nickel and Gold Projects 953,251 955,894

9,969,862 8,865,472

(i)

31 Dec 2020 30 Jun 2020

$ $

Convertible note liability 965,902 -

Contingent consideration 146,333 146,333

Other financial liabilities 1,112,235 146,333
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31 Dec 2020   30 Jun 2020

Ordinary shares full paid 1,334,638,010 1,200,415,742

(a) Movement in ordinary share capital

No. $

Balance at 1 Jul 2019 314,540,609 35,136,180

26 August 2019 Boromo acquisition 289,297,910 2,875,715

31 August 2019 Placement 220,300,000 2,126,999

31 August 2019 ESP share issue 15,500,000 -

31 August 2019 Shares issued to advisers and consultants 4,500,000 45,000

15 October 2019 ESP share buy-back and cancellation (6,425,357) -

30 December 2019 Conversion of performance rights 69,682,290 557,458

1 February 2020 ESP share buy-back and cancellation (3,342,858) -

6 June 2020 Placement 67,000,000 324,622

24 June 2020 Placement  229,363,148 1,281,688

Balance at 30 June 2020 1,200,415,742 42,347,662

26 August 2020 Placement 137,303,518 823,820

Cost of Issue (52,214)

17 September 2020 ESP buy-back and cancellation (3,081,250) -

Balance at 31 Dec 2020 1,334,638,010 43,119,268

Terms and conditions of ordinary shares

Ordinary shares have the right to receive dividends as declared, and in the event of winding up the Company, to participate 
in the proceeds from the sale of all surplus assets in proportion to the number of and amounts paid upon shares held.

Ordinary shares entitle their holder to one vote, either in person or by proxy, at a meeting of the Company.

(b) Unexpired share options

The following options over ordinary shares of the Company existed at reporting date:

Exercise
Expiry date Nos. Price ($)

15/10/2022 10,000,000 0.0125

22/08/2022 120,150,000 0.0200

22/08/2023 37,500,000 0.0145

11/12/2023 3,550,000 0.0100

171,200,0001

1. These options are unlisted.

Movements Nos.

Options outstanding as at 1 July 2020 167,650,000

Granted (refer note 7(c)) 3,550,000

Expired -

Options outstanding at 31 Dec 2020 171,200,000
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(c) Performance rights 

The following performance rights over ordinary shares of the Company existed at reporting date: 

 
   Exercise 
 Expiry date Nos. Price ($) 

 26/08/2022  69,682,290 0.008 

 26/08/2023  69,682,300 0.008 

   139,364,590 

 

Movements  Nos. 

Performance rights outstanding as at 1 July 2020  139,364,590 

Granted    - 

Vested    - 

Performance rights outstanding at 31 Dec 2020  139,364,590 
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(400,878)
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 31 Dec 2020 30 June 2020 
 

Up to 1 year  1,162,982 855,250 

Between 1 and 5 years  2,124,164 2,878,428 

More than 5 years  - - 

  3,287,146 3,733,678 
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   Quoted prices Significant Significant 
31 December 2020   in active observable unobservable 
   markets inputs inputs 
 Date of Total (Level 1) (Level 2) (Level 3) 
 valuation $ $ $ $ 

Assets measured at fair value 

Shares in Listed Companies 31 Dec 2020 98,000 98,000 - - 

Unquoted Warrants in Listed Companies 31 Dec 2020 2,662 - 2,662 - 

 

Liabilities measured at fair value  

Convertible notes embedded derivatives 31 Dec 2020 6,914 - - 6,914 

Contingent consideration 31 Dec 2020 146,333 - - 146,333 

   Quoted prices Significant Significant 
30 June 2020   in active observable unobservable 
   markets inputs inputs 
Assets measured at fair value: Date of Total (Level 1) (Level 2) (Level 3) 
 valuation $ $ $ $ 

Shares in Listed Companies 30 June 2020 272,480 272,480 - - 

Unquoted Warrants in Listed Companies 30 June 2020 52,234 - 52,234 - 

 

Liabilities measured at fair value  

Contingent consideration 30 June 2020 146,333 - - 146,333 
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29 

Conclusion  

We have reviewed the half-year financial report of Arrow Minerals Limited, (the “Company”) 
and its controlled entities (the “Group”), which comprises the consolidated statement of 
financial position as at 31 December 2020, the consolidated statement of comprehensive 
income, consolidated statement of changes in equity and consolidated statement of cash 
flows for the half-year ended on that date, a summary of significant accounting policies and 
other explanatory information, and the directors’ declaration. 

Based on our review, which is not an audit, we have not become aware of any matter that 
makes us believe that the accompanying half-year financial report of Arrow Minerals Limited 
does not comply with the Corporations Act 2001 including:  

(a) giving a true and fair view of the Group’s financial position as at 31 December 2020 and of 
its performance for the half-year ended on that date; and  

(b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001.

Basis for Conclusion  

We conducted our review in accordance with ASRE 2410 Review of a Financial Report 
Performed by the Independent Auditor of the Entity. Our responsibilities are further described 
in the Auditor’s Responsibilities for the Review of the Financial Report section of our report. 
We are independent of the Company in accordance with the auditor independence 
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting 
Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional 
Accountants (including Independence Standards) (the Code) that are relevant to our audit of 
the annual financial report in Australia. We have also fulfilled our other ethical responsibilities 
in accordance with the Code.  

We confirm that the independence declaration required by the Corporations Act 2001 which 
has been given to the directors of the Company, would be in the same terms if given to the 
directors as at the time of this auditor’s review report.  

Material Uncertainty Related to Going Concern 

Without modifying our opinion, we draw attention to Note 2(c) in the financial report, which 
indicates that the Group incurred a net loss of $400,878 during the half-year ended 31 
December 2020 and, as of that date, a net cash outflow from operating and investing 
activities was $925,368. These conditions, along with other matters as set forth in Note 2(c), 
indicate the existence of a material uncertainty that may cast significant doubt about the 
Group’s ability to continue as a going concern and therefore, the Group may be unable to 
realise its assets and discharge its liabilities in the normal course of business. 

Directors’ Responsibility for the Half-Year Financial Report 

The directors of the Company are responsible for the preparation of the half-year financial 
report that gives a true and fair view in accordance with Australian Accounting Standards and 
the Corporations Act 2001 and for such internal control as the directors determine is 
necessary to enable the preparation of the half-year financial report that gives a true and fair 
view and is free from material misstatement, whether due to fraud or error. 
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Auditor’s Responsibility for the Review of the Financial Report  

Our responsibility is to express a conclusion on the half-year financial report based on our 
review. ASRE 2410 requires us to conclude whether we have become aware of any matter 
that makes us believe that the half-year financial report is not in accordance with the 
Corporations Act 2001 including giving a true and fair view of the Group’s financial position as 
at 31 December 2020 and its performance for the half-year ended on that date, and 
complying with Accounting Standard AASB 134 Interim Financial Reporting and the 
Corporations Regulations 2001.  

A review of a half-year financial report consists of making enquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance 
with Australian Auditing Standards and consequently does not enable us to obtain assurance 
that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

PITCHER PARTNERS BA&A PTY LTD 

JOANNE PALMER 
Executive Director 
15 March 2021 



 


